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DETAIL OF CHANGES

This informational publication reflects various changes to the Budget Bill as
passed by the Legislature. It incorporates the Governor’s vetoes, as well as
technical corrections.

These changes are reflected as follows:
Governor’s Vetoes: Strike-out type followed by italics.
Technical Corrections: ~ Parallel strike-out type followed by underscore.

Items that have been amended by Chapter 172, Statutes of 2007, will be
denoted with an * in front of the item number.

Additional copies of this document are available from the Bill Room, State
Capitol, Sacramento, California 95814. Price: $4.00.
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Senate Bill No. 77

CHAPTER 171

An act making appropriations for the support of the government of
the State of California and for several public purposes in accordance
with the provisions of Section 12 of Article IV of the Constitution of
the State of California, and declaring the urgency thereof, to take effect
immediately.

[Approved by Governor August 24, 2007. Filed with
Secretary of State August 24, 2007.]

I object to the following appropriations contained in Senate Bill 77.

Item 0250-001-0001—For support of Judicial Branch. I revise this item by deleting
Provision 5.

I am deleting Provision 5, which would state the Legislature’s intent that the Admin-
istrative Office of the Courts (AOC) prioritize existing resources to provide a $5
increase to the hourly rates paid to attorneys in the Court Appointed Counsel Program
(Program). A study of the Program’s attorney rates is currently underway and is due to
be completed by the end of August 2007. To the extent that the study justifies rate
increases, the AOC has the ability to provide increases commensurate with the needs
as determined by the study.

Ttem 0250-101-0932—For local assistance, Judicial Branch. I reduce this item from
$3,056,153,000 to $3,035,796,000 by reducing:

(1) 45.10-Support for Operation of the Trial Courts from $2,632,142,000 to
$2-641-785:000 $2,612,413,000;

(2) 45.25-Compensation of Superior Court Judges from $298,858,000 to
$298,230,000;

and by revising Provision 4.

I am reducing this item by $20,357,000, which includes a reduction of $17,377,000
for funding to support the implementation of the Omnibus Conservatorship and Guard-
ianship Reform Act of 2006 (Act) and a reduction of $2,980,000 for one month of
savings related to the 50 new trial court judgeships established in 2006—07. It is my
intention for the Judicial Branch to delay implementation of the Act until the 2008—09
fiscal year. Due to the timing of appointments and hiring, one month of the funding for
new judgeships will not be necessary in 2007—08. These reductions are necessary in
order to further build a prudent reserve in light of the various uncertainties in revenues
and spending that we face this year.

I am revising Provision 4, which would require the Judicial Council to allocate not
less than $5,250,000 for court interpreter pay increases and other recruiting and reten-
tion incentives. Requiring the Judicial Council to allocate funds for court interpreter
recruiting and retention incentives would alter the collective bargaining process by
shifting the focus from the actual need for pay increases and other recruiting and reten-
tion measures, as negotiated through the normal process, to the minimum level of
funding allocated.

Provision 4 is revised as follows:

“The funds appropriated in Schedule (4) shall be for payments for services of
contractual court interpreters, and certified and registered court interpreters employed
by the courts, and the following court interpreter coordinators: 1.0 each in counties of
the 1st through the 15th classes, 0.5 each in counties of the 16th through the 31st
classes, and 0.25 each in counties of the 32nd through the 58th classes. For the
purposes of this provision, “court interpreter coordinators’ may be full- or part-time
court employees, or those contracted by the court to perform these services.

The Judicial Council shall set statewide or regional rates and policies for payment
of court interpreters, not to exceed the rate paid to certified interpreters in the federal
court system. Fhe Eegistature finds and deeclares that there exists a shortage in the
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state’s ability to provide meaningful aceess to justice for alt eourt users; including
fet&mqﬂahﬂedmfeﬁpfe&fsfe%ﬁrkmfhesﬁaﬁeeeﬁs—

ment Code; shall be provided to the trial eourts for the purpose of adjusting or ereating
pay ranges for eourt interpreter employees that; at the top of the range; do not execeed
the top step of the full performanece range for staff interpreters in the Federal Courts as
eation to speeific employee classifieations shall be subjeet to meet and confer in good
faith as provided in €hapter -5 fcommeneing with Section 71800) of Title § of the
contract coturt interpreters in a manner that is equivaltent to the average rate of inerease
eaehfegmef&eﬁ&ﬂabﬁr@efﬂaesefuﬂdsfeffhepﬁfpﬁ%ssﬁfefﬂ&m&ﬁpfeﬁﬁeﬁ
and shatl aloeate the funds upon notification that ranges and satary adjustments have
been established and implemented as provided herein: In no event shall the daily rate
of eourt interpreters employed by the eourts in each region:

Of the amount appropriated in Schedule (4); the Judicial Counetl shalt aloeate not
bssfhanfwah&n&rc&fﬁtyﬂ&msaﬂddoﬁﬁs%&@%)mdew}op&ndmﬁmwﬁ}m

866> of Titte 8 of the Government Code: The Judlclal Council shall adopt appro-
priate rules and procedures for the administration of these funds. The Judicial Council
shall report to the Legislature and Director of Finance annually regarding expenditures
from this schedule ; whieh shall also include a report of expenditures for; equivalent
pretation services in the state trial courts; and number of interpreter vacaneies fited .””

Ttem 0250-111-0001—For local assistance, Judicial Branch. I reduce this item from
$1,813,729,000 to $1,793,372,000.

I am reducing this item by $20,357,000 to conform with the action taken in Item
0250-101-0932.

Item 0530-001-9732—For support of Secretary of Health and Human Services
Agency. I reduce this item from $182,976,000 to $177,841,000 by reducing:

(1) 30-Office of Systems Integration from $182,976,000 to $177,841,000.

This reduction conforms to the action taken in Item 5180-151-0001.

Item 0540-492—Reappropriation, Secretary for Resources. I revise this item by
deleting Schedule 1.

“Notwithstanding any other provision of law, the period to liquidate encumbrances
of the following citations is extended to June 30, 2008:

0001—General Fund
ated by Hem 0540-492; Budget Act of 2002 (Eh: 379; Stats: 2002); Htem 0546-4960;
Stats: 2004)

(2) Item 0540-101-0001, Budget Act of 2000 (Ch. 52, Stats. 2000), as reappropri-
ated by Item 0540-490, Budget Acts of 2003 (Ch. 157, Stats. 2003), 2005 (Chs. 38 and
39, Stats. 2005), and 2006 (Chs. 47 and 48, Stats. 2006) and Item 0540-491, Budget
Act of 2004 (Ch. 208, Stats. 2004)
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(3) Item 0540-101-0001, Budget Act of 2001 (Ch. 106, Stats. 2001), as reappro-
priated by Item 0540-491, Budget Act of 2004 (Ch. 208, Stats. 2004), and Item 0540-
490, Budget Acts of 2005 (Chs. 38 and 39, Stats. 2005) and 2006 (Chs. 47 and 48,
Stats. 2006)”

I am eliminating the expenditure availability for two projects funded from the
Coastal Resources Grant program. Funds for these projects have been available since
1999 and no funds have been expended on either project as required by the grant agree-
ments. Several obstacles remain, making progress on these projects unlikely in the near
future. Consequently, it would not be prudent to continue earmarking General Fund for
these projects. This action will result in $577,500 of General Fund savings.

Item 0552-001-0001—For support of the Office of the Inspector General. I reduce
this item from $19,265,000 to $18,306,000 by reducing:

(1) 10-Office of Inspector General from $19,265,000 to $18,306,000,

and by deleting Provision 1.

I am deleting the $959,000 augmentation for the Office of the Inspector General
(OIG) to implement their review of all candidates for superintendent in Division of
Juvenile Justice facilities. Superintendent review was mandated by Chapter 709, Stat-
utes of 2006 (AB 971). While I believe these activities are important, I am directing
the OIG to delay implementation of this measure in order to further build a prudent
reserve in light of the various uncertainties in revenues and spending that we face this
year.

Provision 1 would require the OIG to complete a study of custody resources within
the California Department of Corrections and Rehabilitation’s (CDCR) budget related
to the transfer of various medical guarding and transportation positions within the
CDCR. I am concerned about the large number of programs being created and
expanded within the OIG. The Budget includes additional resources for audits and
investigations, auditing the budget of the California Prison Receivership, monitoring
compliance with court orders in the Armstrong case, and chairing the California Reha-
bilitation Oversight Board created by Chapter 7, Statutes of 2007 (AB 900). Because
of the increased workload requirements within their programmatic expansions and
responsibilities, the OIG will not be able to complete this study. However, I am
directing the CDCR’s reactivated Program Support Unit, whose historical responsi-
bilities have included studying and making recommendations on custody staffing
levels within the CDCR, to conduct this study.

Item 0690-002-0001—For Support of Office of Emergency Services. I delete Provi-
sion 4.

I am deleting Provision 4, which specifies that the duties and responsibilities of the
State Anti-Gang Coordinator will be subject to additional definition in legislation.
However, I will continue to work with the Legislature to further define the role of the
Coordinator to assist state and local agencies in combating gang violence.

Item 0690-102-0214—For local assistance, Office of Emergency Services. I delete
Provision 1.

I am deleting Provision 1, which specifies that funds for grants to cities and commu-
nity-based organizations are for gang prevention, intervention, reentry, education, job
training and skills development, and family and community services. In addition, the
language in Provision 1 specifies that none of the funds can be used for law enforce-
ment suppression activities or front-line police services.

While prevention and intervention are necessary components of a comprehensive
anti-gang strategy, so is suppression. Therefore, I am vetoing Provision 1 and directing
the State Anti-Gang Coordinator to draft and provide cities with grant instructions
specifying that suppression activities are an allowable use of the funds, along with the
other activities listed in Provision 1.

Item 0820-001-0001—For support of Department of Justice. I revise this item from
$404,237,000 to $403,237,000, by reducing:

(8) 45-Public Rights from $92,478,000 to $89,312,000;

(15) Amount payable from Hazardous Waste Control Account (Item 0820-001-
0014) from —$1,973,000 to —$987,000;
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(26) Amount payable from the Toxic Substances Control Account (Item 0820-001-
0557) —$2,361,000 to —$1,181,000;

and by deleting Provision 12.

I am deleting the $1,000,000 legislative augmentation that would have provided
funding for the Department of Justice (DOJ) to independently pursue climate change
litigation as the plaintiff on behalf of the state. In the area of law related to climate
change, the Air Resources Board (ARB) is the state agency with the responsibility to
oversee litigation in that arena and has the funds to request the DOJ to pursue such
litigation.

I am deleting Provision 12 to conform to this action.

I am reducing the Environmental Law Section’s appropriations from the Hazardous
Waste Control Account and the Toxic Substances Control Account by a total of
$2,166,000 to reflect half-year funding for the program, and I urge the Legislature to
pass legislation that redirects these funds to the California Environmental Protection
Agency’s (Cal/EPA) and the Department of Toxic Substances Control’s (DTSC) green
chemistry initiative and returns the litigation oversight role in hazardous waste cases
to Cal/EPA and DTSC. DTSC is increasingly turning to our local government partners
and district attorneys to enforce California’s hazardous waste laws. In addition,
Cal/EPA and DTSC are developing a green chemistry initiative that will change the
paradigm of toxic and chemical use and enforcement in California. The combination
of these activities will improve our environment and human health through greater
enforcement of current hazardous waste laws and usher in a new future to the approach
of chemical use in California. In addition, when developing the 2008—09 Budget, we
will review the litigation needs in this area and budget the necessary funds for legal
services within DTSC’s budget.

I am sustaining the $541,000 legislative augmentation for the first year of a multi-
year project to update the DOJ Automated Firearms Systems database. However, I am
concerned that there has been no review done to ensure the information technology
solution addresses the program needs. In addition, I am concerned that competing
demands for the Dealers” Record of Sale Special Account funds could necessitate an
increase in fees on the sale of firearms. Therefore, in addition to having an approved
feasibility study report prior to expending any funds, I am also requesting the DOJ to
provide the Department of Finance and the Legislature with a long-term analysis of the
fund, including any known pressures on that fund, to ensure that there are sufficient
resources to cover the program costs without necessitating a fee increase.

Item 0820-001-0014—For support of Department of Justice. I reduce this item from
$1,973,000 to $987,000.
I am revising this item to conform to the action I have taken in Item 0820-001-0001.

Item 0820-001-0557—For support of Department of Justice. I reduce this item from
$2,361,000 to $1,181,000.
I am revising this item to conform to the action I have taken in Item 0820-001-0001.

Item 0855-101-0367—For local assistance, California Gambling Control Commis-
sion. I reduce this item from $30,283,000 to $283,000 and delete Provision 1.

I am deleting the $30,000,000 for grants to local government agencies to mitigate the
impacts on the local governments by tribal casinos. As evidenced in a recent Bureau
of State Audits report, there is great concern regarding whether these funds are being
used solely for their intended purpose, which is to mitigate the impacts of having tribal
casinos in their communities. I will support legislation that includes an appropriation
for mitigation funds if the process is reformed.

I am deleting Provision 1 to conform to this action.

With this reduction, there still remains $283,000 for payment to Del Norte County
which reflects local mitigation grant funding not received by Del Norte County from
the Indian Gaming Special Distribution Fund in fiscal years 2003—04, 2004—05, and
2005-06.

Item 0860-001-0001—For support of State Board of Equalization. I reduce this item
from $218,835,000 to $218,435,000 by reducing:

(2) 300000-Operating Expense and Equipment from $96,269,000 to $95,869,000,

and by deleting Provision 3.
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I am deleting this legislative augmentation of $400,000 for a county assessor pilot
program designed to promote taxpayer awareness of the requirement to pay use tax on
non-exempt purchases if sales tax has not been paid. This reduction is necessary to
limit program expansions and provide for a prudent General Fund reserve in light of
the various uncertainties in revenues and spending that we face this year.

Item 0890-001-0001—For support of Secretary of State. I reduce this item from
$48,157,500 to $47,822,000 by reducing:

(2) 20-Elections from $46,933,500 to $46,598,000.

