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subject: AUDIT REPORT: DELEGATED PURCHASING PROGRAM 

This report presents the results of our compliance audit of the California Department of 
Education's (CDE) delegated purchasing program. As required by Public Contract Code 
Section 10333, the Department of General Services (DGS) conducts an audit at least once in 

-each three-year period of each State agency to which purchasing authority has been delegated 
by the department. At the time of our audit, the CDE had two purchasing authority 
delegations: No. 9G-0210-EDU-HQ1 governing non-information technology purchases and No. 
91-0210-EDU-HQ1 governing information technology purchases. Our audit was conducted in 
accordance with U.S. generally accepted auditing standards. 

The objective of our audit was to determine that procurement transactions are being conducted 
in accordance with the terms and conditions of CDE's purchasing authority delegation 
agreements with the DGS, which include dollar threshold limits for various categories of 
procurements. As applicable, the scope of our audits of State agencies includes, but is not 
limited to, compliance with policies governing the conduct of competitive solicitations, use of 
leveraged procurement agreements, solicitation of certified small businesses and disabled 
veteran business enterprises, establishment of fair and reasonable pricing for acquisitions of 
less than $5,000, use of CAL-Cards to pay for goods and services, and prompt payment of 
suppliers. 

Overall, we concluded that the CDE has implemented a delegated purchasing program that 
ensures compliance with the State's primary procurement requirements. However, as 
discussed under the Findings and Recommendations section of this report, we identified a 
number of areas for improvement that need to be addressed to fully comply with purchasing 
requirements. 

During our review we also identified other matters requiring attention that we discussed with the 
, CDE's management but are not included in this report. 

It should be noted that when advised of areas for improvement during our audit fieldwork the 
CDE's management indicated that appropriate action would be taken to address our concerns. 
We were pleased with the commitment shown to improve compliance with State requirements. 
















