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	Will small businesses and DVBEs be relegated to a subcontractor for the remainder of their business?
	Absolutely not. Not every contract will lend itself to being strategically sourced, so there will be many cases where State departments will continue to procure the goods and services they need using the State’s traditional competitive bidding processes. 

For those categories that are strategically sourced, consideration will be given for how to best support small businesses and DVBE participation. In some cases, it will be advantageous for firms to combine resources to pursue and win a statewide or large contract that no single firm could win alone. 

The DGS provides venues where firms can meet with other firms to form such business relationships. In some cases, these may be traditional prime/subcontractor arrangements, but relationships could be joint ventures, consortiums or other approaches that harness the creative energy that makes small businesses and DVBEs so important to California’s economy.