I am deleting the $335,500 legislative augmentation for 4.0 positions which would
provide staffing to expand voter outreach and education efforts to support the three
elections scheduled for 2008. During a time of limited General Fund resources, the
counties, political parties, and civic organizations must step up and encourage and
promote increased voter participation.

Item 3110-101-0001—For local assistance, Special Resources Program. I delete this
item and Provision 1.

I am deleting the $200,000 legislative augmentation for the Tahoe Regional Planning
Agency for regulation enforcement and transit system development. It is premature to
provide additional funding until the bi-state commission completes its report. With
these reductions, $3,800,000 still remains to provide California’s share of funding for
the Tahoe Regional Planning Agency.

I am deleting Provision 1 to conform to this action.

Item 3340-101-6051—For local assistance, California Conservation Corps. I delete
this item.

I am deleting the $12,000,000 legislative augmentation that would provide
$1,000,000 to each of the 12 certified Local Conservation Corps. Notwithstanding the
merit of the Local Corps programs, the California Conservation Corps is still in the
process of developing grant guidelines for Proposition 84 bond funds. Furthermore, a
recent audit of Proposition 12 and 40 bond funds identified a need for the Corps to
improve its oversight of bond expenditures. The audit recommended that the Corps
develop a corrective action plan prior to receiving additional bond funds. Therefore, it
is necessary to delete this funding to ensure that bond proceeds are spent efficiently,
effectively, and in a manner consistent with my Executive Order S-02-07 regarding
bond accountability. I support funding for the Local Corps grant program when the
grant guidelines and a corrective action plan that identifies appropriate oversight
measures are in place.

Item 3360-001-0465—For Support, State Energy Resources Conservation and
Development Commission. I revise this item by reducing:

(1) 30-Development from $128,807,000 to $127,841,000, and

(6) Reimbursements from —$6,711,000 to —$5,745,000.

I am eliminating a fund shift of $966,000 from the Energy Resources Programs
Account to reimbursements for the support of two contracts. Funding for these
contracts was included in the budget of the Energy Commission (Commission) when
I introduced the Governor’s Budget last January. However, the Legislature removed the
funds from the Commission’s budget, placed them in the budget of the Air Resources
Board, and indicated that the Commission may seek the funds by contracting with the
Air Resources Board. This would have the effect of requiring both the Commission and
the Air Board to engage in unnecessary work that would delay these important projects,
and as such is unacceptable.

Item 3600-001-0001—For support of Department of Fish and Game. I reduce this
item from $84,503,000 to $82,998,000 by reducing:

(3) 30-Management of Department Lands and Facilities from $54,180,000 to
$53,342,000;

(4) 40-Enforcement from $61,705,000 to $60,200,000; and

(22) Amount payable from the Coastal Wetlands Account (Item 3600-001-3104)
from —$974,000 to —$136,000.

I am reducing the $3,000,000 legislative augmentation for Fish and Game Warden
recruitment and retention by $1,505,000. Last year, for the first time in several years,
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I increased salaries by 25 percent during the three years of the bargaining agreement.
1 am sustaining $1,495,000 to provide overtime funding for wardens and lieutenants,
which continues my commitment to address compensation issues. However, this partial
veto is necessary in order to further build a prudent reserve in light of the various
uncertainties in revenues and spending that we face this year.

I am also revising this item to conform to the actions I have taken in Item 3600-
001-3104.

Item 3600-001-3104—For support of Department of Fish and Game. I reduce this
item from $974,000 to $136,000.

I am deleting the $838,000 legislative augmentation for the maintenance and
management of Department of Fish and Game coastal wetlands properties. Last year,
I sustained a $5,000,000 transfer from the General Fund to the Coastal Wetlands
Account to create an endowment to provide ongoing, sustainable funding for coastal
wetlands management activities. This augmentation, if sustained for 2007-08 and
continued in future years, would spend down the endowment in approximately six
years, and place additional cost pressure on the General Fund at that time. With this
reduction, $1,400,000 and 18.1 positions remain for coastal wetlands management.

Item 3720-001-0001—For support of California Coastal Commission. I reduce this
item from $11,881,000 to $11,501,000 by reducing:

(1) 10-Coastal Management Program from $15,909,000 to $15,529,000.

I am deleting the $380,000 legislative augmentation for coastal enforcement. The
California Coastal Commission has the authority to adjust its fees, and I am willing to
consider augmentations that address the Commission’s workload needs once fees have
been adjusted to cover associated costs. Currently, however, the proposed augmenta-
tion would result in additional General Fund costs. This reduction is necessary in order
to further build a prudent reserve in light of the various uncertainties in revenues and
spending that we face this year. With this reduction $15,529,000 still remains to
support the Commission’s coastal management program.

Item 3780-001-0001—For support of Native American Heritage Commission. I
reduce this item from $970,000 to $770,000 by reducing:

(1) 10-Native American Heritage Commission from $975,000 to $775,000.

I am deleting the $200,000 legislative augmentation for 2.0 positions to implement
legislative mandates. This reduction is necessary in order to further build a prudent
reserve in light of the various uncertainties in revenues and spending that we face this
year. With this reduction $775,000 remains to support the Native American Heritage
Commission.

Item 3790-301-6051—For capital outlay, Department of Parks and Recreation. I
reduce this item from $60,878,000 to $45,878,000 by reducing:

(3.7) 90.RS.412-Statewide: State Park System Opportunity and Inholding
Acquisitions—Acquisition from $30,000,000 to $15,000,000.

I am vetoing $15,000,000 of the $25,000,000 augmentation to allow the Department
sufficient resources for opportunity purchases and inholding acquisitions. The Depart-
ment expended $324,000,000 between 2000 and 2006 to acquire nearly 100,000 acres
to expand the state park system. Given this recent significant investment, the Depart-
ment should proceed cautiously to limit future operating costs.

Item 3790-492—Reappropriation, Department of Parks and Recreation. I revise this
item by deleting Schedule 1.

“Notwithstanding any other provision of law, the period to liquidate encumbrances
in the following citation is extended as cited below:

6029—California Clean Water, Clean Air, Safe Neighborhood Parks, and Coastal
Protection Fund
dation period for the grant of $3;000;000 to the C€ity of Oroville is extended to
Peeember 315 2009

I am eliminating the expenditure availability for this project funded from the Propo-
sition 40 Historical and Cultural Resources Preservation Opportunity Grant Program.
Funds for this project have been available for five years and have not yet been spent.
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Item 3860-001-0001—For support of Department of Water Resources. I revise this
item by reducing:

(1) 10-Continuing Formulation of the California Water Plan from $120,292,000 to
$116,047,000, and

(29) Amount payable from the Safe Drinking Water, Water Quality and Supply,
Flood Control, River and Coastal Protection Fund of 2006 (Item 3860-001-6051) from
-$12,165,000 to —$7,920,000.

I am revising this item to conform to the action taken in Item 3860-001-6051.

Item 3860-001-6051—For support of Department of Water Resources. I reduce this
item from $12,165,000 to $7,920,000.

I am deleting the legislative augmentation of $4,245,000 for watershed basin plan-
ning activities. Although I support this program, I believe that these activities should
be funded through Proposition 84 funds available for the development of regional and
local land use plans. Statewide water planning activity funds should be reserved for
activities such as planning future water storage, adaptations of the state’s water systems
to climate change, and other activities that address the state’s future water supply
needs.

Item 3860-101-6051—For local assistance, Department of Water Resources. I
reduce this item from $229,340,000 to $219,340,000.

I am deleting the legislative augmentation of $10,000,000 for the Flood Protection
Corridor Program. My proposal includes $24,000,000 Proposition 84 funds for projects
to implement Flood Protection Corridor Program. This funding is sufficient to meet the
needs of the program for the budget year, and I will propose additional funds to imple-
ment Flood Protection Corridor projects in future budgets.

Item 3860-101-6052—For local assistance, Department of Water Resources. I
reduce this item from $197,450,000 to $167,450,000.

I am deleting the legislative augmentation of $30,000,000 for the Floodway Corridor
Program. This augmentation is unnecessary because criteria have not been developed
for this new program created by Proposition 1E. Thus, it is not feasible for grants to
be solicited and awarded during the fiscal year. The Department of Water Resources
will develop criteria for this program during the fiscal year, and funds to implement
Floodway Corridor Program projects will be included in future budgets.

Item 3900-001-0465—For support of State Air Resources Board. I delete this item.

I am eliminating this item by reducing $966,000 in funding from the Energy
Resources Programs Account. This funding was intended to support two contracts that
were proposed in the budget of the Energy Commission when I introduced the Gover-
nor’s Budget last January. However, the Legislature removed the funds from the
Commission’s budget, placed them in the budget of the Air Resources Board, and indi-
cated that the Commission may seek the funds by contracting with the Air Resources
Board. This would have the effect of requiring both the Commission and the Air Board
to engage in unnecessary work that would delay these important projects, and as such
is unacceptable.

Item 3900-001-6053—For support of State Air Resources Board.

I am sustaining the legislative augmentation of an additional $96,500,000 provided
for school bus replacement and retrofits to reduce the air pollution emissions of older,
high-polluting school buses. However, I note a concern with respect to the ability of the
State Air Resources Board to allocate almost $200 million in lower-emission school
bus funding within the next two years. It is important that we do not sacrifice account-
ability in the interests of expediency. Therefore, while acknowledging the challenge
that the State Air Resources Board faces in distributing these funds, I am directing the
State Air Resources Board to allocate these funds expeditiously while ensuring consis-
tency with the accountability safeguards identified in my Executive Order S-02-07 for
the bonds that were approved by the voters in the November 2006 general election.

Item 3900-001-6054—For support of State Air Resources Board.

I am sustaining the legislative augmentation of an additional $139,000,000 provided
for trade corridor emissions reductions to be expended in the budget year for this new
program authorized by the voters in Proposition 1B in the November 2006 general
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election. Proposition 1B provides $1 billion to fund projects intended to improve air
quality along four of California’s major transportation corridors: from the Los Angeles
ports to the Inland Empire, State Route 99 in the Central Valley, the San Francisco Bay
Area, and the San Diego border region. The State Air Resources Board will be devel-
oping program guidelines and will solicit project proposals. The projects to be funded
are intended to achieve air quality improvements above and beyond anything required
by current law or regulation.

The travelers on our busy trade corridors and the individuals who reside along their
routes are demanding relief now—not many years from now. However, I am concerned
about taxing the ability of the State Air Resources Board to develop program guidelines
and allocate $250,000,000 in the 2007-08 fiscal year. We must ensure effective expen-
diture of this bond funding. It is important that we do not sacrifice accountability in the
interests of expediency. Therefore, while acknowledging the challenge that the State
Air Resources Board faces in distributing these funds, I am directing the State Air
Resources Board to ensure that this funding be allocated consistent with the account-
ability safeguards identified in my Executive Order S-02-07 for all bond funds
approved by the voters in the November 2006 general election.

I am requesting the State Air Resources Board to develop program administrative
guidelines that make sense, reduce bureaucratic red tape, simplify and expedite project
application and award procedures, and ensure projects are completed in record time.
The people who voted for Proposition 1B are demanding this action. I know that my
colleagues in the Legislature agree with these goals, and that the staff of the State Air
Resources Board is up to this challenge.

In addition, because the language adopted by the Legislature relies heavily on local
and regional entities to carry out this program, I am calling on those entities to work
closely with the State Air Resources Board and ensure they are prepared to submit
applications to receive and allocate funding as soon as possible in this fiscal year.

Item 4260-001-0001—For support of Department of Health Care Services. I reduce
this item from $136,412,000 to $136,218,000 by reducing:

(1) 20-Health Care Services from $385,348,000 to $382,971,000;

(6) Amount payable from the Childhood Lead Poisoning Prevention Fund (Item
4260-001-0080) from —$198,000 to —$142,000;

(8) Amount payable from the Federal Trust Fund (Item 4260-001-0890) from
—$224,133,000 to —$224,036,000;

and by deleting:

(10) Amount payable from the California Discount Prescription Drug Program
Fund (Item 4260-001-8040) (—$2,030,000);

and Provision 4.

I am deleting the $56,000 legislative augmentation to restore 1.0 special funded
position that was redirected from the Department of Health Services (DHS) to the new
Department of Health Care Services. This will ensure the split of the DHS into two
departments remains budget-neutral, consistent with the intent of Chapter 241, Statutes
of 2006 (SB 162). This action is consistent with the deletion of $744,000 and 11.0 posi-
tions in the Department of Public Health.

I am also reducing $56,000 in Item 4260-001-0080 to conform to this action.

Provision 4 prohibits the Department of Health Care Services from expending any
funds to relocate the Fresno Medi-Cal Field Office. I am deleting Provision 4 because
it interferes with the Executive Branch’s ability to effectively administer programs.
Maintaining the Department’s ability to consolidate operations is an important compo-
nent of increasing operational efficiencies.

I am deleting $195,000 ($98,000 General Fund and $97,000 Federal Trust Fund) and
2.0 positions for the implementation of Chapter 328, Statutes of 2006 (SB 437), which
included a pilot program for self-certification of income at enrollment for Medi-Cal
and development of feasibility study reports to begin implementing changes to several
automated eligibility systems. While I remain committed to implementation of these
reforms, this reduction is needed to build a prudent reserve in light of the various
uncertainties in revenues and spending that we face this year. I am directing the Depart-
ment of Health Care Services to delay implementation for one year.
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In order to further build a prudent reserve, I am deleting $2,030,000 intended to
specifically fund implementation costs for the California Discount Prescription Drug
Program. I am directing the Department of Health Care Services to identify resources
to move forward with implementation.

I am also deleting Item 4260-001-8040 to conform to this action.

I am deleting $96,000 General Fund intended to fund implementation costs for the
California Rx Prescription Drug Website Program and am directing the Department of
Health Care Services to delay implementation of the program for one year.

Item 4260-001-0080—For support of Department of Health Care Services. I reduce
this item from $198,000 to $142,000.
I am reducing this item to conform to the action I have taken in Item 4260-001-0001.

Item 4260-001-0890—For support of Department of Health Care Services. I reduce
this item from $224,133,000 to $224,036,000.

I am reducing this item by $97,000 to conform to the action I have taken in Item
4260-001-0001, related to the delayed implementation of Chapter 328, Statutes of 2006
(SB 437).

