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�
FUNDS OF THE STATE-GENERAL	7400


(New 5/85)





In governmental finance and accounting, funds are classified by type. The State's fund classification structure was changed to more closely conform with Generally Accepted Accounting Principles (GAAP). As of July l, 1981 the fund classification structure is as shown in the left column below:





GAAP (New) Basis


(effective July 1. 1981)�



Legal (Old) Basis�
�



Governmental Fund�
Government Cost Fund�
�
Proprietary Fund�
Non-Governmental Cost Fund�
�
Fiduciary Fund�
�
�



The new structure and the uniform GAAP classification assigned to each fund is located in the Uniform Codes Manual (UCM) and the Manual of Funds of the State of California issued by the Department of Finance.


This change in fund structure affects a department's use or selection of general ledger accounts and year-end report requirements. The general ledger chart of accounts contained in SAM Section 7610 shows the fund types which are authorized to use each account. Departments must review carefully the general ledger account descriptions/use/prohibitions contained in SAM Sections 7620-7680.





GOVERNMENTAL FUND TYPES	7410


(New 5/85)





The governmental funds are used primarily to account for services provided to the general public without charging directly for those services. The State has three governmental fund types:





1.	General Fund is the main operating fund of the State. It accounts for transactions related to resources obtained and used for those services that do not need to be accounted for in another fund.


2.	Special Revenue Funds account for transactions related to resources obtained from dedicated revenue sources (other than for expendable trusts or capital projects) that are legally restricted to expenditures for specific purposes.


3.	Capital Projects Funds account for transactions related to resources obtained and used for the acquisition or construction of capital facilities.


Refer to the Uniform Codes Manual (UCM) and/or the Manual of Funds of the State of California for the classification of specific funds.





PROPRIETARY FUND TYPES	7420


(New 5/85)





The proprietary fund types present financial data on state activities that are similar to those found in the private sector. Users are charged for the goods or services provided. The proprietary fund types are as follows:





1.	Enterprise Funds account for goods or services provided to the general public on a continuing basis either where the State intends that all or most of the costs involved are to be financed by user charges or where periodic measurement of the results of operations is appropriate for management control, accountability, or other purposes.


�
2.	Internal Service Funds account for goods or services provided to other funds, agencies, departments, or governments on a cost-reimbursement basis.


Refer to the Uniform Codes Manual and/or the Manual of Funds of the State of California for the classification of specific funds.


�
FIDUCIARY FUND TYPES	7430


(New 5/85)





The fiduciary fund types are used to account for assets held by the State either as a trustee or as an agent. The fiduciary fund types are:





1.	Retirement Funds account for transactions, assets, liabilities, and net assets available for plan benefits of the retirement systems.


2.	Trust and Agency-Other account for assets held in a trustee capacity or as an agent for individuals, private organizations, other State and local governmental units, and/or other funds.


3.	Trust and Agency-Federal account for assets held in a trustee capacity or as an agent for Federal governmental units and/or funds.


Refer to the Uniform Codes Manual (UCM) and/or the Manual of Funds of the State of California for the classification of specific funds.





ACCOUNT GROUPS-GAAP	7460


(New 5/85)





In addition to the restructuring of the State's funds, account groups for general fixed assets and general long-term debt have been added to more closely conform with GAAP. These account groups are not funds and do not involve measurement of results of operations. The addition of the two account groups requires accounting and reporting changes for departments as described below.





GENERAL FIXED ASSETS ACCOUNT GROUP	7463


(Revised 3/90)





The General Fixed Assets Account Group is a self-balancing group of accounts set up to account for the general fixed assets of a governmental unit (i.e., all fixed assets other than those related to a specific proprietary fund or fiduciary fund).


Assets are recorded in the account group and are not included in the fund balances. Therefore, there is no change in fund balance. Departmental accounting offices maintain the fixed asset records in the general ledger. Fixed asset records are not maintained in the State Controller's Office (SCO) general ledger. The SCO establishes the amount shown as general fixed assets from the fixed asset information reported on departments' year-end Report 18, Statement of Changes in General Fixed Assets and Report 19, Statement of General Fixed Assets (SAM Section 7977 Illustrations 1 and 2).





LONG-TERM DEBT ACCOUNT GROUP	7465


(New 5/85)





The Long-Term Debt Account Group is a self-balancing group of accounts set up to account for the unmatured general long-term liabilities of a governmental unit (i.e., all long-term liabilities other than those of proprietary funds and fiduciary funds).





ESTABLISHMENT OF NEW STATE FUNDS	7590


(Revised 9/93)





Generally, State funds are created by specific legislation. However, occasionally a need may exist to establish a fund administratively to meet certain accounting and reporting requirements. Government Code Section 13306 and Chapter 636, Statutes of 1985 authorizes the Department of Finance, with the concurrence of the SCO to establish new State funds. Please note that it is the general policy to minimize the number of State funds.


�



Departments which need a new State fund must submit a written request to their Department of Finance budget analyst. All requests shall include the following information:





(Continued)�
(Continued)


ESTABLISHMENT OF NEW STATE FUNDS	7590


(Revised 9/93)





1.	Justification for the need to create a new fund.


2.	Proposed fund title.


3.	Proposed administering agency/department.


4.	Statutory reference and/or legislative bill analysis, if any.


5.	Purpose of fund.


6.	Source of moneys.


7.	Nature of expenditures, expenses, or disbursements.


8.	Period of availability or estimated life expectancy of fund.


9	Appropriation status (e.g., annual, continuous, one-time only).


10.	Disposition of residue, if any.


The budget analyst will forward the request to the appropriate unit.  The Department of Finance, Fiscal Systems and Consulting Unit, will coordinate the review of all requests with the SCO and will notify the budget analyst and control departments when new funds are established.  The budget analyst will notify the requesting department of the new fund number.








SAM�SYMBOL 190 \f "Symbol"�CLASSIFICATION OF FUNDS





TL 345	7400 INDEX	SEPTEMBER 1993








TL 345	7400 	SEPTEMBER 1993








TL 345	7400 (OVERRUN)	SEPTEMBER 1993





TL 345	7430	SEPTEMBER 1993





TL 345	7430 (OVERRUN)	SEPTEMBER 1993





TL 345	7590 (Cont. 1)	SEPTEMBER 1993











