* CALIFORNIA DEPARTMENT OF
DGS GENERAL SERV'CES Governor Edmund G. Brown Jt.

April 17, 2014

Ms. Diane F. Boyer-Vine
Legislative Counsel

State Capitol, Room 3021, B-30
Sacramento, CA 95814

Dear Ms. Boyer-Vine:

Pursuant to the requirements of Government Code Section 11011.2, the Department of
General Services is submitting the 2014 report of new leases exceeding a period of five
years that have been entered into under the authority of this section.

In keeping with our commitment to encourage conservation, we have posted this report

to our website. The report can be viewed at
http://www.dgs.ca.gov/ola’/home/2014Reports.aspx. The report is tltled 2014 Long

"Term Leases

If you wish to receive a printed copy of this report, please contact Bob McKinnon,
Assistant Branch Chief, Real Estate Services Division, Department of General Services

at (916) 376-1814. | .

Sincerely,

%Mé%é

Fred Klass
Director

cc: See attached distribution list
Bob McKinnon, Assistant Branch Chief, Real Estate Servnces DIVISIOI‘I Department

of General Services
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DISTRIBUTION #2
LEGISLATIVE REPORT LISTING

ORIGINAL LETTER TO EACH OF THE FOLLOWING:

Ms. Diane F. Boyer-Vine (HARD COPY OF REPORT)
Legislative Counsel

State Capitol, Room 3021, B-30

Sacramento, CA 95814

(1 original)

(Elec. copy of report & letter to Jim.Lasky@Ic.ca.gov)

Mr. Gregory Palmer Schmidt (HARD COPY OF REPORT)
Secretary of the Senate

State Capitol, Room 3044

Sacramento, CA 95814

(1 original)

Mr. E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196, E-24
Sacramento, CA 95814

(1 original)

amy.leach@asm.ca.gov electronic copy
dotson.wilson@asm.ca.gov electronic copy

COPY OF LEGISLATIVE COUNSEL'S LETTER TO EACH OF THE FOLLOWING:

Gareth Elliott, Secretary—Legislative Affairs
Office of the Governor

State Capitol, First Floor, E-15
Sacramento, CA 95814

Nancy Farias, Deputy Secretary, Legislation
California Government Operations Agency
915 Capitol Mall, Room 200, C-14
Sacramento, CA 95814

Tom Dyer, Legislative Director (electronic copy)
Department of Finance

915 L Street, A-15

Sacramento, CA 95814
Tom.Dyer@dof.ca.gov

Karen Finn, Program Budget Manager (electronic copy)
Department of Finance

915 L Street, A-15

Sacramento, CA 95814

Karen.Finn@dof.ca.gov

Esteban Almanza, Chief Deputy Director (electronic copy only)
Department of General Services

707 Third Street, 8" Floor, Z-1

West Sacramento, CA 95605

Ray Gibson, Budget and Planning Officer
Office of Fiscal Services

707 Third Street, 9" Floor, Z-1

West Sacramento, CA 95605

Becky Granroth, Budget and Planning Officer
Office of Fiscal Services

707 Third Street, 9" Floor, Z-1

West Sacramento, CA 95605

Jemahl Amen, Deputy Director-Legislative Affairs

Department of General Services
707 Third Street, 8" Floor, Z-1
West Sacramento, CA 95605

Office of Legislative Counsel (HARD COPY OF REPORT)

Attention: Indexing Division
925 L Street, Suite 1150, B-30
Sacramento, CA 95814

(Electronic copy of report & letter to Jim.Lasky@Ic.ca.gov)

California State Library

Information Resources and Government Publications

PO Box 942837
Sacramento, CA 94237-001

Originating Office
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ol MOk REPORT TO THE LEGISLATURE

Department of General Services

Long-Term Ground Lease of Underutilized State Real Property

Government Code Section 11011.2 authorizes the director of the Department of
General Services to lease real property under the jurisdiction of a state agency,
department, or district agricultural association that the director determines is not needed
for immediate state use, but may have potential future use to meet state programmatic
needs.

A lease entered into pursuant to this section shall be at fair market value and for a lease
term and under conditions that the director determines to be in the best interest of the
state, and the lease revenue shall be deposited into the General Fund.

On or before June 30 of each year, the Department of General Services shall report to
each house of the Legislature new leases that exceed a period of five years that are
entered into pursuant to this section.

The following information describes the lease negotiated by the Department of General
Services.

Long-Term Development Ground Lease: California Institution for Men - Chino

Property: Approximately 156 acres located at the California Institution for Men-Chino in
San Bernardino County

Lessee: Majestic Realty
Lease term: 60 years

Lease payments: Participation lease whereby the state will receive 50 percent of net
lease revenue after debt service and repayment of the lessee’s equity contribution. The
state’s share of the revenue has been projected at approximately $500,000 to

$1 million per year. Current forecast indicates that the state will begin receiving positive
cash flow in year five of the lease. The lease was executed by the Department of
General Services on February 4, 2014.

Use of property: A “to be built” industrial/distribution facility contained in three buildings
totaling approximately 3 million square feet of space, will be operated as a

for-profit private-sector distribution center. Construction is estimated to begin in the fall
of 2014 with stabilized occupancy to occur in 2016.
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