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	 MEMORANDUM


	
	


Date:
May 27, 2003



To:
Contracting Agencies

From:
Department of General Services


Office of Legal Services

707 Third Street, 7th Floor


West Sacramento, CA 95605
Subject:
CONTRACT APPROVALS PENDING FY 2003-2004 BUDGET
It is anticipated that the fiscal year 2003-2004 budget may not be approved by the Legislature by July 1, 2003.

DGS Office of Legal Services will continue to review and approve contracts that include funding from Fiscal Year 2003-2004, provided the contracts include appropriate budget contingency language indicating that the State’s obligation to pay is subject to the availability of appropriated funds.  If the contract term starts in Fiscal Year 2003-2004 (i.e., on or after July 1, 2003), the budget contingency language must clearly address both the “current” fiscal year, and any future years’ funding.

DGS Office of Legal Services will also continue its standard practice of forwarding to the Controller’s Office a copy of page 1 and the Standard 215 form for each approved contract.

If you have questions regarding budget contingency language, please contact the DGS attorney assigned to review your department’s contracts.

JEFF MARSCHNER, Chief Counsel

Office of Legal Services
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