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INITIAL STATEMENT OF REASONS 

 
Section 1859.2.  Definitions. 
  
Specific Purpose of the Regulation 
 
To provide the meaning of specific words and terms that are essential to the School Facility 
Program (SFP) regulations. 
 
Need for the Regulation 
 
It was necessary to add the definitions of “Facility Hardship Square Footage Grant” and 
“Seismic Rehabilitation Grant” in order to provide clear and concise references when calculating 
the HPI grant in SFP Regulation Section 1859.77.4.  The addition of “and 2009 CA-CHPS 
Criteria” in the definition of “High Performance Rating Criteria” is for reference only and is 
considered a non-substantive change, as well as the capitalization of the letters “C,” “R,” and 
“C” found in the definition of “Rehabilitation Cost.”  [The letters represent Current Replacement 
Cost, which is a defined term in the SFP Regulations.]  The Form SAB 50-04, Application for 
Funding, is being revised and its revision date changes from “09/12” to “05/13.” 
 
Section 1859.71.  Adjustment to the New Construction Grant. 
 
Specific Purpose of the Regulation 
 
To update the revision date of the Project Information Worksheet. 
 
Need for the Regulation 
 
It was necessary to update the Project Information Worksheet from “New 09/07” to “Revised 
05/10.”  The Worksheet itself is correct; however, the revision date change did not get reflected 
in this regulation section.   [The Office of Administrative Law (OAL) approved the amendments 
to this Worksheet in OAL File Number 2010-1217-05S.] 
 
Section 1859.71.6.  New Construction Additional Grant for High Performance Incentive. 
 
Specific Purpose of the Regulation 
 
To make clarifying language changes and other non-substantive changes. 
 
Need for the Regulation 
 
It was necessary to improve readability by making clarifying language changes that refer to the 
points available for certain high performance criteria.  It was also necessary to remove year-
specific references to the California Energy Code, add a citation of the title and part of the 
California Energy Code as specified in the California Code of Regulations, and to relocate a 
period from inside a parenthesis to outside the parenthesis (last paragraph in this Section). 
 
Section 1859.74.5.  New Construction Additional Grant for District-Owned Site 

         Acquisition Cost. 
 
Specific Purpose of the Regulation 
 
To correct the use of a word. 
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Need for the Regulation 
 
It was necessary to correct the use of a word from “proceeding” to “preceding.”  This is 
considered a non-substantive change. 
 
Section 1859.77.4.  Addition to a Site and Modernization Grant for High Performance 

         Incentive. 
 
Specific Purpose of the Regulation 
 
To set forth the types of projects eligible for the High Performance Incentive (HPI) grant. 
 
Need for the Regulation 
 
It was necessary to restructure subsection (b) by adding subsections (b)(1) through (b)(5) and 
naming the types of projects eligible for the HPI grant that is calculated pursuant to subsection 
(b), and provide the appropriate references to the new subsections.  This addition provides the 
HPI grant to Facility Hardship replacement projects funded on a square footage basis, seismic 
rehabilitation projects, and rehabilitation projects.  In addition, there is the renumbering of 
subsections from subsections (1), (2), and (3) to subsections (6), (7), and (8) due to the addition 
of subsections (b)(1) through (b)(5). 
 
Section 1859.82.  Facility Hardship. 
 
Specific Purpose of the Regulation 
 
To specify certain exclusions relating to the cost/benefit analysis and high performance costs. 
 
Need for the Regulation 
 
It was necessary to require that a cost/benefit analysis shall not include the costs of high 
performance components unless those high performance components were already existing in 
the classroom or related facility.  It was also necessary to list HPI grant funding as supplemental 
funding for Facility Hardship replacement projects that are funded on a square footage basis, 
including Seismic projects, as long as the points attained are related to the scope of the Facility 
Hardship project.  The addition of an unnumbered paragraph relates to seismic rehabilitation 
projects and lists the additional grants for HPI and Prevailing Wage Monitoring for these types of 
projects.  
 
Section 1859.83.  Excessive Cost Hardship Grant. 
 
Specific Purpose of the Regulation 
 
To specify certain exclusions relating to the cost/benefit analysis and high performance costs. 
 
Need for the Regulation 
 
It was necessary to specify that the increased costs associated with high performance related 
costs or components shall be excluded from the required cost/benefit analysis with the 
exception of those high performance components that were pre-existing in the classroom or 
related facility.  It was also necessary to list the HPI grant as an additional grant that is available 
for rehabilitation projects and provide that high performance points attained must be related to 
the scope of the Facility Hardship project. 
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SCHOOL FACILITY PROGRAM FORM 

 
Application for Funding, Form SAB 50-04 (Revised 05/13). 
 
Specific Purpose of the Form 
 
To set forth a specific regulation section as a reference. 
 
Need for the Form 
 

Page 4, first column, subsection “l”:  It was necessary to add reference to SFP Regulation 
Section 1859.77.4, which provides the HPI grant for new construction projects on existing 
sites. 
 
Technical Documents Relied Upon 
 

The State Allocation Board’s Action item, dated May 22, 2013, entitled “School Facility Program 
Regulatory Amendments:  High Performance Incentive Grant.” 
 
The Economic Impact Assessment prepared pursuant to Government Code Section 11346.3(b). 
 
Alternatives to the Proposed Regulatory Action that would be as Effective and Less 
Burdensome to Private Persons 
 

The SAB finds that no alternatives it has considered would be more effective in carrying out the 
purpose of the proposed regulations or would be as effective and less burdensome to affected 
private persons than the proposed regulations, or would be more cost-effective to affected 
private persons and equally effective in implementing the statutory policy or other provision of 
law. 
 
Alternatives to the Proposed Regulatory Action that would Lessen any Adverse 
Economic Impact on Small Business 
 

The SAB has determined that the proposed regulations do not affect small businesses. 
 
Finding of Significant Adverse Economic Impact on Businesses 
 

The SAB has determined that the adoption of the regulations will not affect businesses, 
including small businesses, because they are not required to comply with or enforce the 
regulations, nor will they benefit from or be disadvantaged by the regulations. 
 
Impact on Local Agencies or School Districts 
 

The SAB has determined that the proposed regulations do not impose a mandate or a mandate 
requiring reimbursement by the State pursuant to Part 7 (commencing with Section 17500) of 
Division 4 of the Government Code.  They will not require local agencies or school districts to 
incur additional costs in order to comply with the proposed regulations. 
 
 


