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During the fiscal year, revenue accounts will be credited on a cash basis as of the date the remittances received or
amounts transferred from other funds are determined to be earned.

Amounts due the State and earned as of June 30, whether billed or unbilled, will be accrued as revenue if it is
estimated to be collected within the ensuing fiscal year (see SAM 10610). For those amounts that are unbilled, the
receivable will also be accrued (see SAM 10602). Amounts earned but estimated not to be collected within the
ensuing fiscal year will be fully deferred and will not be accrued as revenue.

Adjustments will be made to the June 30 account balances if it is determined in July that cash received on or before
June 30 was actually earned prior to July 1. If these amounts were originally recorded as an accounts receivable, the
receivable will also be reduced.

Unless otherwise provided, cash received is earned as follows:

1. Fees for an original or renewal registration, license, permit, or certificate are earned upon registration or
issuance unless a renewal receipt is issued in a fiscal year which precedes the first day of the renewal year.
Agencies will account for the issuance of renewal receipts as follows:

a. Credit the revenue account of the fiscal year in which the renewal receipt is issued if the renewal receipt is
issued in the same fiscal year as the renewal year.

b. Credit a revenue collected in advance account if the renewal receipt is issued in a fiscal year which precedes
the first day of the renewal year.

2. An application fee, filing fee, or other fee which by law or administrative practice is not subject to refund is
earned when the remittance is received.

3. A fee for a specific service is earned upon the performance of the service.

Revenue collected in advance received on or before June 30, but not earned as of that date will be accounted as
revenue of the fiscal year in which it is earned. On or after July 1, an entry will be made crediting a revenue account
and debiting a revenue collected in advance account.

If unearned revenue is remitted to the State Treasury before July 1 of the fiscal year in which it is earned, it will be
reported on the Report to State Controller of Remittance to State Treasurer Form CA 21 (remittance advice), as
Account No. 3410 Revenue Collected in Advance, or Account No. 3430 Operating Revenue Collected in
Advance. On or after July 1 of the fiscal year in which revenue so remitted is earned, agencies will
request the State Controller’s Office (SCO) to transfer the applicable amount to the appropriate Revenue
or Operating Revenue account.
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