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A. Basic considerations are as follows:

1. Contracting for Personal Services, in lieu of using civil service personnel is
permitted only if the standards outlined in GC 8§ 19130 (a) or (b) are met. See
2 and 3 below.

2. Section 19130(a) permits contracting for personal services to achieve cost
savings. Any state agency proposing to execute a contract based on cost
savings to the state as justification for not using civil service personnel, must
first notify the State Personnel Board of its intention. (GC § 19130(a)).
Section 547.71 of the SPB regulations provide that the cost savings achieved
shall be either 10% or more of the civil service costs of performance or shall
be $50,000 in 1988 dollars and at least 5% of the civil service cost of
performance. The 1988 dollar equivalent for the calendar year 2002 is at
least $75,000.

3. Section 19130(b) permits contracting for personal services when any of the
requirements of 19130(b) are met. See also SPB Regulations 2 CCR §
547.60

4. Departments or agencies submitting a proposed contract to DGS for approval
must retain all data and information relevant to the contract and necessary for
a specific application of the standards set forth in GC § 19130(a) in the event
that the State Personnel Board’s review is requested. For standards of review
see PCC § 10337.

5. GC 8§ 19130(c) requires that all persons who provide services to the state under
conditions that constitute an employment relationship shall, unless exempted
by Article VII (Section 4) of the California Constitution, be retained under an
appropriate civil service appointment. Therefore, state law and policy require
that each state agency’s contract for services with individuals be executed
and administered in a manner consistent with the establishment of an
independent contractor status when a civil service appointment is not
intended.

B. Contracts awarded on the basis of GC § 19130(b) are subject to review at the request of
an employee organization representing state employees. For standards of review see
PCC § 10337.

C. Contracting out for services is permissible when any of the conditions set out in GC §
19130(b) can be met.

D. SPB regulations require agencies, when submitting contracts let under GC §
19130(b) for DGS approval, to attach a written justification that includes specific
and detailed factual information that demonstrates how the contract meets one or
more of the conditions specified in GC § 19130 (b). (See www.spb.ca.gov).



