[bookmark: _GoBack]Payment Of Unamortized Balance
  It is agreed by the parties hereto that $ of the total monthly rent payable hereunder during the term of this lease represents the amortization of a capital sum of $ expended by Lessor for certain alterations and improvements and amortized in  equal monthly payments with interest on the unpaid balance of  per annum.  State shall have the right, at any time during the term of this lease, to pay Lessor in cash the unamortized balance or any portion of said unamortized balance of the initial capital sum of $.  In the event State elects to pay off the entire unamortized balance or any portion thereof, the monthly rental payable thereafter during the balance of the amortization term shall be reduced accordingly.  In the event State terminates this lease under the provisions of Paragraph 3, and prior to the expiration of  months, State agrees to pay Lessor the balance of the capital sum unamortized on the effective date of such termination.

Lessor, shall, in connection with property loss insurance carried on the property, carry sufficient insurance to cover the full replacement cost of tenant improvements and alterations, the cost of which has been amortized herein.  State shall be named an additional insured in connection with such insurance and Lessor shall provide proof of such insurance to the State in the form of a certificate of insurance, showing the dollar amount of coverage.

In the event that such tenant improvements are destroyed and are not replaced, regardless of the reason, the insurance proceeds attributable to such tenant improvements shall be applied first to the remaining unamortized balance, if any, then if any insurance proceeds remain, such proceeds shall be paid over to the State.


