
 
Section 1859.90.  Fund Release Process. 
 
With the exception of an apportionment made pursuant to Sections 1859.81.1(e) or 1859.81.2, or of an Inactive 
Apportionment subject to Section 1859.96, the OPSC will release State funds that the Board has apportioned to the 
district after submittal, by the district, of the Form SAB 50-05, subject to the availability of financing provided by the 
Pooled Money Investment Board for bond-funded projects.  With the exception of an apportionment made for a Type II 
Joint-Use Project, not part of a qualifying SFP Modernization project, pursuant to Article 12 of these Regulations, a 
district must submit the Form SAB 50-05, within 18 months of the Apportionment of the SFP grant for the project or the 
entire New Construction Adjusted Grant, Modernization Adjusted Grant or Type I or II, part of a qualifying SFP 
Modernization project, Joint-Use Project apportionment shall be rescinded without further Board action, and the pupils 
housed in the project, if applicable, will be added back to the district’s baseline eligibility.  The district may refile a new 
application for the project subject to district eligibility and priority funding at the time of resubmittal.  
 

…. 
 

Subject to the availability of financing provided by the Pooled Money Investment Board for bond-funded projects, the 
OPSC will release State funds that have been apportioned by the Board pursuant to Section 1859.81.1(e) to the district 
within 30 calendar days of the apportionment. 
 
For all contracts associated with the project (as defined in LC Section 1720) awarded between August 1, 2010 and 
November 4, 2010, school districts must have either a Department of Industrial Relations approved third party Labor 
Compliance Program or a Department of Industrial Relations approved in-house Labor Compliance Program, if required 
pursuant to Labor Code (LC) Section 1771.7, no later than May 1, 2011.  
 
Note:  Authority cited:  Section 17070.35, Education Code. 
 
Reference:  Sections 17072.12, 17072.30, 17074.15, 17076.10, 17077.40, 17077.42 and 17077.45, Education Code. 
 
 
Section 1859.106.  Program Accountability Expenditure Audit. 
 
The projects will be audited to assure that the expenditures incurred by the district were made in accordance with the 
provisions of Education Code Section 17072.35 for new construction projects, Section 1859.120 for Joint-Use Projects, 
Section 1859.140 for Critically Overcrowded School projects, Section 1859.160 for Charter School projects, and 
Education Code Section 17074.25 and Section 1859.79.2 for modernization projects. The audit will also assure that the 
district complied with all site acquisition guidelines as provided in Education Code Sections 17072.13 and 17072.14 
and Sections 1859.74, 1859.74.1, 1859.74.2, 1859.74.3, 1859.74.4, 1859.75 and 1859.75.1.  
…. 
 
Should the OPSC conduct an audit of the district certifications or the expenditures for the project and make a finding 
that some or all of the expenditures were not made in accordance with the provisions of Education Code Section 
17072.35 for new construction projects, Section 1859.120 for Joint-Use Projects, Section 1859.140 for Critically 
Overcrowded School projects, Section 1859.160 for Charter School projects, Education Code Section 17074.25 and 
Section 1859.79.2 for modernization projects, and Education Code Sections 17072.13 and 17072.14 for projects with 
additional costs imposed by the DTSC, the OPSC shall recommend to the Board that the apportionment be adjusted 
based on the audit findings. 
 
For all contracts associated with the project (as defined in LC Section 1720) awarded between August 1, 2010 and 
November 4, 2010, school districts must have either a Department of Industrial Relations approved third party Labor 
Compliance Program or a Department of Industrial Relations approved in-house Labor Compliance Program, if 
required pursuant to Labor Code (LC) Section 1771.7, no later than May 1, 2011. 
 

…. 
 
Note:  Authority cited:  Section 17070.35, Education Code. 
 
Reference:  Sections 17070.35, 17070.50, 17071.75, 17072.13, 17072.14, 17072.18, 17072.35, 17074.25, 17076.10, 17077.40, 17078.52 and 17251, Education Code. 