Item 4260-001-8040—For support of Department of Health Care Services. I delete
this item.

I am deleting this item to conform to the action I have taken in Item 4260-001-0001
regarding the California Discount Prescription Drug Program.

Item 4260-006-0001—For transfer by the Controller to the California Discount
Prescription Drug Program Fund. I delete this item and Provision 1.

I am deleting the $6,330,000 in this item to conform to the actions I have taken in
Items 4260-001-0001, 4260-001-8040, and 4260-119-8040 regarding the California
Discount Prescription Drug Program.

I am also deleting Provision 1 to conform to this action.

Item 4260-101-0001—For local assistance, Department of Health Care Services. |
reduce this item from $14,313,728,000 to $13,903,340,000 by reducing:

(1) 20.10.010-Eligibility (County Administration) from $2,660,676,000 to
$2.,633,842,000;

(3) 20.10.030-Benefits (Medical Care and Services) from $32,222,681,000 to
$31,447,632,000; and

(8) Amount payable from the Federal Trust Fund (Item 4260-101-0890) from
—$20,595,964,000 to —$20,204,469,000.

I am deleting the legislative augmentation of $4,260,000 ($2,130,000 General Fund
and $2,130,000 Federal Trust Fund) for workstation replacement to conform to the
action taken in Item 5180-141-0001.

I am deleting $106,286,000 ($53,143,000 General Fund and $53,143,000 Federal
Trust Fund) of the funding for rates for managed health care plans in the Medi-Cal
Program. This reduction is necessary to provide for a prudent General Fund reserve in
light of the various uncertainties in revenues and spending that we face this year. With
this reduction, $108,000,000 ($54,000,000 General Fund) still remains to fund rate
increases for plans to ensure adequate access to care for low-income Californians.

I am reducing the Medi-Cal Program by $644,893,000 ($331,893,000 General Fund
and $313,000,000 Federal Trust Fund). This reduction is necessary to provide for a
prudent General Fund reserve in light of the various uncertainties in revenues and
spending that we face this year. This reduction is based on historical data showing that
on average over the last three fiscal years, Medi-Cal expenditures have been more than
$400 million General Fund lower than the estimate.

I am deleting $26,792,000 ($13,396,000 General Fund and $13,396,000 Federal
Trust Fund) to delay the implementation of Chapter 328, Statutes of 2006 (SB 437),
which included a pilot program for self-certification of income at enrollment for
Medi-Cal and development of feasibility study reports to begin implementing changes
to several automated eligibility systems. This action will delay implementation of SB
437 for one year. This reduction is necessary to provide for a prudent General Fund
reserve in light of the various uncertainties in revenues and spending that we face this
year.
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I am reducing the $19,652,000 ($9,826,000 General Fund and $9,826,000 Federal
Trust Fund) in funding for the county grants portion of the Children’s Outreach Initia-
tive. This appropriation reduction is necessary to provide for a prudent General Fund
reserve in light of the various uncertainties in revenues and spending that we face this
year. With this reduction, $147,020,000 ($64,680,000 General Fund) still remains to
fund other components of the Children’s Outreach Initiative that streamline enrollment
processes, improve retention, and support county-based enrollment efforts for children.
The Department of Health Care Services will pay for any valid county claims for the
Children’s Outreach Initiative for the 2006—07 fiscal year from remaining funds within
this item.

Item 4260-101-0890—For local assistance, Department of Health Care Services. |
reduce this item from $20,595,964,000 to $20,204,469,000.

I am reducing this item by $391,495,000 to conform to the action I have taken in
Item 4260-101-0001.

Item 4260-111-0001—For local assistance, Department of Health Care Services. I
reduce this item from $172,616,000 to $162,616,000 by reducing:

(3) 20.35-Primary and Rural Health from $53,289,000 to $43,289,000,

and by deleting Provision 3.

I am reducing $10,000,000 General Fund from Expanded Access to Primary Care
(EAPC) in order to help build a prudent reserve in light of the various uncertainties in
revenues and spending that we face this year. I will seek a subsequent bill this session
to fund this program with Proposition 99 funding and maintain a constant level of
funding in the program.

Provision 3 directs the Department of Health Care Services to work with various
constituency groups to resolve issues with the timely discharge of patients enrolled in
the California Children’s Services Program. This requirement would result in an expen-
diture increase without regard to the availability of revenues. Consequently, I am
vetoing this language.

Given the Legislature’s interest in this area and the importance of this program, I am
instructing the director of the Department of Health Care Services to continue the
activities of this legislative request to the extent such activities can be achieved using
existing resources and without impairing the Department of Health Care Services
ability to perform its essential functions.

Item 4260-113-0001—For local assistance, Department of Health Care Services. I
reduce this item from $190,394,000 to $185,171,000 by reducing:

(1) 20.10.010-Eligibility (County Administration) from $20,783,000 to $5,860,000,
and

(4) Amount payable from the Federal Trust Fund (Item 4260-113-0890) from
—$330,184,000 to —$320,484,000.

I am reducing the $14,923,000 ($5,223,000 General Fund and $9,700,000 Federal
Trust Fund) in funding for the county grants portion of the Children’s Outreach Initia-
tive to conform to the action I have taken in Item 4260-101-0001. The Department of
Health Care Services will pay for any valid county claims for the Children’s Outreach
Initiative for the 2006—07 fiscal year from remaining funds within this item.

Item 4260-113-0890—For local assistance, Department of Health Care Services. |
reduce this item from $330,184,000 to $320,484,000.

I am reducing this item by $9,700,000 to conform to the action I have taken in Item
4260-113-0001.

Item 4260-119-8040—For local assistance, Department of Health Care Services. I
delete this item.

I am deleting the $4,300,000 intended specifically to fund local assistance imple-
mentation costs for the California Discount Prescription Drug Program. This action is
necessary to further build a prudent reserve in light of the various uncertainties in
revenues and spending that we face this year.

Item 4265-001-0001—For support of Department of Public Health. I reduce this
item from $96,897,000 to $95,460,000 by reducing:

(2) 20-Public and Environmental Health from $504,804,000 to $502,502,000;
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(3) 30-Licensing and Certification from $151,366,000 to $150,935,000;

(6) Reimbursements from —$36,726,000 to —$36,605,000;

(14) Amount payable from the Radiation Control Fund (Item 4265-001-0075) from
—$22,620,000 to —$22,402,000;

(16) Amount payable from the Childhood Lead Poisoning Prevention Fund (Item
4265-001-0080) from —$9,471,000 to —$9,368,000;

(18) Amount payable from the Clinical Laboratory Improvement Fund (Item 4265-
001-0098) from —$5,571,000 to —$5,517,000;

(24) Amount payable from the Genetic Disease Testing Fund (Item 4265-001-0203)
from —$113,633,000 to —$113,577,000;

(31) Amount payable from the Safe Drinking Water Account (Item 4265-001-0306)
from —$11,383,000 to —$11,204,000;

(37) Amount payable from the Federal Trust Fund (Item 4265-001-0890) from
—$212,090,000 to —$211,956,000;

(41) Amount payable from the Licensing and Certification Trust Fund (Item 4265-
001-3098) from —$84,033,000 to —$83,602,000;

and by deleting Provision 6.

I am reducing the $744,000 legislative augmentation to restore 11.0 special funded
positions that were redirected from the Department of Health Services (DHS) to
administrative and managerial positions in the new Department of Health Care
Services and Department of Public Health. This will ensure the split of the DHS into
two departments remains budget-neutral, consistent with the intent of Chapter 241,
Statutes of 2006 (SB 162). This action is consistent with the deletion of $56,000 and
1.0 position in the Department of Health Care Services.

I am also reducing $218,000 in Item 4265-001-0075, $103,000 in Item 4265-001-
0080, $54,000 in Item 4265-001-0098, $56,000 in Item 4265-001-0203, $179,000 in
Item 4265-001-0306, and $134,000 in Item 4265-001-0890 to conform to this action.

I am also reducing $1,314,000 and 9.0 positions to reflect a delay in implementation
of the Healthcare Associated Infections Program under Chapter 526, Statutes of 2006
(SB 739) for one year. This action is necessary to help build a prudent reserve in light
of the various uncertainties in revenues and spending that we face this year.

I am also reducing $431,000 and 3.0 positions in Item 4265-001-3098 to conform to
this action.

I am reducing $123,000 General Fund and 2.0 positions for the implementation of
Chapter 328, Statutes of 2006 (SB 437), which required development of feasibility
study reports to implement changes to several automated eligibility systems. I am
taking this action to delay implementation for one year in order to further build a
prudent reserve in light of the various uncertainties in revenues and spending that we
face this year.

I am also deleting Provision 6 which would require the Department of Public Health
to provide an action plan to the Legislature by November 1, 2007, and addresses
temporary management appointment issues identified by the Bureau of State Audits.
This requirement would result in an expenditure increase without regard to the avail-
ability of revenues. Consequently, I am vetoing this language. Nevertheless, in recog-
nition of the Legislature’s desire to obtain this information, I am instructing the director
of the Department of Public Health to comply with this legislative request to the extent
compliance can be achieved using existing resources and without impairing the depart-
ment’s ability to perform its essential functions.

Item 4265-001-0075—For support of Department of Public Health. I reduce this
item from $22,620,000 to $22,402,000.

I am reducing this item to conform to the action I have taken in Item 4265-001-0001.

Item 4265-001-0080—For support of Department of Public Health. I reduce this
item from $9,471,000 to $9,368,000.

I am reducing this item to conform to the action I have taken in Item 4265-001-0001.

Item 4265-001-0098—For support of Department of Public Health. I reduce this
item from $5,571,000 to $5,517,000.

I am reducing this item to conform to the action I have taken in Item 4265-001-0001.
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Item 4265-001-0203—For support of Department of Public Health. I reduce this
item from $113,633,000 to $113,577,000.
I am reducing this item to conform to the action I have taken in Item 4265-001-0001.

Item 4265-001-0306—For support of Department of Public Health. I reduce this
item from $11,383,000 to $11,204,000.
I am reducing this item to conform to the action I have taken in Item 4265-001-0001.

Item 4265-001-0890—For support of Department of Public Health. I reduce this
item from $212,090,000 to $211,956,000.
I am reducing this item to conform to the action I have taken in Item 4265-001-0001.

Item 4265-001-3098—For support of Department of Public Health. I reduce this
item from $84,033,000 to $83,602,000.

I am reducing this item by $431,000 and 3.0 positions to conform to the action I have
taken in Item 4265-001-0001 related to the Healthcare Associated Infections Program.

Item 4265-111-0001—For support of Department of Public Health. I reduce this
item from $273,999,000 to $265,499,000 by reducing:

(1) 10.10-Emergency Preparedness from $198,220,000 to $189,720,000.

In order to further build a prudent reserve in light of the various uncertainties in
revenues and spending that we face this year, I am reducing $8,500,000 from this item
on a one-time basis from the ongoing discretionary funding provided for allocation to
local health departments for local pandemic influenza preparedness and response plan-
ning. Even with this reduction, $10,000,000 remains to fund local health departments’
emergency preparedness activities. In addition, $8,500,000 remains to provide storage
to protect the state’s investment in medical supplies and equipment to address health
care surge capacity needs.

Item 4280-001-0001—For support of Managed Risk Medical Insurance Board. I
reduce this item from $2,516,000 to $2,400,000 by reducing:

(3) 40-Healthy Families Program from $9,495,000 to $9,162,000, and

(9) Amount payable from Federal Trust Fund (Item 4280-001-0890) from
—$7,000,000 to —$6,783,000.

I am reducing $333,000 ($116,000 General Fund and $217,000 Federal Trust Fund)
and 3.0 positions for the implementation of Chapter 328, Statutes of 2006 (SB 437)
which provided for a program to test self-certification of income at the Annual Eligi-
bility Review for the Healthy Families Program. I am directing the Managed Risk
Medical Insurance Board to delay implementation for one year to contribute to a
prudent reserve in light of the various uncertainties in revenues and spending that we
face this year.

Item 4280-001-0890—For support of Managed Risk Medical Insurance Board. I
reduce this item from $7,000,000 to $6,783,000.

I am reducing this item by $217,000 to conform to my actions in 4280-001-0001,
related to the delayed implementation of Chapter 328, Statutes of 2006 (SB 437).

Item 4280-101-0890—For local assistance, Managed Risk Medical Insurance
Board.

I reduce this item from $732,337,000 to $729,841,000.

I am reducing this item by $2,496,000 to conform to the action I have taken in Item
4280-101-0001, related to the delayed implementation of Chapter 328, Statutes of 2006
(SB 437).

Item 4280-102-0001—For local assistance, Managed Risk Medical Insurance
Board. I reduce this item from $26,520,000 to $26,240,000 by reducing:

(1) 40-Healthy Families Program from $75,190,000 to $74,396,000, and

(3) Amount payable from the Federal Trust Fund (Item 4280-102-0890) from
—$41,053,000 to —$40,539,000.

I am deleting $794,000 ($280,000 General Fund and $514,000 Federal Trust Fund)
to conform to the action I have taken in Item 4280-001-0001, related to the delayed
implementation of Chapter 328, Statutes of 2006 (SB 437).

Item 4280-102-0890—For local assistance, Managed Risk Medical Insurance
Board. I reduce this item from $41,053,000 to $40,539,000.
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I am reducing this item by $514,000 to conform to the action I have taken in Item
4280-102-0001, related to the delayed implementation of Chapter 328, Statutes of 2006
(SB 437).

Item 4440-101-0001—For local assistance, Department of Mental Health. I revise
this item from $518,723,000 to $463,873,000 by reducing:

(1) 10.25-Community Services—Other Treatment from $705,124,000 to
$638,274,000, and

(6) Reimbursements from —$1,132,671,000 to —$1,120,671,000.

I am deleting the $54,850,000 legislative augmentation for the Integrated Services
for Homeless Adults with Serious Mental Illness Program. While I support the goals
of the program, this reduction is necessary to limit program expansions and to help
bring ongoing expenditures in line with existing resources. To the extent counties find
this program beneficial and cost-effective, it can be restructured to meet the needs of
each county’s homeless population using other county funding sources, such as federal
funds, realignment funds, or Proposition 63 funds.

