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	MEMORANDUM


Date:
December 23, 2010

To:
Procurement Division (PD) 
  
From:
Department of General Services


Procurement Division


Office of Policies, Procedures and Legislation

Subject:
OPPL PROCEDURE UPDATE 10-04: SMALL BUSINESS (SB) AND DISABLED VETERAN BUSINESS ENTERPRISE (DVBE) OFF-RAMP POLICY FOR STATEWIDE MANDATORY CONTRACTS
                ___________________________________________________________

Introduction
This Update introduces a new SB/DVBE Off-ramp policy for statewide mandatory contract.  






                      ___________________________________________________________

Purpose
This policy allows state departments to purchase non-IT and IT
goods (goods) available on a mandatory statewide contract from certified SB or DVBE firms outside the mandatory statewide contract.  The Off-ramp is available for new solicitations for mandatory statewide contracts with an effective date on or after this policy release. This policy does not affect current contracts in which the Off-ramp was not a part of the administrative requirements in the original solicitation.



___________________________________________________________

Usage
In order to utilize the SB/DVBE Off-ramp, departments must

Rules
document in the procurement file that the goods being purchased are: 
1) Equivalent to the goods available from the statewide contract including product description, manufacturer warranties, terms and conditions, and administrative and technical requirements as stated in the statewide contract; and 
2) Equal to or less expensive than the pricing offered from the statewide contract.  


Additional rules of use for the SB/DVBE Off-ramp are as follows:  

· Departments must have the appropriate purchasing authority type (non-IT or IT) granted by the DGS/PD in order to utilize the SB/DVBE Off-ramp as identified by the statewide contract;
· Transactions must be less than $250,000 excluding sales tax and whatever else is typically excluded (refer to SCM);
· Departments must obtain price quotations from two or more certified SBs or two or more DVBEs (must be the same certification type);
· SB/DVBE Off-ramp purchases must be made to a supplier with a current California SB or DVBE certification.

If these rules cannot be applied, departments may not use the SB/DVBE Off-ramp provision to buy outside of the mandatory statewide contract.  The purchase must be acquired through the mandatory statewide contract.   



___________________________________________________________

Reporting 
Departments are required to report all purchases made via the

Requirements 
SB/DVBE Off-ramp as follows:  
· The reporting format and requirements will be similar to those currently used for the Prescription Drugs Purchased Outside of the Prescription Drug Bulk Purchasing Program.
· A detailed reporting procedure will be released in the coming weeks.  


___________________________________________________________

Internal Use 
This update is only intended for internal distribution to DGS-PD
Only



___________________________________________________________
Questions
Please contact your supervisor or branch manager if you have


questions regarding this document.  
Excellence in the Business of Government


