[bookmark: _GoBack]The revised State Contracting Manual (SCM), current as of November 2012, is now available and can be viewed at the following DGS Office of Legal Services website: http://www.dgs.ca.gov/ols/Home.aspx. There is also the 2005 edition of the SCM on our website for comparison purposes.   

Thank you to all those individuals that provided comments on the SCM during the 45 day comment period.  Each comment was reviewed and a number of changes to the SCM were made as a result.  We believe some the changes will expedite the contracting process and reduce the administrative cost of contracting. This is not the end of revisions to the SCM Volume 1 and over the next year we will evaluate how to improve the clarity of the SCM and ways to make personal services contracting more efficient. 

I would like to point out a couple of areas of change in this new edition of the SCM, including:

· Expanding the number of contracts not subject to DGS approval. See Section 4.04.  Effective immediately, certain interagency agreements for $1 million or less will not require OLS approval.  Some interagency agreements (e.g., those with subcontracting) will not be exempted, so the details of this section should be reviewed carefully.

· Clarifying in Section 4.06 that both state and federal funded grants are not subject to OLS approval. It will be important that departments properly identify and characterize agreements as to whether they are a “grant” or a “contract.”

· Removed the requirement for moving services contracts under $50,000 be reviewed by OLS.  Departments are still required to comply with all applicable contract laws, including prevailing wage provisions, but this should expedite the execution of these contracts. 

· Clarifying Section 7.05 regarding external contracting of personal services. Contracting departments must provide some factual information that supports whatever exemption they are citing under Govt Code § 19130(b) to not use civil service employees for a particular function.  OLS will not investigate the underlying facts presented by the contracting department, but facts consistent with SPB regulations (2 CCR § 547.60) must be included in the contract package submitted to OLS. 

· In Chapter 11 we clarify that departments with specific statutory authority of Architecture and Engineering (A&E) contracts do not have to submit those contracts to OLS for approval.  The contracts must, however, be consistent with the A&E regulations adopted by the various departments. 

I hope you find these changes to the SCM as positive.  There will be time at the next State Contracting Advisory Network (SCAN) meeting in January to discuss these changes.  You can also call your OLS assigned attorney to discuss these changes at any time.