I am reducing Schedule (6) to eliminate the $12,000,000 legislative augmentation
for the 5 percent rate restoration for mental health managed care. This technical veto
is consistent with the legislative action taken in Item 4440-103-0001.

Item 4700-001-0001—For support of Department of Community Services and
Development. I reduce this item from $250,000 to $150,000 by reducing:

(1) 47-Naturalization Services from $250,000 to $150,000.

I am deleting the $100,000 legislative augmentation to expand the Naturalization
Services Program. This action is necessary for a prudent reserve for economic uncer-
tainties. With this reduction, $3,000,000 still remains to support the Naturalization
Services Program, and to assist legal immigrants in completing their citizenship appli-
cation, citizenship testing, and in preparing for the interview. In addition, similar
services are provided by the California Department of Education, such as instruction
in civics and English.

I am also taking conforming action to reduce Item 4700-101-0001.

Item 4700-101-0001—For local assistance, Department of Community Services and
Development. I reduce this item from $4,750,000 to $2,850,000 by reducing:

(1) 47-Naturalization Services from $4,750,000 to $2,850,000.

I am reducing this item by $1,900,000 to conform to my action in Item 4700-001-
0001.

Item 5180-001-0001—For support of Department of Social Services. I reduce this
item from $102,904,000 to $102,717,000 by reducing:

(2) 25-Social Services and Licensing from $161,486,000 to $161,212,000;

(8) Amount payable from the Federal Trust Fund (Item 5180-001-0890) from
—$347,576,000 to —$347,489,000;

and by deleting Provision 8.

I am reducing this item by $274,000 ($187,000 General Fund and $87,000 Federal
Trust Fund) for 3.0 positions on a one-time basis. This funding would have provided
resources for the Department of Social Services to assist in sibling searches within the
Adoptions Program, pursuant to legislation enacted during fiscal year 2006—07. While
I support efforts to remove barriers to sibling reunification and facilitate the release of
information between siblings, I am delaying implementation of this program for one
year in order to further build a prudent reserve in light of the various uncertainties in
revenues and spending that we face this year. I am reducing Item 5180-151-0001 by
$1,046,000 and Item 5180-151-0890 by $794,000 to conform to this action.

Provision 8 requires the Department of Social Services to display legal accusations
filed by the Department against a provider’s license on the Community Care Licensing
public website pages as a condition to spending set-aside funding of $1,475,000 to
implement its Licensing Reform Automation proposal. I am delaying implementation
of this project for one year, to provide for a prudent General Fund reserve in light of
the various uncertainties in revenues and spending that we face this year. I am also
deleting the provisional language related to this project funding.
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Item 5180-001-0890—For support of Department of Social Services. I reduce this
item from $347,576,000 to $347,489,000 and delete Provision 4.

I am reducing this item to conform to the action I have taken in Item 5180-001-0001
related to sibling searches within the Adoptions Program.

I am deleting Provision 4 to conform to the action I have taken in Item 5180-001-
0001 related to licensing reform automation costs.

Item 5180-151-0890—For local assistance, Department of Social Services. I reduce
this item from $1,222,557,000 to $1,218,641,000.

I am reducing this item to conform to the actions I have taken in Item 5180-151-
0001 related to workstation replacement, sibling searches within the Adoptions
Program, and foster youth identify theft.

Item 5180-153-0001—For local assistance, Department of Social Services. I revise
this item by deleting Provision 2.

Provision 2 requires the Department of Social Services to collaborate with stake-
holders to develop the timeline, components, and execution of the evaluation of the
Title IV-E Waiver. This requirement would result in an expenditure increase without
regard to the availability of revenues. Consequently, I am vetoing this language. Never-
theless, I am directing the Department to work with stakeholders to facilitate the
successful implementation of the Title IV-E Waiver, which allows participating coun-
ties flexibility in using federal Title IV-E foster care funds for direct services and
supports.

Item 5225-001-0001—For support of the California Department of Corrections and
Rehabilitation. I reduce this Item from $6,980,353,000 to $6,958,609,000 by reducing:

(1) 10-Corrections and Rehabilitation Administration from $376,992,000 to
$369,580,000;

(4) 20-Juvenile Operations from $183,097,300 to $181,168,300;

(8) 25-Adult Corrections and Rehabilitation Operations from $4,904,883,000 to
$4,892,480,000;

and by revising Provisions 10 and 16 and deleting Provisions 8, 11, and 19.

I am reducing funds for the second phase of the Consolidated Information Tech-
nology Infrastructure Project by $4,408,000 and eliminating the $3,004,000 augmen-
tation for the Division of Juvenile Justice Infrastructure Migration Project. In addition,
I am reducing the augmentation provided for facility maintenance and special repair
projects by $10,000,000 and eliminating $4,332,000 for equipment replacement. These
reductions are necessary in order to further build a prudent reserve in light of the
various uncertainties in revenues and spending that we face this year. I am revising
Provisions 10 and 16 to conform to these actions as follows:

“10. In implementing the Consolidated Information Technology Infrastructure
Project (CITIP), the department shall, when possible, give first priority to data drops
for business services and rehabilitative programming. Of the funds appropriated in this
mw&e%mayﬂmbeeﬁpeﬁdedseeﬁ&fh&n%&aysaﬁerﬂﬁdepﬁmﬂeﬁt

as eompared to the original estimated eosts: The report shall also identify the reasons
for any differences between the original and revised estimates™

“16. Of the funds appropriated in this item, $698;:544:000 $679,774,000 is available
for expenditure only for the purposes identified below. Any unexpended funds shall
revert to the General Fund.

(a) Facility Maintenance Funding: $46;600;660 $36,000,000

(b) Coleman v. Schwarzenegger, Administrative Segregation Unit Mental Health
Cells Modification: $3,550,000

(c) Coleman v. Schwarzenegger, Administrative Segregation Intake Cells:
$13,203,000

(d) Coleman v. Schwarzenegger, Salary Enhancements: $13,108,000

(e) Plata v. Schwarzenegger: Salary Enhancements: $1,521,000

(f) Coleman v. Schwarzenegger, CMF Acute Cells Modification: $1,075,000
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(g) Coleman v. Schwarzenegger: Reception Center Enhanced Outpatient Program:
$2,916,000

(h) Perez v. Tilton, Comprehensive Inmate Dental Services Program: $8,477,000

(i) Farrell v. Tilton, Safety and Welfare Remedial Plan: $66,747,000

(j) Farrell v. Tilton, Mental Health Remedial Plan: $25,145,000

(k) Implementation of Revised Program Guide for Mental Health Services Delivery
System (Ch. 511, Stats. 2006): $8,706,000

(1) Sex Offender Management Funding: $113,327,000

(m) Reducing Recidivism Strategies: $90,136,000

(1) The department is authorized to make changes to the Reducing Recidivism
Strategies supported by this subdivision not sooner than 15 days after notifying the
fiscal committees of both houses of the Legislature of any proposed changes.

(n) Basic Correctional Officer Academy: $61,105,000

(0) Records Staffing and Automation: $7,759,000

(p) Garrison Johnson v. California, Racial Integration: $1,214,000

(q) Coleman v. Schwarzenegger, Court Order Compliance: $2,325,000

(r) Comprehensive Health Care Recruitment: $3,928,000

(s) Life Prisoner Parole Hearing Staffing: $6,646,000

(t) Farrell v. Tilton Healthcare Remedial Plan: $9,064,000

(u) Farrell v. Tilton, Consent Decree: $1,327,000

(v) Strategic Offender Management System: $3,611,000

(w) Consolidated Information Technology Infrastructure Project: $H8:466;000
$114,058,000

(x) Teacher Pay Parity: $13,868,000

) Equipment Funding: $4:332;

(z) Mandatory Aftercare/Drug Treatment Furlough: $65,615,000

(aa) Valdivia Case Records: $3,344,000

(bb) Perez v. Tilton, Salary Enhancements: $1,999,000”

I am deleting Provision 8, which would require the Department to pass along a
portion of its 2.7-percent price increase to public community correctional facilities
under contract with the Department. The Budget no longer contains funding for a price
increase for the Department. Therefore, this language is unnecessary.

I am deleting Provision 11, which would allow the Department to submit a staffing
plan to conduct background investigations and would preclude the use of sworn staff
from being utilized. The Department’s use of sworn staff to conduct background inves-
tigations has improved the processing time that it takes to conduct a background inves-
tigation as compared to non-sworn staff previously used. Because sworn staff have
proved to be more effective than non-sworn classifications, and due to the need to
aggressively fill the Department’s vacant Correctional Officer positions, this provision
would prevent the Department from managing their hiring process in a manner that
allows Correctional Officer vacancies to be filled in the most effective way possible.

I am deleting Provision 19, which would require the Department to submit a plan for
staffing and organizational changes in the Office of Facilities Management and other
departmental units to deliver capital outlay projects, including those authorized by
Chapter 7, Statutes of 2007 (AB 900). This reporting requirement would result in an
expenditure increase without regard to the availability of revenues. Consequently, I am
vetoing this language. Nevertheless, in recognition of the Legislature’s desire to obtain
this information, it will be addressed as though the request had been included in
Supplemental Report Language. Therefore, I am instructing the Secretary of the
Department of Corrections and Rehabilitation to comply with this legislative request
for this report to the extent compliance can be achieved using existing resources and
without impairing the Department’s ability to perform its essential functions.

Item 5225-002-0001—For support of Department of Corrections and Rehabilitation.
1 reduce this Item from $2,126,132,000 to $2,124,612,000 by reducing:

(4.2) 50.20-Dental Services-Adult from $103,292,000 to $103,129,000;

(4.3) 50.30-Mental Health Services-Adult from $303,093,000 to $302,930,000; and

(4.5) 50.50-Dental and Mental Health Services Administration-Adult from
$59,283,000 to $58,089,000.
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I am deleting the $1,520,000 legislative augmentation to support positions to
improve hiring efforts within the California Department of Corrections and Rehabili-
tation’s (CDCR) Dental and Mental Health programs. While I am supportive of these
activities, my budget proposed to fund these limited-term positions using the salary
savings available from the vacancies within CDCR’s Dental and Mental Health
programs.

I expect that the recruitment efforts of the Department of Personnel Administration,
the salary increases provided to dental and mental health classifications, and the hiring
efforts of the CDCR will greatly improve the CDCR’s ability to fill the vacancies
within these programs. As such, I recognize that funding these positions through salary
savings is only a short-term solution and it may be necessary to provide additional
funding to support these efforts in the future.

Item 5225-301-0001—For capital outlay, Department of Corrections and Rehabili-
tation.

I am sustaining Provision 7, which requires the department to report to the Joint
Legislative Budget Committee with an update to the facility master plan for juvenile
facilities. This report will identify how the projects funded in the 2007-08 Budget
implement the master plan. While the department is committed to completing this valu-
able plan and has every intention of providing the data, it will be unable to meet the
October 31, 2007 deadline provided therein because of the necessary time constraints
associated with compiling the level of detail as required by this report. I am directing
the department to prepare and deliver the required report by February 29, 2008.

Item 5225-301-0660—For capital outlay, Department of Corrections and Rehabili-
tation. I reduce this item from $119,752,000 to $107,367,000 by deleting:

(5.1) 61.23.004-California State Prison, Corcoran: Wastewater Treatment Plant
Improvements—Construction ($5,944,000), and

(5.2) 61.30.004-Centinela State Prison, Imperial: Wastewater Treatment Plant
Upgrades—Construction ($6,441,000).

I am deleting these two wastewater treatment plant projects from this item because
they cannot be funded with lease revenue bond financing, I am directing the Depart-
ment of Corrections and Rehabilitation to fund both projects from the $300,000,000
General Fund appropriation contained in Chapter 7, Statutes of 2007 (AB 900) for
infrastructure improvements at existing prisons. Should this action result in additional
funding needs in order to complete the infrastructure work at the various existing insti-
tutions, I expect that the Legislature will be supportive of future funding requests.

Item 6110-001-0001—For support of Department of Education. I reduce this item
from $47,380,000 to $47,127,000 by reducing:

(1) 10-Instruction from $62,022,000 to $60,422,000;

(2) 20-Instructional Support from $103,209,000 to $99,833,000; and

(9) Amount payable from Federal Trust Fund (Item 6110-001-0890) from
—$163,060,000 to —$158,337,000.

I am deleting the legislative augmentation of $133,000 and 1.0 position to coordinate
education programs for incarcerated youth and support implementation of alternative
school programs. This reduction is necessary to limit program expansion and in order
to further build a prudent reserve in light of the various uncertainties in revenues and
spending that we face this year. Further, the Department of Education already has
existing positions that support alternative school programs and there is not sufficient
workload justification for this additional position.

I am deleting Provision 28 to conform to this action.

I am deleting the $120,000 legislative augmentation to support implementation of
the English language learner component of the Mathematics and Reading Professional
Development Program. Chapter 524, Statutes of 2006 (SB 472), appropriated $120,000
to the Department of Education without regard to fiscal year and authorized the Depart-
ment to establish one position for this purpose. The Department has not filled the posi-
tion and, consequently, the $120,000 remains available for expenditure. Therefore, it is
unnecessary to provide additional expenditure authority in the budget year. However,
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I am sustaining authority for 1.0 limited-term position for one year to enable the
Department to fill the position in order to conduct one-time activities associated with
this program.

I am also revising this item to conform to the actions I have taken in Item 6110-
001-0890.

Item 6110-001-0890—For support of Department of Education. I reduce this item
from $163,060,000 to $158,337,000.

I am reducing a legislative augmentation by $198,000 in federal Title II funds and
6.0 positions to implement the Compliance, Monitoring, Interventions, and Sanctions
(CMIS) program related to the highly qualified teacher requirements under the federal
No Child Left Behind Act. The Department of Education did not provide sufficient
workload justification for these positions. Further, the Legislature rejected the Admin-
istration’s proposal to shift funding from federal Title V to Title II for 4.0 professional
development positions, with a priority on meeting the highly qualified teacher require-
ments, as Title V will no longer be available to support these positions. Therefore, I am
sustaining $929,000 to support 2.0 new positions and the 4.0 existing but unfunded
positions for the purpose of assisting school districts to meet the highly qualified
teacher requirements. When combined with the positions that are currently dedicated
for this purpose, the Department will have a total of 8.0 positions for the CMIS
program.

