REPORT OF THE EXECUTIVE OFFICER
State Allocation Board Meeting, December 15, 2010

STATE ALLOCATION BOARD AUDIT SUB-COMMITTEE

PURPOSE OF REPORT

To present the recommendations from the Audit Sub-Committee to the Board for discussion and adoption.

DESCRIPTION

The attached report is a result of meetings by the Audit Sub-Committee.
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(Rev. 1)

REPORT OF THE
STATE ALLOCATION BOARD’S
AUDIT SUB-COMMITTEE

PURPOSE OF REPORT

To present the plan for implementing the audit recommendations adopted by the State Allocation Board
(Board) at the November 3, 2010 Board meeting.

DESCRIPTION

At the November 3, 2010 Board meeting the recommendations presented by the Subcommittee on Audits,
minus one (1) provision were adopted by the Board. The Board directed the Assistant Executive Officer to
work with various individuals and report back a plan to implement the adopted recommendations.

On November 18, 2010 a group of individuals from school districts, County Offices of Education, the Office
of Public School Construction (OPSC), Department of Finance (DOF), California Department of Education
(CDE), and the Assistant Executive Officer to the Board met to discuss the implementation plan for each
adopted recommendation.

Attached is the implementation plan discussed at the November 18" meeting for each of the
recommendations adopted by the Board.

RECOMMENDATION

1)  Acknowledge report.
2) Give direction on moving forward with the plan for implementing the adopted audit recommendations.

BOARD ACTION

The State Allocation Board accepted the report and directed the OPSC, in conjunction with or in
consultation with the Assistant Executive Officer, to implement the plan for Adopted Audit Policy and
Procedures, and to return to the Board if there is a question of whether legislation is necessary.
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