STATE OF CALIFORNIA GRAY DAVIS, Governor

STATE ALLOCATION BOARD
1130 K Street, Suite 400
Sacramento, CA 95814
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January 17, 2003

Honorable Members of the Legislature

Please find enclosed the biennial report entitled “School Facility Program Costs Avoided Per Pupil by Use of
Year-Round Education.” Education Code Section 42263(d) (3) directs the State Allocation Board to calculate
and report to the Legislature no later than December 1, 2002 on the Statewide average costs avoided per pupil
due to the use of year-round multi-track school systems. These figures were calculated by analyzing
elementary, middle and high school construction costs separately using data from the 2000/2001 and
2001/2002 Fiscal Years. Factors utilized included the useful life of facility, the average construction and land
costs per pupil and the total interest cost to fully amortize bonds at 4.6835 percent.

If you should have any questions or require any clarifications, please contact me at (916) 445-3377, or
Suzanne Reese, Program Services Manager, at (916) 323-4461.

Sincerely,

LUISA M. PARK

Executive Officer

Office of Public School Construction
State Allocation Board
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State Capitol, Room 3060
Sacramento, CA 95814
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Sacramento, CA 95814

The Honorable Jenny Oropeza, Chair
Assembly Budget Committee

State Capitol, Room 6026
Sacramento, CA 95814

The Honorable Darrell Steinberg, Chair
Assembly Appropriations Committee
State Capitol, Room 2114

Sacramento, CA 95814
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REPORT OF THE EXECUTIVE OFFICER
State Allocation Board Meeting, December 18, 2002

SCHOOL FACILITY PROGRAM COSTS AVOIDED
PER PUPIL BY USE OF YEAR-ROUND EDUCATION

PURPOSE OF REPORT

To present per pupil savings in construction costs typically found by using year-round school programs and
approve this report for presentation to the Legislature.

DISCUSSION

Education Code Section 42263(d) requires the State Allocation Board (SAB) to report to the Legislature, no
later than December 1 on even years, the statewide savings per pupil in school construction costs. The
average savings per pupil is the amount the state would have had to spend to house a pupil if that pupil had not
been attending a year-round school.

To provide the cost savings per pupil figure, the Office of Public School Construction (OPSC) used construction
cost data collected only from the School Facility Program (SFP) during 2000/2001 and 2001/2002 Fiscal Years
as provided by law. By factoring in the useful life of a facility and amortizing bond costs over 30 years at an
interest rate of 4.6835 percent, the OPSC is reporting the following cost savings per pupil from the SFP.

USEFUL LIFE OF A FACILITY c :So?‘gi‘:z:\l & :g‘gézg%i L
20 Years $1,649
30 Years $1,099
40 Years $ 824

STAFF COMMENTS

The methodology used to determine the new cost savings figures are identical to that used in the reports
presented to the SAB biennially since 1992. On these occasions, the SAB requested that the cost savings per
pupil be presented to the Legislature reflecting the 20 year, 30 year and 40 year useful life of facility savings.
The Legislature would make the determination of how to utilize this information.

RECOMMENDATION

Direct the OPSC to present this report to the Legislature on the average cost savings using the 20 year
($1,649/pupil), 30 year ($1,099/pupil) and 40 year ($824/pupil) useful life figures.

This Item was approved by the State Allocation Board on December 18, 2002.
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