I am revising Provision 34 to conform to this action as follows:

““34. Of the funds appropriated in this item, $3276060 $929,000 of federal Title 1T
funds is for the Compliance, Monitoring, Intervention, and Sanctions (CMIS) program.
This program is designed to help school districts meet the highly qualified teacher
requirements specified in the federal No Child Left Behind Act of 2001 (20 U.S.C. Sec.
6301 et seq.). By April 1, 2008, the State Department of Education shall submit a report
on the CMIS program to the budget and policy committees. The report shall identify
(a) the number of school districts that received CMIS support in the 2007-08 fiscal
year, and (b) the major components of the plans that those districts developed to
respond to the federal highly qualified teacher requirements. For each participating
district, the report also shall provide longitudinal data on the number and percent of
teachers who are and are not highly qualified. At a minimum, the 2007—08 report shall
include finalized data for the 2004—05, 2005-06, and 2006—07 fiscal years, and initial
data for the 2007-08 fiscal year. The report shall provide data separately for high-
poverty and low-poverty schools. For comparison, the report shall provide the same
longitudinal data for the statewide average of all school districts as well as the average
for school districts not receiving CMIS support.”

I am reducing this item by $1,600,000 and 4.0 positions to monitor and provide tech-
nical assistance to alternative, county court, and Division of Juvenile Justice schools
serving English learners. An increase in staff to monitor these schools has not been
justified. Furthermore, monitoring and providing technical assistance for these schools
is an ongoing activity and the use of one-time monies would be inappropriate. With this
veto, these funds will be available to be distributed to local educational agencies for
direct classroom instruction of English learner students.

I am deleting Provision 37 to conform to this action.

I am technically revising Provision 39 to eliminate references stipulating that
$450,000 of one-time funds is made available for special education dispute resolution
contract ‘“‘cost-of-living increases’’. This program does not receive a cost-of-living
adjustment, but rather receives funding on a workload basis. Accordingly, the funds
will be used for addressing new workload claims to ensure that the public receives
prompt and appropriate due process for consideration of dispute resolution matters, as
required by law.

I am revising Provision 39 to conform as follows:

“39. Of the funds appropriated in this item, $450,000 is made available on a one-
time basis for the special education dispute resolution contract for eos tvi
inereases . The State Department of Education, in coordination with the Office of
Administrative Hearings, shall provide quarterly caseload and expenditure data to the
appropriate budget committees of the Legislature, the Department of Finance, and the
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Legislative Analyst’s Office by March 1, 2008. The information shall also include
updated budget detail and payment provisions, as shown in Exhibit B of the inter-
agency agreement.”’

I am deleting the $150,000 legislative augmentation to provide an independent
evaluation of the special education dispute resolution services provided by the Office
of Administrative Hearings. The proposal essentially is a request for data, some of
which is duplicative. Instead, I am directing the Office of Administrative Hearings to
provide the remaining data requested using existing resources, including specified
workload and mediator use data, and efficiency options for the program.

I am deleting Provision 40 to conform to this action.

I am deleting the $1,050,000 legislative augmentation to expand special education
focused monitoring and technical assistance services in alternative, county court, and
Division of Juvenile Justice schools. This program essentially provides auditing for
compliance with individualized education plans and follow-up for necessary correc-
tions. I am unable to support this augmentation. Individualized education plan compli-
ance should already be a part of the Special Education program not only for alternative
schools but in all educational settings. Students are entitled to receive the quality
services required by law and included in their individual education plans. This
particular funding should be allocated instead to local grants to fund direct special
education instruction.

I am deleting Provision 41 to conform to this action.

I am reducing this item to delete the legislative augmentation of $125,000 for a study
to identify options for improving indicators of student socioeconomic status. Because
the study is vague, I am concerned that $125,000 augmentation may not be adequate
to complete the study and may lead to future cost pressures to complete or expand the
study. With this veto, these funds will be available to be distributed to local educational
agencies for direct classroom instruction to improve the academic performance of
schools. In lieu of this funding, I request that the Legislative Analyst’s Office partner
with the Department of Finance to explore the issue with existing resources and staff.

I am deleting Provision 43 to conform to this action.

I am reducing this item by $350,000 and 4.0 positions for assistance to local educa-
tional agencies (LEAs) that are expected to face federal No Child Left Behind correc-
tive action sanctions. Until more definitive results from a privately funded pilot project
are available and a resulting plan for expenditure of the local assistance dollars is fully
developed, it is premature to add staff to support these activities. Further, until the final
determination is made on how to allocate local assistance funding, it is not clear that
it is necessary for the State Department of Education to provide a higher level of assis-
tance or that additional positions are needed.

I am deleting Provision 44 to conform to this action.

I am reducing this item to delete the legislative augmentation of $300,000 intended
to support a pilot project that allows schools to use non-adopted reading language arts
materials for English learner students. The proposed new program would allow the use
of instructional materials that are not aligned to state standards, which is a concern
because all students should have access to standards-aligned materials. In addition, an
alternate $20 million pilot project is already underway, and that project will be
assessing what educational practices work best for improving the academic perfor-
mance of English learners.

I am deleting Provision 46 to conform to this action.

I am deleting the $400,000 legislative augmentation to create an advisory committee
and perform a best practices study that would assist local education agencies in imple-
menting evidence-based practices intended to assist students with specific learning
disabilities to improve academically. However, I believe local grants for direct instruc-
tion would be a more prudent and timely use of this funding.

I am deleting Provision 47 to conform to this action.

I am reducing this item by $500,000 for an evaluation of the English Learner Best
Practices Pilot Program (Pilot) pursuant to the requirements of Chapter 561, Statutes
of 2006 (AB 2117). During last year’s development of Assembly Bill 2117, which
established the Pilot, the understanding was that the evaluation would be funded by a
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not-for-profit organization. However, this funding has not materialized. The legislative
augmentation of $1,000,000 for the evaluation appears to be excessive. Instead, I am
sustaining $500,000 of the augmentation which would be consistent with similar evalu-
ations done in the recent past. I believe the evaluation is an important component of
ensuring that the $20 million Proposition 98 General Fund provided in the Budget Act
of 2006 for the Pilot would produce conclusions that could lead to improvements in
English learner academic performance.

I am revising Provision 48 to conform to this action.

“48. Of the funds appropriated in this item, $156806;868 $500,000 of one-time
federal Title III funds is available on a one-time basis for five years for an independent
evaluation administered by the State Department of Education pursuant to the require-
ments of Chapter 561 of the Statues of 2006.”

I am reducing this item by $50,000 for an evaluation to ensure that local educational
agencies (LEAs) are employing methods to ensure effective and timely oral commu-
nication with non-English-speaking parents. To the extent that this is a problem for
LEAs, they already receive federal funds that can be used for these purposes. Specifi-
cally, the Budget includes over $165 million in federal Title III funds that can be used
for parent outreach activities such as interpreter services. With this veto, these funds
will be available to be distributed to LEAs for direct classroom instruction of English
learner students.

I am deleting Provision 49 to conform to this action.

Item 6110-123-0001—For local assistance, Department of Education. I revise Provi-
sion 1 of this item.

I am deleting provisional language added by the Legislature that allocates funds to
Intervention Underperforming Schools Program (II/USP) schools that are still subject
to state sanctions and are working with school assistance and intervention teams
(SAITs). The last cohort of II/USP schools qualified for funding in 2002—03 and since
that time, some schools, even with the assistance of SAITs, still have not met bare
minimum academic benchmarks to improve student achievement and to exit the
program. Consequently, I do not believe that the state should continue to fund these
activities given the efforts to consolidate state and federal accountability programs. In
addition, I am concerned that the Legislature’s shift of these II/USP costs from another
Budget item to this item may create cost pressures within the II/USP successor
program, the High Priority Schools Grant Program. I continue to support focusing
efforts on improving low-performing schools and request that the State Board of
Education assign the full spectrum of more effective sanction strategies available under
current law to these schools to help them improve student achievement.

I am revising Provision 1 as follows to conform to this action.

“1. Funds appropriated in Schedule (1) are provided solely for the purpose of
implementing the High Priority Schools Grant Program pursuant to Article 3.5
(commencing with Section 52055.600) of Chapter 6.1 of Part 28 of the Education
Code. Of these funds, $10,000,000 or whatever greater or lesser amount is necessary,
shall be available to support schools working with school assistance and intervention
teams or schools subject to state sanctions by the Superintendent of Public Instruction
as part of the High Priority Schools Grant Program eor the Immediate Intervention/
Ynderperforming Sehoots Program .”’

Item 6110-134-0890—For local assistance, Department of Education. I reduce this
item from $77,900,000 to $70,800,000 by deleting:

(7) 10.30.013-District Assistance and Intervention Teams ($7,100,000),

and by deleting Provision 9.

I am deleting $7,100,000 and setting these funds aside for appropriation in subse-
quent legislation. This Legislative augmentation provided funding for District Assis-
tance and Intervention Teams (DAITs) to work with local educational agencies (LEAs)
facing sanctions under the federal accountability system. The augmentation is prema-
ture because a privately funded pilot project and evaluation of the effectiveness of
DAITSs is underway. Until the evaluation is completed, or an interim report shows that
DAITs are effective, I cannot support funding for these new activities. I recognize the
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problem of a growing number of LEAs and schools entering federal No Child Left
Behind sanctions and note that funding is set aside in this item, pursuant to subsequent
legislation, for implementation of an effective plan that supports LEAs and schools and
their attempts to improve the academic performance of their students.

Item 6110-196-0001—For local assistance, Department of Education (Proposition
98). I reduce this item from $1,761,366,000 to $1,756,366,000 by reducing:

(1) 30.10.010-Special Programs, Child Development, Preschool Education from
$418,644,000 to $413,644,000,

and by revising Provision 3 to conform.

I am reducing $5,000,000 from preschool programs and revising Provision 3 by
eliminating language that would expand the authorized use of these funds to include
wrap-around child care for children participating in any state preschool program. These
funds were provided to continue support of the Pre-Kindergarten Family Literacy
program (PKFL) that was authorized by Chapter 211, Statutes of 2006 (AB 172) by
providing ongoing funding for full-day child care for children participating in the
PKFL program (AB 172 utilized one-time funding to provide this service in 2006—-07).
I believe that making these funds available to all preschool programs would undermine
the PKFL program and negatively impact the ability of families to participate in the
program. I am therefore setting these funds aside for legislation that would restore the
priority for these funds to the PKFL programs.

I am revising Provision 3 to conform to this action as follows:

3. Of the amount appropriated in Schedule (1), $50,000,000 is available for pre-
Kindergarten and Family Literacy Preschool programs pursuant to Chapter 211 of the
Statutes of 2006. Of the amount appropriated in Sehedule (); $5;0006,000 is available
for wrap-arotund eare in order to provide direct child eare for children in the state
provided as part of the state preschool program- ”

Item 6120-211-0001—For local assistance, California State Library. I reduce this
item from $21,342,000 to $14,342,000 by reducing:

(1) 20.30-Direct Loan and Interlibrary Loan Programs from $18,616,000 to
$11,616,000.

I am deleting $7,000,000 for Direct Loan and Interlibrary Loan services. This reduc-
tion is necessary in order to further build a prudent reserve in light of the various uncer-
tainties in revenues and spending that we face this year.

Item 6120-221-0001—For local assistance, California State Library, Public Library
Foundation Program. I reduce this item from $22,360,000 to $14,360,000.

I am deleting the discretionary $1,000,000 legislative augmentation to the Public
Library Foundation. This reduction is necessary to limit program expansions and help
bring ongoing General Fund expenditures in line with existing resources. In addition,
I am deleting $7,000,000 in order to further build a prudent reserve in light of the
various uncertainties in revenues and spending that we face this year.

Item 6440-001-0001—For support of University of California. I reduce this item
from $3,019,559,000 to $3,016,059,000 by reducing:

(1) Support from $2,936,063,000 to $2,932,563,000,

and by revising Provisions 11,13, and 24 and deleting Provisions 26 and 27.

I am deleting the legislative augmentations for agricultural research ($1,500,000)
and for oceanographic research at the Scripps Institute of Oceanography ($1,500,000)
to limit program expansions and to help bring ongoing expenditures in line with
existing resources. With these reductions, over $77,000,000 of state and university
funds remains to support agricultural research and over $9,700,000 of state and univer-
sity funds remains to support research at the Scripps Institute of Oceanography.

I am deleting provisions 26 and 27 to conform to these actions.

I am deleting $500,000 for UC-Mexico research, which represents the amount of
funding for the financing of a facility located in Mexico, in order to further build a
prudent reserve in light of the various uncertainties in revenues and spending that we
face this year. The University of California should use other sources for this purpose
at its discretion.
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I am revising Provision 11 to conform as follows:

“11. Neotwithstanding Seetion 3-00; for the term of the finaneing; the YUniversity of
Ealifornta may use funds appropriated in Schedule (1) for debt serviee and eosts asso-
ctated with the purchase; renovation; and financing of a faeility for the HE-Mexico
exeeed $7006;000: The university shall report to the Legislature by March 15, 2008,
on the ta) amount of funds spent to support the YE-Mexico facility; inctuding the
speeifie use of these funds; (b) amount of funds spent to support UC-Mexico research
and academic programs, and ey different types of research conducted and programs
operated at the UC-Mexico facility.”

I am sustaining the legislative augmentation of $19,300,000 for student academic
preparation and education programs. However, the reporting requirement would result
in an expenditure increase without regard to the availability of revenues. Consequently,
I am vetoing this language. Nevertheless, in recognition of the Legislature’s desire to
obtain this information, it will be addressed as though the request had been included
in Supplemental Report language. Therefore, I am instructing the President of the
University of California to comply with this legislative request for this report to the
extent compliance can be achieved using existing resources and without impairing the
University’s ability to perform its essential functions.

