Congressional Democrats say stimulus money for schools can’t be ‘intercepted’
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A large majority of California’s Democratic Congressional delegation released a letter Thursday to Gov. Arnold Schwarzenegger warning against diverting federal stimulus dollars intended to protect schools from budget cuts.

Led by George Miller, chairman of the House Education and Labor Committee, D-Martinez, and Zoe Lofgren, D-San Jose, the 26 members of the House told Schwarzenegger that intent of the State Stabilization Fund is to go to local educational agencies.

“It has been suggested that the state has some ability to intercept Stabilization Fund dollars. It does not,” they wrote.

“The purpose of the State Fiscal Stabilization Fund is to help stabilize local government budgets, to minimize or avoid harmful cuts to education programs and services, to keep teachers in the classroom and to support modernization, renovation and repair of school facilities.” 

The letter comes as debate in the state Capitol has heated up over a recommendation from the nonpartisan Legislative Analyst that all of the nearly $8 billion in federal stimulus money earmarked by Congress for schools, could be used to support the state’s general fund.

The LAO has pointed out that because the Proposition 98 guarantee continues to decline, the Legislature could divert all of the $4.9 billion in State Stabilization money elsewhere. They have also suggested that more than $2 billion in Title I and special education could also be swapped out to replace general fund dollars.

Although the Congressional letter represents the majority of lawmakers from California in the House of Representatives, there are several members that did not sign the letter – most prominently missing is the House Speaker, Nancy Pelosi of San Francisco.

Related links:
To read the letter, click here
