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TO:
Procurement and Contracting Officers (PCOs)

Purchasing Authority Contacts (PACs)
RE:
SCM Volume 3 – Information Technology Follow-on Contracts
This notice serves to incorporate a “Note” in the State Contracting Manual (SCM) Volume 3, Chapter 1 – Acquisition Planning Section 1.B6.2.2.1, with regard to follow-on contracts.  The “Note” provides additional information to help avoid follow-on contract issues.
Section 1.B6.2.2.1  Consider Potential Contracting Opportunities, currently reads:  Since the determination of follow-on issues is dependent on the services rendered pursuant to the scope of the initial contract, care must be exercised in drafting the scope of services that are anticipated.  The awarding department and potential bidders should give serious consideration at the time that an initial contract is being developed to whether there may be potential future contracting opportunities that could fall within the follow-on prohibitions.  Solicitations for all consulting services contracts should advise of the application of PCC section 10365.5.

The following new language has been added:

Note:  Departments may determine, as part of the initial contract that subsequent project oversight services, such as Independent Validation and Verification (IV&V) and Independent Project Oversight Consultant (IPOC) services, shall be used and are not part of the deliverables on the initial contract, thus assuring that bidders in the initial contract may participate in bidding for oversight services without violating the prohibitions of Public Contract Code section 10365.5.

Departments shall utilize the “Note” in this bulletin for reference until the SCM Volume 3 is updated, which will occur by November 15, 2007.  Bulletins pertaining to SCM Volume 3 can be viewed at: www.pd.dgs.ca.gov/polproc/v3bulletin.htm.
Questions regarding this announcement can be emailed to the DGS Procurement Division, Policies and Procedures Office, at:  PPO@dgs.ca.gov.