I am revising Provision 24 to conform as follows:

“24. Of the funds appropriated in Schedule (1), $19,300,000 is for student academic
preparation and education programs (SAPEP) and is to be matched with $12,000,000
from existing university resources, for a total of $31,300,000 for these programs. The
University of California shall provide a plan to the Department of Finance and the
fiscal committees of each house of the Legislature for expenditure of both state and
university funds for SAPEP by September 1, 2007. ¥ is the intent of the Eegistature
that the untversity report on the use of state and untversity funds provided for these
programs; including detatled information on the outcomes and effeetiveness of
academie preparation programs consistent with the accountability framework devel-
oped by the university in April 2005 The report shalt be submitted to the fiseal
committees of each house of the Eegislature not later than Aprit +; 2008

Finally, I am revising Provision 13 to delete language that describes a new meth-
odology for determining the marginal cost of each additional state-supported student in
the future. The new formula is not transparent, is too difficult to either replicate or
verify allowing for potential manipulation in future years, and does not properly reflect
the full mix of new faculty associated with the system-wide growth in students.

I am revising Provision 13 to conform as follows:

“13. Of the funds appropriated in Schedule (1), $52,930,000 is to fund 5,000 addi-
tional state-supported full-time equivalent students (FTES) at the University of Cali-
fornia, based on a marginal General Fund cost of $10,586 per additional student. Fhis
funding rate is based on a methodology for determining the marginal eost of each addi-
ttonal state-supported student; as adopted by the Eegistature for the 2006—07 fiseat
year: This methodology ealeulates a total marginal cost tinctuding operation and main-
tenanee eosts and faculty eosts based on the salaries of reeently hired professors) and
then subtraets from this cost the fee revente the university antieipates from each addi-
ttonal student (after adjusting for finaneiat aid); in order to determine the amount of
eme}}memgrewﬁf&némgpreﬁdedf@ﬂieﬁmwrﬁtyms&bsequemﬁsea}yembe
based on this speeifie methedotogy- The Legislature expects the University of Cali-
fornia to enroll a total of 198,455 state-supported FTES during the 2007-08 academic
year. This enrollment target does not include nonresident students and students enrolled
in non-state-supported summer programs. The University of California shall report to
the Legislature by March 15, 2008, on whether it has met the 2007—-08 enrollment goal.
For purposes of this provision, enrollment totals shall only include state-supported
students. If the University of California does not meet its total state-supported enroll-
ment goal by at least 250 FTES, the Director of Finance shall revert to the General
Fund by April 1, 2008, the total amount of enrollment funding associated with the total
share of the enrollment goal that was not met.”
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Ttem 6440-305-6048—For capital outlay, University of California.

I am sustaining the $10,000,000 provided for the Life Sciences Research and
Nursing Education Building in this item.

In my efforts to continue to support programs and projects that will alleviate the
nursing shortage California is suffering, I am sustaining this legislative augmentation
for the Charles R. Drew University of Medicine and Science to build a Life Sciences
Research and Nursing Education Building. However, I note that a number of issues
both legal and programmatically need to be resolved before funds may be expended.
Specifically, there are legal concerns regarding the use of general obligation bonds for
this project and may require the state to acquire and maintain ownership of the facility
being built. Additionally, the nursing program that will utilize this facility needs to be
fully developed before the scope of this new facility can be generated. Until these
concerns are resolved, no funds for this project may be expended.

Item 6610-001-0001—For support of California State University. I revise this item
by revising Provision 7.

I am revising Provision 7 to delete language that describes a new methodology for
determining the marginal cost of each additional state-supported student in the future.
The new formula is not transparent, is too difficult to either replicate or verify allowing
for potential manipulation in future years, and does not properly reflect the full mix of
new faculty associated with the system-wide growth in students.

I am revising Provision 7 to conform as follows:

7. Of the amount appropriated in Schedule (1), $64,417,000 is to fund 8,355 addi-
tional state-supported full-time equivalent students (FTES) at the California State
University (CSU), based on a marginal General Fund cost of $7,710 per additional
student. Fhis funding rate is based on a methodology for determining the marginal eost
of each additional state-supported student; as adopted by the Eegistature for the

pates from ecach additional student (after adjusting for finanetal aid); in order to deter-
mine the amount of Generat Fund support needed from the state: ¥t is the intent of the
Eegistature that enroliment growth funding provided to the university in subsequent
fiseal years be based on this speeific methodotogy: The Legislature expects CSU to
enroll a total of 342,553 state-supported FTES during the 2007—08 academic year. This
enrollment target does not include nonresident students and students enrolled in non-
state-supported summer programs. The CSU shall provide a preliminary report to the
Legislature by March 15, 2008, and a final report by May 1, 2008, on whether it has
met the 2007-08 enrollment goal. For purposes of this provision, enrollment totals
shall only include state-supported students. If CSU does not meet its total state-
supported enrollment goal by at least 418 FTES, the Director of Finance shall revert
to the General Fund by May 15, 2008, the total amount of enrollment funding asso-
ciated with the total share of the enrollment goal that was not met.”

Item 6870-101-0001—For local assistance, Board of Governors of the California
Community Colleges, Proposition 98. I reduce this item from $3,906,649,000 to
$3,859,753,000 by reducing:

(1) 10.10.010-Apportionments from $3,093,135,000 to $3,079,349,000;

(2) 10.10.020-Basic Skills and Apprenticeship from $48,339,000 to $15,229,000;

and by deleting subdivision (c) of Provision 7.

I am reducing Schedule (1) by $13,786,000 and Schedule (2) by $33,110,000 to
delete the legislative augmentations for a noncredit course rate increase and a basic
skills student funding increase, respectively. However, I am setting these funds aside
for legislation that appropriates these funds for improving outcomes for at-risk students
in a manner more consistent with the priorities of my proposed Student Success Initia-
tive ($33,110,000) and the remainder for other more compelling Proposition 98
funding needs.
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The Legislature’s proposed $13,786,000 augmentation to support a second consecu-
tive noncredit rate increase is premature and inconsistent with the agreement reached
in last year’s compromise on Chapter 631, Statutes of 2006 (SB 361). As part of that
agreement, my Administration indicated that any future noncredit rate increase would
be subject to improved student outcomes from last year’s initial investment of
$30,000,000. To date, no accountability measures have been developed to evaluate this
investment, nor has my Administration received a comprehensive list of courses and
programs that have been approved by the Chancellor’s Office for funding from the
2006—07 increase. While I cannot sustain this augmentation, the budget does provide
a 4.53-percent COLA, which, when combined with the ongoing $30,000,000 increase
from 2006—07, provides for a 23-percent increase in per student funding for selected
noncredit courses since the 2005-06 fiscal year.

I am deleting Provision 4.6 to conform to this action.

I cannot support the Legislature’s $33,110,000 redirection of funds proposed for my
May Revision’s Student Success Initiative because the accompanying control provi-
sions do not contain the appropriate accountability and distribution mechanisms neces-
sary to ensure this investment improves student outcomes, particularly for at-risk
students transitioning from high schools. With this reduction, the community colleges
still retain $33,110,000 in unspent current year funds that carryover for expenditure in
the budget year to address strategies for improving basic skills instruction. My Admin-
istration is prepared to work with the Chancellor’s Office to reinstate the ongoing
funding pending agreement on revised accountability and distribution provisions that
address my priority for improving meaningful outcomes for students transitioning from
high school.

I am deleting subdivision (c) of provision 7 to conform to this action.

Item 6870-486—Reappropriation, Proposition 98, Board of Governors of the Cali-
fornia Community Colleges. I reduce this item from $26,668,000 to $21,168,000 by
deleting legislative augmentations for the Part-time Faculty Health Insurance Program
in Schedule (4) and the proposed Construction College Pilot Program in Schedule (6).

I am deleting the one-time augmentation of $4,000,000 from the Proposition 98
Reversion Account for the Part-time Faculty Health Insurance Program because this
program was established as an incentive grant program to encourage additional district
investments in benefits for part-time faculty. However, these programs were not
intended to require additional one-time or ongoing contributions from the state. Given
the significant general purpose increases provided in this Budget for community
colleges, I believe that districts have sufficient resources to provide additional benefits
to part-time faculty at their discretion.

I am also deleting the one-time augmentation of $1,500,000 for a Construction
College pilot program at San Jose City College and another, unspecified site. While
this program may have merit from a local perspective, significant investments are
already proposed for apprenticeship and pre-apprenticeship programs, as well as tradi-
tional K—12 career path programs including construction technology, within my antici-
pated 2007—-08 Career Technical Education Initiative expenditure plan. Additional
funding for a construction-specific program would establish an undesirable precedent
for singling out a local project for funding without competing for limited resources
with other meritorious local projects. It is also premature to fund this program until
other construction and related program grants can be evaluated.

Item 7980-001-0001—For support of Student Aid Commission. I reduce this item
from $15,449,000 to $15,349,000 by reducing:

(1) 15-Financial Aid Grants Program from $13,886,000 to $13,786,000,

and by deleting Provision 5.

I am deleting the $100,000 legislative augmentation for one position for purposes of
administering the Public Interest Attorney Loan Repayment Program to conform to my
action on Item 7980-101-0001.

I am deleting Provision 5 to conform to this action.
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Ttem 7980-101-0001—For local assistance, Student Aid Commission. I reduce this
item from $859,814,000 to $857,614,000 by reducing:

(1) 15-Financial Aid Grants Program from $889,950,000 to $887,750,000,

and by revising Provision 5 and deleting Provision 9.

I am reducing the legislative augmentation for the California Student Opportunity
and Access Program (CalSOAP) by $2,200,000. This program provides financial aid
awareness as well as student academic preparation and education services to public
school students. This reduction is necessary in order to build a prudent reserve in light
of the various uncertainties in revenues and spending that we face this year. Addition-
ally, I am concerned that this program’s various student academic support and prepa-
ration activities have not been subjected to a cost-effectiveness analysis in many years.
With this reduction, $6,367,000 still remains for CalSOAP to support financial aid
awareness activities. Further, it is my understanding that the California Student Aid
Commission recently approved $2,200,000 from the Student Loan Operating Fund for
similar financial aid outreach purposes. Therefore, this augmentation is largely redun-
dant with planned expenditures.

I am revising Provision 5 to conform to this action:

“5. Of the funds appropriated in Schedule (1), $8;5676060 $6,367,000 is for the
California Student Opportunity and Access Program established pursuant to Article 4
(commencing with Section 69560) of Chapter 2 of Part 42 of the Education Code and
shall be available to provide financial aid awareness and outreach to students who are
preparing to enter, or are currently enrolled in, college.”

Additionally, I am deleting the legislative language augmentation included in Provi-
sion 9 that authorizes 100 new warrants for the Public Interest Attorney Loan Repay-
ment Program. The authorization of 100 loan assumption warrants would commit the
state to out-year costs in excess of $1,000,000. Furthermore, this program authorizes
warrants for attorneys employed by local government. Thus, in effect, this augmenta-
tion would serve to subsidize local government employee recruitment and retention
with state funds. Therefore, this action is necessary to limit program expansions.

Item 7100-001-0185—For support of Employment Development Department. I
reduce this item from $79,495,000 to $67,435,000.

I am reducing the $27,060,000 legislative augmentation for the Job Services
Program by $12,060,000. This program provides employment services in the One-Stop
Career Centers, facilitating a match between employers’ needs and job seekers’ skills,
and while I agree with the Legislature that some additional resources would benefit job
seekers, I am confident that the $168,000,000 available will be sufficient in meeting the
employment demands of California communities. Finally, I am directing the Employ-
ment Development Department to minimize the number of positions to be reduced in
job services locations by making reductions in Administration and facility operations.

I am deleting Provision 4 to conform to this action.

Item 7350-001-0001—For support of Department of Industrial Relations. I reduce
this item from $67,768,000 to $67,383,000 by reducing:

(6) 50-Division of Labor Standards Enforcement from $49,933,000 to $49,548,000.

I am deleting $385,000 and 5.0 positions for the Licensing and Registration Unit
provided for recently enacted legislation including the registration of employers in the
car washing and polishing industry. This reduction is necessary to further build a
prudent reserve in light of the various uncertainties in revenues and spending that we
face this year.

Item 7350-011-0223—For support of Department of Industrial Relations. I revise
this item by deleting Provision 1.

I delete Provision 1, which would require the Department of Industrial Relations to
provide a long-term plan and a detailed repayment schedule by January 10, 2008, for
the California Occupational Safety and Health Administration, Targeted Inspection and
Consultation Fund loan.

This reporting requirement would result in an expenditure increase without regard to
the availability of revenues. Consequently, I am vetoing this language. Nevertheless, in
recognition of the Legislature’s desire to obtain this information, it will be addressed
as though the request had been included in Supplemental Report language. Therefore,
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I am instructing the Director of the Department of Industrial Relations to comply with
this legislative request for this report to the extent compliance can be achieved using
existing resources and without impairing the Department of Industrial Relations’
ability to perform its essential functions.

Item 8120-011-0268—For support of Commission on Peace Officer Standards and
Training. I revise this item by deleting Provision 3.

I am deleting Provision 3, which would require the Commission on Peace Officer
Standards and Training to report to the Legislature on the findings of the local law
enforcement agency audits conducted by the Controller on behalf of the commission.
This reporting requirement would result in an expenditure increase without regard to
the availability of revenues. Consequently, I am vetoing this language. Nevertheless, in
recognition of the Legislature’s desire to obtain this information, it will be addressed
as though the request had been included in Supplemental Report language. Therefore,
I am instructing the Executive Director of the Commission on Peace Officer Standards
and Training to comply with this legislative request for this report to the extent compli-
ance can be achieved using existing resources and without impairing the Commission
on Peace Officer Standards and Training’s ability to perform its essential functions.

Item 8660-001-0042—For support of Public Utilities Commission. I reduce this
item from $3,526,000 to $3,354,000.

I am deleting a legislative augmentation of $172,000 and 2.0 positions for Public
Utilities Commission’s (PUC) rail crossing safety staff. In the 2006 Budget Act, I
included three positions for the rail safety crossing program, giving the PUC 20.0 base
positions for rail crossing safety. To date, all those positions are not filled. It would be
premature to authorize additional positions until the positions at the PUC are filled and
the impact on workload can be determined. With these reductions, $3,354,000 still
remains to support the rail crossing safety staff.

