Office of the Governor oo sopnzssse

03/29/2006

WHEREAS, California has over one million small businesses which employ more than 6.8 million people, this represents 98 percent
of all California enterprises and employs more than 50 percent of our workforce, California’s sustained economic prosperity is tied
dircetly to the suecess of the State’s small busincsses; and

WHEREBAS, it is the State of California’s policy to encourage the establishment of new businesses, grow existing businesscs and
promote more small business contracting with the State of California; and

WHEREAS, in response to business concerns about the difficulty of accessing information related to small business on various
websites the Labor & Workforce Development Agency, the Business Transportation & Housing Agency and the Department of
Food & Agriculture formed the California Economic Development Partnership (Partnership) to develop a website (calbusiness.ca.
gov) to assist businesses, This website provides a single portat for accessing information for starting, growing, and financing,
expanding or relocating 4 business in California. The portal secks to simplify the path to the resources businesses need which are
provided by & myriad of public and private sources, from State and federal agencies to local private non-profit organizations; and

WHEREAS, it is the State of California’s policy to promote small business participation in its procurement and contracting
processes by requiring all State agencics, departments, boards and commissions to achieve a goal of 25 percent small business
participation in state procurements and contracts; and my Administration is firmly committed to meet or excecd this vital geal
through the coordinated efforts of all levels of State government; and

WHEREAS, the State of California purchases more than $8.9 billien annually in goods and services {(both non-information
technology and information technology), construction and public works.

NOW THEREFORE, I, ARNOLD SCHWARZENEGGER, Governor of the State of California by virtue of the power and anthority
vested in me by the Constitution and the statutes of the State of Califormia, do hereby issue this Order to become effective
mnmediately: )

1. Each agency sceretary, department dircctor, and executive officer shall ensure that the State’s procurement and contracting
processes are administered in order to meet or exceed the 25 percent small business participation goal, and identify a Small Business
Advocate at the agency, department, board, or commission level, encouraging them to develop and share innevative procurement
and contracting practices from the public and private sectors to increase opportunities for sinall businesses.

2. The Department of General Services (DGS) shall monitor the progress of all agencies, departments, board and commissions
towards mecting the 25 percent small business participation goal. The DGS and its California Small Business Advisory Council shall
notify each agency sccretary, department director, or executive officer, and Small Business Advocate of their individual successes
and deficiencies, based on the most recent anrual report. The DGS will also share this information with the California Small
Business Advocate in the Governor's Office of Planning and Research,

3. State agencies, departments, boards and commissions that have not achieved the small business participation goal must gubmit an
Implementation and Corrcetive Action Plan to the DGS. The DGS will share these plaus with the California Small Business
Advocate and together they will explore ways, including Memorandums of Understanding, to work with departments to improve
performance,
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4. All State agencics, departments, boards and commissions shall use the Statutory Informal Bidding Provisions to contract with
small businesses for goods and scrvices contracts under $100,000 and construction contracts under §120,000 whenever possible.

5. The DGS shall focus on achieving small business participation by enhancing the approaches pioneered under the California
Strategic Sourcing Initiative such as Partnering Workshops as part of Biddérs” Conferences. These workshops successfully bring
prime vendors and small businesses togother to jointly obtain State contracts.

6. California Economic Development Partnership shall continue to facilitate the improved access of information to businesses
through its web portal and other technologies. The DGS shall actively promote small business certification and help certified small
businesses market their products, goods, and services to the Statc and further promote the usc of the California State Contracts
Register, Subseription Quircach Scrvice, which notifies potential bidders of bid opportunities advertised in their specific area of
interest. All State agencies, departments, boards and cominissions are to work with the DGS by providing accessible links to their
wehbsites listing current bid opportunitics. '

7. The California Small Business Advocate is directed to enhance the State’s Small Business program, focusing particularly on areas
related to regulations and helping smal! businesses secure needed financing. The Small Business Advocate shall coordinate with the
DGS to cooperatively enhance the State’s Small Business program and is directed to conduct five regional workshops within the
next 12 months focusing on the establishment and growth of small businesses and increased contracting opportunities within the
State of California. '

State constitutional officers, the University of California, the California State University, the Lottery Commission, the Public
Employees’ Retirement System, the State Teachers’ Retirement System, the $tate Compensation Insurance Fund, and other
independent State entities are encouraged to take all necessary actions to comply with the intent and the requirements of this Order.

