PUBLIC WORKS CONTRACT ARBITRATION COMMITTEE
MEETING MINUTES

October 18, 2005

The meeting was called to order at 10:05 a.m. by Co-chairperson Tim McGowan,
representing the construction industry. Other voting members present were John
Brooks, representing the Department of General Services (DGS), Steve Cohen,
alternate representative for the Department of Water Resources (DWR), Gene Mallette,
alternate representative for the Department of Transportation (Caltrans), David
McCosker and Cecil Mark, representing the construction industry. Also in attendance
were Carl Bauer, Margaret A. Farrow, Arbitration Administrator for the Office of
Administrative Hearings (OAH), Steve Cameron (Caltrans), and Dan Rios (DGS).

Minutes of the June 20, 2005 Meeting

The draft minutes of the June 20, 2005 Public Works Contract Arbitration Committee
meeting were approved with technical corrections.

Administrator’s Report

The program has been short staffed since Arbitration Assistant Randy Benning’s
resignation in early July. OAH'’s resources have been gravely taxed with the additional
responsibilities of taking on Special Education hearings statewide. All OAH hiring
efforts have been directed to filling positions for that program, which almost doubles the
number of OAH employees. Recent efforts to find qualified individuals for the PWCA
spot have been unsuccessful so far.

For the most part parties have been patient and understanding of processing delays.
We are making an effort to keep the paper flowing and the process running, but are
letting slide some of the statistical entries and other routine tasks until more help is
available. Committee members expressed concern that the program was not being
prioritized. However, they reported that they had not heard any complaints to date.

In response to a question from the committee, it was reported that there had not been
any progress on raising filing fees for the immediate future. There has been no change
in the administrative moratorium on increasing filing fees to our knowledge. The
committee expressed interest in forming a working group or subcommittee to come up
with a proposal, so that it would be ready when the moratorium is lifted. An annual
maintenance fee per case has been discussed in the past as a way of generating
additional revenue that also encourages early resolution of cases. It was also



expressed that if we had a plan the administration might be approached to make an
exception to the moratorium in this case to meet OAH budgetary needs.

Status of Requlation 1395

The proposal to revise regulation 1395 went out for 45 day comment in August.
Comments on the regulation were reviewed by the committee. After discussion it
was decided that no change is warranted based on the comments received,
because the committee considered the issues raised in its drafting of the proposed
changes. The Administrator will notify the correspondents.

New Business/Public Comment

The committee requested that the issue of filing fees and various solutions for the
filing fee deficit be placed on the agenda for the next meeting that the time for the
meeting be extended to 3:00 PM if necessary.

The administrator was requested to send a letter of thanks on the committee’s
behalf for Bill McDonald’s years of service on the committee.

Scheduling of Next Meeting

It was decided that the Public Works Contract Arbitration Committee would next meet
on Tuesday, February 28, 2006 at 10:00 a.m. in the Executive Dining Room at the
Department of General Services, 707 Third Street, West Sacramento, CA 95605.