Item 8660-001-0462—For support of Public Utilities Commission. I revise this item
by reducing:

(1) 10-Regulation of Utilities from $263457:600 $119,657,000 to $H9-857-000
$119,357,000;

(3) 20-Regulation of Transportation from $3+9;94-6008 $20,096,000 to $+9:739:660
$19,924,000;

(7) Amount payable from the State Highway Account, State Transportation Fund
(Item 8660-001-0042) from —$3,526,000 to —$3,354,000; and

(18) Amount payable from the Public Utilities Commission Rate payer Advocate
Account (Item 8660-001-3089) from —$21,632,000 to —$21,332,000.

I am revising this item to conform to the actions I have taken in Item 8660-001-3089
and Item 8660-001-0042.

Item 8660-001-3089—For support of Public Utilities Commission. I reduce this
item from $21,632,000 to $21,332,000.

I am deleting a legislative augmentation of $300,000 and 3 positions for the Division
of Ratepayer Advocates’ (DRA) water audits division. The Budget Act of 2006
provided additional auditors to the Public Utilities Commission (Commission) that
were intended to meet the needs of the DRA as well as the balance of the Commission.
With these reductions, $2,200,000 and 22.0 positions still remain to support the Divi-
sion of Ratepayer Advocates water auditing staff.

Item 8770-001-0462—For Support of the Electricity Oversight Board. I reduce this
item from $3,579,000 to $2,684,000 by reducing:

(1) 30-Administration from $4,128,000 to $3,096,000, and

(2) Amount payable from the Energy Resources Programs Account (Item 8770-
001-0465) from —$549,000 to —$412,000.

I am reducing Schedule (1) to reflect my expectation that by April 1, 2008, the Elec-
tricity Oversight Board (EOB) will have transferred its remaining duties to the Public
Utilities Commission. The EOB was established in 1996 as part of the state’s attempt
to restructure the electricity industry, and was given the responsibility for overseeing
the California Independent System Operator, a non-profit entity that operates most of
California’s electric transmission grid. Since that time, changes in state and federal law
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have eliminated the need for the EOB; the duties it performs are now also performed
either by the California Independent System Operator or the California Public Utilities
Commission. When 1 first took office, the California Performance Review determined
that the EOB should be eliminated, with its remaining functions transferred to other
entities. It is time to implement this recommendation. With this reduction, sufficient
funding will remain in the EOB budget to allow for an orderly staffing reduction plan
so staff will have every opportunity to transfer to new duties within California state
government. I am requesting the Department of Personnel Administration to fully
assist the EOB in this effort.

Item 8770-001-0465—TFor support of the Electricity Oversight Board. I reduce this
item from $549,000 to $412,000.
I am revising this item to conform to actions I have taken in Item 8770-001-0462.

Item 8910-001-0001—For support of Office of Administrative Law. I revise this
item by deleting Provision 1.

I am deleting Provision 1, which would require the Office of Administrative Law to
report to the Legislature on the use of positions assigned to underground regulation
review. This reporting requirement would result in an expenditure increase without
regard to the availability of revenues. Consequently, I am vetoing this language. Never-
theless, in recognition of the Legislature’s desire to obtain this information, it will be
addressed as though the request had been included in Supplemental Report language.
Therefore, I am instructing the director of the Office of Administrative Law to comply
with this legislative request for this report to the extent compliance can be achieved
using existing resources and without impairing the Office of Administrative Law’s
ability to perform its essential functions.

Item 8955-001-0001—For support of California Department of Veterans Affairs. I
revise this item by deleting Provision 5.

I delete Provision 5, which would require the California Department of Veterans
Affairs (CDVA) to report on the Department’s progress in providing a ‘‘restraint-free”
environment for residents at the Veterans Homes. This reporting requirement would
result in an expenditure increase without regard to the availability of revenues. Conse-
quently, I am vetoing this language. Nevertheless, in recognition of the Legislature’s
desire to obtain this information, it will be addressed as though the request had been
included in Supplemental Report language. Therefore, I am instructing the Secretary of
the CDVA to comply with this legislative request for this report to the extent compli-
ance can be achieved using existing resources and without impairing the CDVA’s
ability to perform its essential functions.

Item 9210-107-0001—For local assistance, Local Government Financing. I delete
this item.

I am deleting the $3,500,000 legislative augmentation for grants to county assessors,
which would be made in proportion to the amount of property tax received by their
K-14 schools. This reduction is necessary to limit program expansions and provide for
a prudent General Fund reserve in light of the various uncertainties in revenues and
spending that we face this year.

Local government is anticipated to receive $28,000,000 in property tax revenue in
2007-08 pursuant to a new method of collecting fractionally owned aircraft property
taxes, facilitated by budget trailer bill legislation. As a result, this $3,500,000 augmen-
tation is unnecessary.

Item 9800-001-0001—For Augmentation for Employee Compensation. I reduce this
item from $525,262,000 to $453,262,000.

I am reducing funding by $72,000,000 for employee compensation and instructing
my administration to absorb this reduction in order to further build a prudent reserve
in light of the various uncertainties in revenues and spending that we face this year. To
effect this reduction, I am directing the Director of Finance to reduce the amount that
would have been allocated to each department from Item 9800-001-0001 by an amount
equal to 8.576 percent of that department’s General Fund expenditures for personal
services in April of 2007. With this reduction, $453,262,000 still remains to be allo-
cated by the Department of Finance for increases in employee compensation that the
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Department of Personnel Administration has already agreed to pay. This reduced
amount available for allocation to departments will not affect pay or benefits for
employees in any way. Employees will receive full pay, and the funding for pay
increases not available from Item 9800 will be funded by a redirection within existing
resources by individual departments. So, all previously negotiated employee compen-
sation increases, and all employee compensation increases for medical, mental, and
dental health positions arising from the Coleman and Plata court cases will be unaf-
fected by my action to reduce this appropriation.

Item SEC. 24.55—California Research and Education Network. I delete this control
section.

I am deleting Control Section 24.55 because this language is unnecessary and could
increase administrative costs at the expense of either direct network services or poten-
tially higher fees. Chapter 552, Statutes of 2006, already provides appropriate over-
sight for K—12. Similarly, annual program review through the budget process, the
governance structure of the higher education segments, and the current business prac-
tices of establishing interagency agreements and essentially using cost-based
accounting for each educational segment already provide appropriate accountability for
higher education.

With the above deletions, revisions, and reductions, I hereby approve Senate Bill 77.

ARNOLD SCHWARZENEGGER

I object to the following appropriations contained in Senate Bill 78.

Item 1760-001-0666—For support of Department of General Services. I revise this
item by deleting Provision 10.

I delete Provision 10, which would require the Department of General Services to
provide an implementation progress report on the Fleet Asset Management System.

This reporting requirement would result in an expenditure increase without regard to
the availability of revenues. Consequently, I am vetoing this language. Nevertheless, in
recognition of the Legislature’s desire to obtain this information, it will be addressed
as though the request had been included in Supplemental Report language. Therefore,
I am instructing that the Director of the Department of General Services comply with
this legislative request for this report to the extent compliance can be achieved using
existing resources and without impairing the Department of General Services’ ability
to perform its essential functions.

Item 2660-001-0042—For support of Department of Transportation.

I am sustaining the Legislature’s augmentation for capital outlay support. In the May
Revision, reflecting the large increase of work to be done to implement Proposition 1B
as well as Caltrans’ work funded from other sources, I proposed additional funding
necessary to use contractual services for engineering, design, environmental studies,
and other work needed to ready projects for construction. This was proposed in lieu of
expanding state staff in order to speed up delivery of Proposition 1B projects.

The augmentation was based on 90 percent state staff and 10 percent contract staff.
Because it will take a year or more to hire and train state staff, I am very concerned
that this action will delay projects by a year or more and end up costing more than
using contractual services because of salary costs incurred while training new state
hires and the impact of inflation on construction costs while projects are delayed.
Moreover, because the funding from Proposition 1B is one-time and will be exhausted
over the next five years, the hiring of new permanent state staff could lead to the need
for future layoffs. An appropriate balance between state staff and contract staff will
enable the state to improve its highways, roads, bridges, and railroad crossings imme-
diately. Therefore, I am directing the Director of the Department of Transportation to
take all steps necessary to deliver these projects as quickly as possible, including an
increased use of contractual services within the funding level the Legislature has
provided.
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Item 3790-001-0001—For support of Department of Parks and Recreation. I reduce
this item from $145,359,000 to $130,359,000 by reducing:

(1) For support of the Department of Parks and Recreation from $383,495,000 to
$368,495,000.

I am vetoing $15,000,000 General Fund on a one-time basis for maintenance at state
parks. The Department of Parks and Recreation’s existing maintenance budget is
approximately $67,000,000, and a one-time augmentation of $90,000,000 was
provided in 2006—07 to address deferred maintenance needs. Furthermore, Proposition
84 provides $400,000,000 for the development and rehabilitation of state parks,
including deferred maintenance. For these reasons, and in order to further build a
prudent reserve in light of the various uncertainties in revenues and spending that we
face this year, I believe a one-time reduction can be made without a significant impact
on the department’s ability to perform its essential functions in 2007-08.

Item 3900-001-0044—For support of State Air Resources Board. I reduce this item
from $94,533,000 to $93,875,000 by reducing:

(1) 15-Mobile Source from $696,312,000 to $675,188,000;

(2) 25-Stationary Source from $53,845,000 to $53,345,000;

(7) Amount payable from the Air Pollution Control Fund (Item 3900-001-0115)
from —$174,541,000 to —$154,541,000;

and by deleting:

(9.5) Amount payable from the Energy Resources Programs Account (Item 3900-
001-0465) (—=$966,000).

I am reducing Schedule 1 to eliminate the legislative augmentation of $658,000 and
6.7 positions for additional diesel enforcement efforts. In the past three budgets, I have
included additional staff for diesel enforcement every year. In 2005-06, I added 15.3
positions, in 2006—-07, I added 5.8 positions, and in the 2007-08 Governor’s Budget,
I included 6.7 more positions. The Legislature concurred in all of these augmentations,
but added 6.7 additional positions this year for reasons which have not been explained.
While I recognize that diesel enforcement is important, these augmentations are all
funded by the Motor Vehicle Account, which is facing significant fiscal pressures for
other high-priority expenditures. In light of this, and the lack of workload justification
for the 6.7 position legislative augmentation, it is necessary to make this reduction in
order to preserve Motor Vehicle Account funds for other critical needs.

I am also revising this item to conform to the actions I have taken in Items 3900-
001-0115 and 3900-001-0465.

Item 3900-001-0115—For support of State Air Resources Board. I reduce this item
from $174,541,000 to $154,541,000.

I am deleting the $20,000,000 legislative augmentation for construction equipment
grants that would be funded by increasing vehicle-related fees charged to the citizens
of California. This proposal would carve out one industry, construction, for a state
subsidy to comply with proposed air quality regulatory requirements. This focus on a
single industry is inconsistent with the Air Board’s overall approach to regulating air
quality.

I am sustaining the $1,000,000 fund shift from General Fund to the Air Pollution
Control Fund (APCF) for legal defense costs associated with Chapter 200, Statutes of
2002 and associated provisional language. I note, however, that the resources expected
to be available in the APCF are quite limited. Consequently, should the legal defense
costs exceed the $1,000,000 provided in this item, the Air Board will likely request
General Fund deficiency funding rather than additional resources from the APCFE.

Item 3940-001-0001—For support of State Water Resources Control Board. I reduce
this item from $39,344,000 to $39,102,000 by reducing:

(1) 10-Water Quality from $463,986,400 to $459,499,400, and

(5) Reimbursements from —$14,244,000 to —$9,999,000.

I am eliminating a legislative augmentation of $242,000 and 2.0 positions to accel-
erate the development of Total Maximum Daily Load standards (TMDLs) in the North
Coast Regional Water Board. I support the expeditious implementation of TMDLs
throughout the state. However, I believe this can be accomplished within existing
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resources. In addition, this reduction is necessary in order to further build a prudent
reserve in light of the various uncertainties in revenues and spending that we face this
year. With this reduction, $1,100,000 still remains to support the development of North
Coast Regional Water Board TMDLs.

I am also eliminating a legislative augmentation of $4,245,000 in reimbursement
authority for water basin planning. My budget proposed funding water basin planning
from Chapter 9 of Proposition 84. The Legislature shifted this funding to reimburse-
ments, to be provided by the Department of Water Resources from funds made avail-
able by Chapter 4 of Proposition 84. However, notwithstanding the merits of this
program, it is not appropriately funded from Chapter 4 of Proposition 84, which
requires the funding to be used for statewide, rather than basin-specific, water planning
activities. With this reduction, $6,600,000 still remains to support water basin plan-
ning.

Item 4280-101-0001—For local assistance of the Managed Risk Medical Insurance
Board. I reduce this item from $373,832,000 to $372,429,000 by reducing:

(2) 40-Healthy Families Program from $1,032,841,000 to $1,028,942,000, and

(3) Amount payable from the Federal Trust Fund (Item 4280-101-0890) from

—$732,337,000 to —$729,841,000.

I am deleting $3,899,000 ($1,403,000 General Fund and $2,496,000 Federal Trust
Fund) to conform to the action I have taken in Item 4280-001-0001, related to the
delayed implementation of SB 437 (Chapter 328, Statutes of 2006).

Item 5180-101-0001—For local assistance, Department of Social Services. I reduce
this item from $2,210,356,000 to $2,207,412,000 by reducing:

(2) 16.65-Other Assistance Payments from $1,324,322,000 to $1,321,378,000.

I am reducing by $2,944,000 the augmentation I included in the May Revision to
fund local food banks and Foodlink to provide relief to Californians from the effects
of last winter’s severe weather conditions. This reduction in funding is possible due to
a decrease in the number of disaster victims being served and a reduced timeframe that
these victims will require services. This action will in no way affect the services being
provided to victims of the freeze disaster.

Item 5180-141-0001—For local assistance, Department of Social Services. I reduce
this item from $437,764,000 to $432,941,000 by reducing:

(1) 16.75-County Administration and Automation Projects from $1,085,916,000 to
$1,073,349,000;

(2) Reimbursements from —$57,871,000 to —$54,951,000; and

(3) Amount payable from the Federal Trust Fund (Item 5180-141-0890) from
-$590,281,000 to —$585,457,000.

