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Demand for funds set aside to help fast-track shovel-ready school construction projects has far exceeded capacity. But expectations are that districts will be encouraged to continue applying to demonstrate the growing need for statewide school construction bonds. 

The Office of Public School Construction has received funding requests for 418 projects that total $1.3 billion, officials told the State Allocation Board Wednesday, while the pilot “priority funding” program only contains $408 million. 

The large volume of funding requests changes the plan to automatically apportion every district that applies for the cash. Apportionments will not be made according to the order they were received this month. Instead, state officials will use the original unfunded list to prioritize who receives the money. 

In other words, districts near the front of the unfunded list will maintain their seniority position over districts toward the bottom of the unfunded list, regardless of when a district sent in their application for the priority program. 

That said, the programs’ overwhelming popularity serves as a signal to the governor, treasurer and state controller as well as and the Legislature that there is a large amount of need for new school construction bonds. This is considered an important political bargaining chip for allocating new bonds into the School Facility Program. 

There is currently $1.4 billion left in the School Facility Program for new construction. The bonds are spread across several funding categories: Propositions 1D, 55, and 47. 

The $1.4 billion is broken down by $970 million that has been approved for selected construction projects, and $453 million that has yet to be allocated.  

OPSC officials Wednesday encouraged districts to apply for the priority program. Districts have until June 28 to put in their funding requests.  

In May, the SAB approved a plan to kick start school construction by modifying the first-in, first-out “unfunded approval” waiting line. A “priority funding” plan opened $408 million in available school construction bonds to any district that could certify they were ready to begin construction. 

District representatives have until Monday to submit a written letter to the OPSC certifying that they can approve local contracts by November 2. The contracts equal to at least 50 percent of total construction costs.    

The SAB will apportion the projects in the priority program on August 4. Following that apportionment, districts will have until November 2 to submit a fund release form. 

The SAB also received updates Wednesday on the Seismic Mitigation Program. 

Contracts have been approved for two private engineering firms in northern and southern California to evaluate the facilities of seven school districts for their seismic safety. The effort is to secure access to approximately $195 million in seismic retrofit bonds that are available through Proposition 1D. 

Expectations are that the engineers will also develop a template to help other districts evaluate their buildings for their seismic safety. 

Previously, the Division of the State Architect and the OPSC estimated that 77 school facilities were eligible for funds under the seismic program. But following outreach and correspondence with the districts housing those buildings, the state now believes that 48 buildings are eligible. 

Of those 48 buildings, 24 belong to the seven districts that have shown interest in receiving a seismic evaluation.     
