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  The State shall have the option to purchase the leased premises, including all improvements upon said premises.  It is agreed that the State's option to purchase the leased premises may be assigned to another State agency or any other nominee designated by the State.

The option to purchase said property may be exercised to provide for a date of purchase on or after  upon the following terms and conditions:

A.	State will give Lessor written notice of the exercise of its option not less than ninety (90) days prior to the date of purchase.
B.	The purchase price as of each of the dates listed shall be as follows:

Date 		Purchase Price
		$		
		$		
		$		

C.	The purchase price as of the first day of any intermediate month shall be the option price of the previous listed date, adjusted by the prorata difference between that option price and the option price on the next listed date.
D.	The conveyance shall be by grant deed in fee simple, free and clear of all liens, encumbrances, easements, or any other title exception save and except public utility easements and matters which may be acceptable to the State.
E.	At least twenty (20) days prior to the date of purchase set forth in said notice, Lessor shall furnish to the State an invoice for the purchase price and payment shall be made at close of escrow.
F.	The purchase shall be handled through escrow opened by the Lessor with a title company approved by the State.  The State will be furnished with a standard CLTA policy of title insurance in the amount of the purchase price showing title vested in the State as aforesaid.  All expenses of such escrow, including the title insurance premium, shall be paid by the Lessor.
G.	In the event this lease is terminated by the State exercising its purchase option, the provisions of Paragraph 10 shall not apply.
H.	Lessor, agrees that if State elects to exercise the purchase option hereinabove provided, Lessor will, at his sole cost and expense, repair or remedy any deficiencies in the leased premises which prevent the leased premises from fully complying with lease Exhibits "A" and "B."  Within thirty (30) days after State exercises its option to purchase the leased premises, State will notify Lessor of those deficiencies which require repair or remedy.  If after receiving said notification, Lessor should fail, neglect, or refuse to correct the specified deficiencies within forty-five (45) days, State and Lessor will direct the escrow company to deduct and hold from the purchase proceeds the estimated total costs (including a reasonable allowance for State's expenses) of the necessary corrective action. State shall then repair those specified deficiencies not completed by Lessor and shall be reimbursed from the held purchase proceeds.  If any held purchase proceeds remain after State's reimbursement, the State will direct the escrow company to release the balance to Lessor.  Any above mentioned withholding of purchase proceeds shall in no manner constitute grounds for delaying the close of escrow past the date specified in State's written notice of the exercise of the option.
I.	The State is hereby authorized to record a Request for Notice of Default; and in order to cure any mortgage payment default, deduct any amounts so paid from the following rental payments due.
J.	Lessor agrees to provide a fully executed and properly acknowledged Grant Deed into escrow thirty (30) days prior to the effective date of purchase as set forth in State's written notice to exercise purchase.  Lessor's submittal of the signed and acknowledged Grant Deed into escrow shall not be contingent upon submittal of buyers escrow instructions.


