
Proposed Process for SFP Review and Audits
Consolidated Incremental Compliance Check

Assumptions:
Consolidated Incremental Compliance Check occurs 18 months after Fund Release (will require statute and regulation change).
First 50-06 Report would be due 18 months after Fund Release and subsequent 50-06 Reports would be due each year thereafter (will require statute and regulation change).
An External Audit will be triggered by the first 50-06 Report and subsequent 50-06 Reports but not the Final 50-06 Report (will require statute and regulation change) .

SFP Expenditure Review (OPSC)Incremental Compliance  and Substantial Progress Checks(OPSC) Adjudicating Authority

50-04 Submittal

0 to 18 Months
18 Months to Year 6 

Consolidated Incremental Compliance Check
*Performed 18 months after Fund Release
*First 50-06 Report due 18 months after Fund 
Release 

Verification would include: 
*Appropriate 50-04 Certifications
*Appropriate 50-05 Certifications
*Substantial Progress 

First 50-06 triggers an External Audit

District Requests 
Fund Release

(within 90 days of 
Apportionment)

(Day 0)

Trigger for 
Completion of Project 
(TBD):
* Requirement to 
submit Final 
Expenditure Report
* Project is added to 
Review Workload

(Propose a change to 
Regulation that 
review must 
commence within 1 
year of being added 
to Review Workload)

Review Begins

OPSC reviews final 50-
06 report (OPSC will not 
duplicate the work of 
External Entity for 
previous 50-06 reports)

(50-04 and 50-05 
Certifications that could 
not be verified due to 
lack of information from 
district in earlier check 
will be verified here )

(50-04 and 50-05 
Certifications that can 
only be checked at close 
out may be checked 
here)

Review is Completed and 
District Advised of Findings
(Normally completed 
within 6 months unless 
District disagrees with 
Findings—may result in an 
appeal before the SAB)

State Allocation 
Board

Submittal of 
additional 50-06 
Reports by the 
District

Additional 50-06 
Reports to be 
verified through 
an External 
Audit (except 
final 50-06)

External Audit (External Entity)

The External Audit’s scope would be defined by 
the  Education Audit Appeals Panel Audit Guide/
Regulations.  Scope could include review of 
internal controls and sampling of expenditures on 
submitted 50-06.

Education Audit 
Appeals Panel

State Agency Full Scope Audit may 
be requested by the State 

Allocation Board or Education 
Audit Appeals Panel anytime for a 

District or one of it’s projects.

Are there preliminary 
findings that require 
repayment of funds?

OPSC will continue to verify the 
following at time of Fund 
Release Request :

*Construction Contracts
*Labor Compliance

1 & 2

3 & 4

5
6

District agrees with 
preliminary 

findings?
No No

Yes

Final Report is 
published by 

External Entity 
Yes
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