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REPORT OF THE EXECUTIVE OFFICER 
State Allocation Board Meeting, March 28, 2007 

 
LABOR COMPLIANCE PROGRAM GRANT FOR JOINT-USE PROJECTS 

 
 

PURPOSE OF REPORT 
 

To present a report as requested by the State Allocation Board (SAB) regarding Labor Compliance Program 
funding on School Facility Joint-Use Program projects. 

 
BACKGROUND 

 
At the February 2007 SAB meeting, the Board requested Staff to report back on the SAB’s authority to 
utilize the revenues transferred into the 2004 Bond accounts to cover the costs of implementing Labor 
Compliance Programs (LCP) for School Facility Program (SFP) Joint-Use projects and on the SAB’s 
authority to augment the per pupil grants for school districts that voluntarily initiate and enforce a LCP.   

 
AUTHORITY 
 

Labor Code Section 1771.7(a) requires school districts that are funding public works projects from the 
Kindergarten-University Public Education Facilities Bond Act of 2002 or the Kindergarten-University Public 
Education Facilities Bond Act of 2004 to initiate and enforce or contract with a third party to initiate and 
enforce a LCP for those projects. 
 
Labor Code Section 1771.7(e) provides the authority for the SAB to increase the per pupil grant amounts 
provided for modernization and new construction projects to accommodate the state’s share of the 
increased costs of those projects due to the initiation and enforcement of the LCP. 
 

DISCUSSION 
 

The SAB’s Legal Counsel has confirmed his position that Labor Code Section 1771.7(a) defines and limits 
the application of mandatory labor compliance programs to projects using funds "derived from" the two 
specific bond acts noted above (see Attachment).  The funds identified in the February 2007 SAB item being 
transferred into the 2004 State School Facilities Fund originated from other previous bond acts, lease 
payments, and sales revenue authorized by the State Relocatable Classroom Law of 1979 (Education Code 
Section 17085 et seq.).  Therefore, a LCP cannot be required for School Facility Program (SFP) Joint-Use 
projects funded with revenues derived from the State School Building Aid Fund. 
 
The SAB’s Legal Counsel has opined that Labor Code Section 1771.7(e) provides the authority for the SAB 
to provide for additional grant amounts to school districts that voluntarily implement a LCP for their joint-use 
projects (see Attachment).  
 
Staff estimates that the maximum State share of the funding needed to cover the increased costs for school 
districts to initiate and enforce LCPs for the joint-use projects approved at the February 2007 SAB meeting 
would be less than $100,000.  Staff has also confirmed that there are sufficient revenues in the State 
Building Aid Fund available for transfer into the Kindergarten-University Public Education Facilities Bond Act 
of 2004 in order for the SAB to provide the additional grant amounts to school districts that voluntarily 
implement a LCP for their joint-use projects, should that be the Board’s will. 

RECOMMENDATION 
 

 Accept the report. 
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BOARD ACTION 
 
In considering this Item, the Board accepted the report.  In addition, Staff was requested to bring regulatory 
recommendations to address Labor Compliance Program (LCP) issues regarding joint-use, new construction and 
modernization funding of projects as soon as possible, along with the item to adjust the LCP grants.  Once these 
regulations are adopted by the Board and are effective, Staff is requested to present an item to provide LCP grants to 
those districts with qualifying Joint-Use projects that voluntarily initiate and enforce a LCP. 
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