
 

 

REPORT OF THE EXECUTIVE OFFICER 

State Allocation Board Meeting, January 26, 2005 

 

ANNUAL ADJUSTMENT TO SCHOOL FACILITY PROGRAM GRANTS 

 

PURPOSE OF REPORT 
 

To report the annual adjustment in the School Facility Program (SFP) Grants as provided in the Education 

Code and Title 2 of the California Code of Regulations. 

 

DESCRIPTION 
 

The SFP Regulations require that the SFP grant amounts for new construction and modernization shall be 

adjusted annually based on the change in the Class B Construction Cost Index each January.  The specific 

regulation sections are noted on the Attachment.  The consent items on this agenda requesting SFP funding 

reflect the updated adjustments for January 2005.    
 

The Class B Construction Cost Index based on the Marshall & Swift index for 10 Western States was 1.51 in 

January 2004.  The January 2005 index, utilizing the same criteria, is 1.68.   An adjustment of the index 

from 1.51 to 1.68 is required for the 2005 calendar year.  Projects that are presented to the State Allocation 

Board (SAB) after January 1, 2005, as well as the items in this agenda, will receive the adjusted grant 

amounts until the grant amounts are adjusted again in January 2006. 

 

AUTHORITY 
 

Pursuant to Education Code Section 17072.10 (b), the SAB shall adjust annually the per-unhoused-pupil 

apportionment based on the statewide cost index for Class B construction. 
 

Pursuant to Regulation Section 1859.71, “The new construction per-unhoused-pupil grant amount, as 

provided by Education Code Section 17072.10(b), will be adjusted annually based on the change in the 

Class B Construction Cost Index as approved by the Board each January.” 

 

STAFF COMMENTS 
 

Base grant amounts were established for the SFP program at its inception in 1998.  Each year in January 

these grant amounts are adjusted to reflect the Class B Construction Cost Index.  The Class B Construction 

Cost Index for January 2004 was 1.51 which increased to 1.68 in January 2005 or a .17 difference in 

indexes which represents an increase of 11.26 percent over the 2004 index.  All project funding occurring 

after January 1, 2005, inclusive of this Board meeting, will be based on the January 2005 index.  The effect 

of this increase on the grant amount is shown on the Attachment.   
 

In October 2004 the Board approved a proposed regulatory amendment that is currently being reviewed for 

its fiscal impact on the State of California.  This amendment will modify the regulation by deleting reference 

to a specific Class B Construction Cost Index and will give the Board flexibility in selecting the most 

appropriate index to accurately reflect school construction costs in California.  This proposed regulation will 

be in effect for the January 2006 annual adjustment. 

 

RECOMMENDATION 
 

Approve the index adjustment from 1.51 to 1.68 representing an 11.26 percent increase for use on SFP 

applications approved on or after January 1, 2005. 

 

   (Continued on Page Two) 
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BOARD ACTION 

 

This Item was approved by the State Allocation Board on January 26, 2005 with a further recommendation to 

present an item to increase the grant allowance on projects approved after January 1, 2005 once the regulations 

are approved that eliminate the reference to a specific Class B Construction Cost Index. 
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