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Democrats to look closely at SBA nominee

Sacramento Business Journal - by Kent hoover Washington bureau chief

Sandy Baruah, President Bush’s pick to head the Small Business Administration, can expect close scrutiny from Congress and harsh words about the agency’s direction.

The president announced his plans to nominate Baruah as SBA administrator June 25. If confirmed by the Senate, Baruah will succeed Steven Preston, who left the SBA June 5 to become secretary of Housing and Urban Development. Jovita Carranza has been serving as acting SBA administrator since Preston’s departure.

Baruah now heads the Economic Development Administration, a Department of Commerce agency that invests in economic development projects across the country. He has served in the Bush administration since 2001 and also worked for Bush’s father when he was president.

His private-sector experience includes work as a business consultant with Portland, Ore.-based Performance Consulting Group. His clients included Walt Disney World, Intel Corp., Key Bank and Citizens Bank.

Sen. John Kerry, who chairs the Senate Small Business and Entrepreneurship Committee, said his panel will review “Baruah’s record carefully to make sure that he is the right person for the job.”

“The next administrator of the SBA must be ready to offer creative solutions for the current credit crunch, implement programs that will actually help women and minorities gain access to federal contracts and loans, and make sure that small firms have access to counseling and training to grow their businesses in this tough economic climate,” said Kerry, a Massachusetts Democrat.

Kerry accused the Bush administration of putting “Wall Street ahead of Main Street” and denying the SBA “the funding and staff needed to serve our small businesses.”

Rep. Nydia Velazquez, who chairs the House Small Business Committee, said she also would review Baruah’s credentials.

“Given the state of the nation’s economy and the challenges the agency faces — including an ineffective disaster relief program, low employee morale, large businesses getting small-business contracts, and a 20 percent drop in SBA loans — whoever is confirmed as SBA administrator will have their work cut out for them,” said Velazquez, a New York Democrat.

Baruah got a good look at the SBA’s slow handling of disaster loan applications following 2005’s Hurricane Katrina when he served on a task force that examined the federal government’s response.

Business groups praised Bush for acting quickly to fill the SBA post.

This “illustrates his dedication to small businesses across the country,” said Tom Donohue, president and chief executive officer of the U.S. Chamber of Commerce.

Dan Danner, executive vice president of the National Federation of Independent, said Baruah “is a very qualified candidate, and we look forward to working with him as we continue to amplify the voice of small business.”
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