This Order is not intended to, and does not create any right or benefit, substantive or procedural, enforceable in law or equity,
against the State of California, its departments, agencies or other entities, its officers or employees, ot any other person, Nothing in
this Order shall be construed to require any action that would result in the violation of a court order or 2 loss of eligibilily for federal
funding.

IN WITNESS WHEREOQF I have here unto set my hand and caused the Great Seal of the State of
California to be affixed this the twenty-ninth day of March 2006. /s/ Arnold Schwarzenegger (rovernor
of California
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EXECUTIVE DEPARTMENT
STATE OF CALIFORNIA

EXECUTIVE ORDER D-43-01
by the .
Governor of the State of California

~ WHEREAS, the State of California spends billions of doilars each year procuring

goods and setrvices, and

WHEREAS, the State of California established the Disabled Veteran Business
Enterprise Program in 1989 (Public Contract Code 10115) to promote self-reliance for
California's disabled veterans by offering veterans the opportunity to gain experience
in business, while sharing their expertise with the citizens of Calitornia; and

WHEREAS, existing law establishes the goal of awarding three percent of all state
contracts to certified Disabled Veteran Business Enterprises; and

WHEREAS, most State departments and agencies have not met this goal; and

WHEREAS, it is my infent to keep California’s promise to our veterans by increasing
the participation of disabled veteran businesses in State contracting;

NOW THEREFORE, |, GRAY DAVIS, Governor of the State of California, by virtue of
the power and authority vested in me by the Constitution and the statutes of the State
of California, do hereby issue this order to become effective immediately:

IT IS ORDERED that each department director or chief executive officer shall take all
appropriate action to ensure that the State’s contracting programs are administered in
a manner that promotes the participation of disabled veteran businesses to the
greatest extent possible. ‘

IT IS FURTHER ORDERED that each Agency Secretary shall promote the use of
disabled veteran businesses in State contracting and shall review the participation
levels achieved by the departments within their agencies. If a department’s level of
participation by disabled veteran businesses is less than three percent, or its
participation rate is not reported, the Agency Secretary shall require the department to
develop a plan for improvement.

[T IS FURTHER ORDERED that this review shail be completed, and any required
plans shall be submitted to my Cabinet Secretary, no later than August 1, 2001. The
review and plans required by this Executive Order shall be coordinated and included
with the review and plans required by Executive Order D-37-01.

IT IS FURTHER ORDERED that the Departments of Veterans Affairs and General

Services shall provide direction, assistance and resources to State agencies in
achieving participation by disabled veteran businesses at the three- percent level.
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IT 18 FURTHER ORDERED that all State agencies shall make every effort to assure

that disabled veteran businesses participate in at least three percent of State

contracting annually by June 30, 2002, Any agency that does not meet this level shall

report to the Governor by December 1, 2002 on the reasons why the participation was

got achieved and options for improving contracting opportunities for disabled veteran
usinesses,

IT IS FURTHER ORDERED that, because virtually all disabled veteran businesses are
small businesses, Agency Secretaries and the Department of General Services shall,
to the extent possible, coordinate their efforts under this Executive Order with their
efforts for small businesses under Executive Order D-37-01,

IT 1S FURTHER ORDERED that the Department of General Services, in cooperation
with the Department of Veterans Affairs, shall examine the current contracting
programs for disabled veteran and small businesses and make recommendations {o

-my office on how those programs could be improved.

T i8S FURTHER ORDERED that all Constitutional Officers, the University of California,
the California State University, the Lottery Commission, the Public Employees’
Retirement System, the State Teachers' Retirement System, the State Compensation
Insurance Fund, and other independent State entities are encouraged to take all
necessary actions to comply with the intent and the requirements of this Order.

IT IS FURTHER ORDERED that nothing in this Order shall be construed fo require
any action that would viclate a court order or statute, or result in a loss of eligibility for
federal funding.

| FURTHER DIRECT that as soon as hereafter possible, this order be filed in the
Cﬁfﬁce (?f the Secretary of State and that widespread publicity and notice be given to
this order.

IN WITNESS WHEREOF | have hereunto set my hand and
caused the Great Seal of the State of California to be affixed this
the twenty-second day of June 2001.

s/ Gray Davis

Governor of California
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