I am deleting the legislative augmentation of $12,567,000 ($4,823,000 General
Fund, $2,920,000 Reimbursements, and $4,824,000 Federal Trust Fund) for worksta-
tion replacement and help desk support of the Statewide Automated Welfare System,
including the CalWORKSs Information Network. Although I understand that worksta-
tions need to be replaced on a regular basis, this reduction is needed to build a prudent
reserve. In addition, I believe this cost may be paid from funds provided for general
county administration.

I am also reducing $2,130,000 in Item 4260-101-0001 and $2,130,000 in Item 4260-
101-0890 to conform to this action.

Item 5180-141-0890—For local assistance, Department of Social Services. I reduce
this item from $590,281,000 to $585,457,000 and delete Provision 2.

I am reducing this item to conform to the action I have taken in Item 5180-141-0001
related to workstation replacement and help desk support.

Item 5180-151-0001—For local assistance, Department of Social Services. I reduce
this item from $756,589,000 to $739,528,000 by reducing:

(1) 25.30-Children and Adult Services and Licensing from $2,077,314,000 to
$2,056,169,000;

(3) Reimbursements from —$115,875,000 to —$115,707,000; and

(6) Amount payable from the Federal Trust Fund (Item 5180-151-0890) from
-$1,222,557,000 to —$1,218,641,000.
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In order to further build a prudent reserve in light of the various uncertainties in
revenues and spending that we face this year, I am deleting the legislative augmenta-
tion of $12,000,000 General Fund for the Adult Protective Services program. This veto
maintains funding for the program at the level proposed in the May Revision.

I am deleting the legislative augmentation of $5,135,000 ($2,467,000 General Fund,
$168,000 Reimbursements, and $2,500,000 Federal Trust Fund) for workstation
replacement of the Child Welfare Services/Case Management System. Although I
understand that workstations need to be replaced on a regular basis, this reduction is
needed to build a prudent reserve. I am reducing Item 0530-001-9732 by $5,135,000
to conform to this action.

I am reducing this item by $4,010,000 ($2,594,000 General Fund and $1,416,000
Federal Trust Fund) on a one-time basis. This funding would have provided resources
to counties for sibling searches in the Adoptions Program and to help prevent foster
youth identity theft, pursuant to legislation enacted in the 2006—07 fiscal year. I am
suspending implementation of these programs by one year to further build a prudent
reserve and I am directing the Department of Social Services to notify counties that
these activities should be suspended during this fiscal year.

Item 5225-101-0001—For local assistance, California Department of Corrections
and Rehabilitation. I reduce this item from $336,791,000 to $321,891,000 by deleting:

(8) 60.01-County Juvenile Justice Planning Grants ($4,900,000);

(9) 60.02-County Juvenile Justice Competitive Grants ($10,000,000);

and Provision 10.

I am deleting the $4,900,000 legislative augmentation, which was intended to
provide one-time grants to all counties to plan for changes in state law governing
county custody and rehabilitative services for youthful offenders whose offenses are
not listed in Welfare and Institutions Code Section 707(b). I am also deleting the
$10,000,000 legislative augmentation, which was intended to provide one-time
competitive grants to counties for additional planning and development efforts related
to the juvenile offender population that will now be housed locally. These reductions
are necessary in order to further build a prudent reserve in light of the various uncer-
tainties in revenues and spending that we face this year.

I am deleting Provision 10 to conform to this action.

TItem 7100-001-0870—For support of Employment Development Department. I
revise this item by reducing:

(1) 10-Employment and Employment Related Services from $180,125,000 to
$168,065,000, and

(10) Amount payable from the Employment Development Contingent Fund (Item
7100-001-0185) from —$79,495,000 to —$67,435,000.

I am revising this item to conform to the action I have taken in Item 7100-001-0185.

Item SEC. 29.50—2008-09 State Operations and Capital Outlay Budget Restric-
tions. I delete this Control Section.

This Control Section provides legislative intent language to assist me in preparing
the 2008—09 Budget that I will propose. The intent language directs the Department of
Finance not to include funding in the Budget for various issues that evidently are low
priorities for the Legislature. While controlling expenditures is a worthy and laudable
goal every year, I do not think it is appropriate to predetermine funding decisions now,
and I will propose a Budget that reflects my spending priorities within available fiscal
resources. I believe it is important that the full and deliberative process take place for
each and every program.

California taxpayers expect that we all do our job completely each year, and I would
miss an opportunity to continue discussions on these important issues with my legis-
lative friends next year; therefore, I am deleting this control section.

With the above deletions, revisions, and reductions, I hereby approve Senate Bill 78.

ARNOLD SCHWARZENEGGER
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LEGISLATIVE COUNSEL’'S DIGEST

SB 77, Ducheny. Budget Act of 2007.

This bill would make appropriations for support of state government
for the 2007-08 fiscal year.

This bill would declare that it is to take effect immediately as an ur-
gency statute.

Appropriation: yes.

The people of the State of California do enact as follows:

SECTION 1.00. This act shall be known and may be cited as the
“Budget Act of 2007.”

SEC. 1.50. (a) In accordance with Section 13338 of the Govern-
ment Code, as added by Chapter 1284, Statutes of 1978, and as
amended by Chapter 1286, Statutes of 1984, it is the intent of the Leg-
islature that this act utilize a coding scheme compatible with the Gov-
ernor’s Budget and the records of the Controller, and provide for the
appropriation of federal funds received by the state and deposited in the
State Treasury.

(b) Essentially, the format and style are as follows:

(1) Appropriation item numbers have a code which is common to all
the state’s fiscal systems. The meaning of this common coded item
number is as follows:

2720—O0rganization Code (this code represents the California High-
way Patrol)

001—Reference Code (first appropriation for a particular fund for
support of each department)

0044—Fund Code (Motor Vehicle Account, State Transportation
Fund)

(2) Appropriation items are organized in organization code order.

(3) All the appropriation items, reappropriation items, and reversion
items, if any, for each department or entity are adjacent to one another.

(4) Federal funds received by the state and deposited in the State
Treasury are appropriated in separate items.

(¢) The Department of Finance may authorize revisions to the codes
used in this act in order to provide compatibility between the codes used
in this act and those used in the Governor’s Budget and in the records
of the State Controller.

(d) Notwithstanding any other provision of this act, the Department
of Finance may revise the schedule of any appropriation made in this
act where the revision is of a technical nature and is consistent with leg-
islative intent. These revisions may include, but shall not be limited to,
the substitution of category for program or program for category limi-
tations, the proper categorization of allocated administration costs and
cost recoveries, the distribution of any unallocated amounts within an
appropriation and the adjustment of schedules to facilitate departmental
accounting operations, including the elimination of categories provid-
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ing for amounts payable from other items or other appropriations and
the distribution of unscheduled amounts to programs or categories.
These revisions shall include a certification that the revisions comply
with the intent and limitation of expenditures as appropriated by the
Legislature.

(e) Notwithstanding any other provision of this act, when the De-
partment of Finance, pursuant to subdivision (d), approves the schedule
or revision of any appropriation relating to the elimination of amounts
payable, the language authorizing the transfer shall also be eliminated.

SEC. 1.80. (a) The following sums of money and those appropri-
ated by any other sections of this act, or so much thereof as may be
necessary unless otherwise provided herein, are hereby appropriated
for the use and support of the State of California for the 2007-08 fiscal
year beginning July 1, 2007, and ending June 30, 2008. All of these
appropriations, unless otherwise provided herein, shall be paid out of
the General Fund in the State Treasury.

(b) All capital outlay appropriations and reappropriations, unless
otherwise provided herein, are available as follows:

(1) Studies, preliminary plans, working drawings, and minor capital
outlay funds are available for expenditure until June 30, 2008.

(2) Construction funds are available for expenditure until June 30,
2010, if allocated through fund transfer or approval to proceed to bid by
the Department of Finance by June 30, 2008. Any funds not allocated
by June 30, 2008, shall revert on July 1, 2008, to the fund from which
the appropriation was made.

(3) All other capital outlay funds are available until June 30, 2010.

(c) Whenever by constitutional or statutory provision the revenues
or receipts of any institution, department, board, bureau, commission,
officer, employee, or other agency, or any moneys in any special fund
created by law therefor, are to be used for salaries, support, or any
proper purpose, expenditures shall be made therefrom for any such pur-
pose only to the extent of the amount therein appropriated, unless oth-
erwise stated herein.

(d) Appropriations for purposes not otherwise provided for herein
that have been heretofore made by any existing constitutional or statu-
tory provision shall continue to be governed thereby.

SEC. 2.00. Items of appropriation.

LEGISLATIVE/JUDICIAL/EXECUTIVE

Legislative
Item Amount
0110-001-0001—For support of Senate.................cu.e... 107,556,000
Schedule:
(1) 101001-Salaries of Senators........... 6,208,000
(2) 317295-Mileage ......cceevvevneenennannnnn. 11,000

(3) 317292-EXPENnsSes ....c.vevnevneunennannnnn. 1,480,000
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(4) 500004-Operating Expenses........... 99,022,000
(5) 317296-Automotive Expenses........ 835,000
Provisions:

1. The funds appropriated in Schedule (4) are for op-
erating expenses of the Senate, including personal
services for officers, clerks, and all other employ-
ees, and legislative committees thereof composed
in whole or in part of Members of the Senate, and
for support of joint expenses of the Legislature, to
be transferred by the Controller to the Senate Op-
erating Fund.

2. The funds appropriated in Schedule (5) are for op-
erating expenses of the Senate relating to the pur-
chase, maintenance, repair, insurance, and other
costs of operating automobiles for the use of
Members of the Senate, to be transferred by the
Controller to the Senate Operating Fund.

3. The funds appropriated in Schedules (1), (2), (3),
and (5) may be adjusted for transfers to or from
the Senate Operating Fund.

0120-011-0001—For support of Assembly ....................
Schedule:
(1) 101001-Salaries of Assembly Mem-

DEIS coniiiiiieee e 11,247,000

(2) 317295-Mileage .......ccevevuevuneennnnnn. 8,000
(3) 317292-EXPEnses ......c.oeevueevneennnenn. 3,045,000
(4) 500004-Operating Expenses........... 130,793,000
(5) 317296-Automotive Expenses........ 859,000
Provisions:

1. The funds appropriated in Schedule (4) are for op-
erating expenses of the Assembly, including per-
sonal services for officers, clerks, and all other
employees, and legislative committees thereof
composed in whole or in part of Members of the
Assembly, and for support of joint expenses of the
Legislature, to be transferred by the Controller to
the Assembly Operating Fund.

2. The funds appropriated in Schedule (5) are for op-
erating expenses of the Assembly relating to the
lease, maintenance, repair, insurance, and other
costs of operating automobiles for the use of
Members of the Assembly, to be transferred by the
Controller to the Assembly Operating Fund.

3. The funds appropriated in Schedules (1), (2), (3),
and (5) may be adjusted for transfers to or from
the Assembly Operating Fund.

Ch. 171/172
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145,952,000
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0130-021-0001—For support of Office of the Legislative

Schedule:
(1) Expenses of the Office of the Leg-
islative Analyst ......ccccovevveuinnianenn. 7,200,000

(2) Transferred from Item 0110-001-

0001 .. —-3,600,000

(3) Transferred from Item 0120-011-

000T ceviiiiie e, —-3,600,000

Provisions:

1. The funds appropriated in Schedule (1) are for the
expenses of the Office of the Legislative Analyst
and of the Joint Legislative Budget Committee for
any charges, expenses, or claims either may incur,
available without regard to fiscal years, to be paid
on certification of the Chairperson of the Joint
Legislative Budget Committee or his or her des-
ignee.

2. Funds identified in Schedules (2) and (3) may be
transferred from the Senate Operating Fund, by
the Senate Committee on Rules, and the Assem-
bly Operating Fund, by the Assembly Committee
on Rules.

0160-001-0001—For support of Legislative Counsel Bu-

=210 BN
Schedule:

(1) SUPPOTt.cuceniiiiiiieiiiiieieee e, 87,279,000

(2) ReimbursementsS..................cceevnenen. —-131,000

Judicial

0250-001-0001—For support of Judicial Branch ...........
Schedule:

(1) 10-Supreme Court.........ceueenennennenn. 44,924,000

(2) 20-Courts of Appeal..........c.ueeuneen.. 198,626,000

(3) 30-Judicial Council ....................... 101,895,000

(4) 35-Judicial Branch Facility Pro-

Fea 21 1 | D PR PP PP 25684000

2,285,000

(5) 50-Habeas Corpus Resource Center 14,263,000

(6) ReimbursementsS..................c.euunen. —6,690,000

(7) Amount payable from the Motor
Vehicle Account, State Transporta-
tion Fund (Item 0250-001-0044)... —179,000

Amount

87,148,000

346,030,000
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(8) Amount payable from the Court In-
terpreters’ Fund (Item 0250-001-
0327) e —155,000

(9) Amount payable from the Federal

Trust Fund (Item 0250-001-0890). —4,116,000

(10) Amount payable from the Appel-

late Court Trust Fund (Item 0250-
001-3000) ....ccuviiiiiiiiiiiiiiiiiie, -4,823,000

Provisions:

1. Notwithstanding Section 26.00, the funds appro-
priated or scheduled in this item may be allocated
or reallocated among categories by order of the
Judicial Council.

2. Of the funds appropriated in this item, $200,000 is
available for reimbursement to the Attorney Gen-
eral, or for hiring outside counsel, for prelitigation
and litigation fees and costs, including any judg-
ment, stipulated judgment, offer of judgment, or
settlement. This amount is for use in connection
with (a) matters arising from the actions of appel-
late courts, appellate court bench officers, or ap-
pellate court employees; (b) matters arising from
the actions of the Judicial Council, council mem-
bers, or council employees or agents; (c¢) matters
arising from the actions of the Administrative Of-
fice of the Courts or its employees; or (d) employ-
ment litigation arising from the actions of trial
courts, trial court bench officers, or trial court em-
ployees. Either the state or the Judicial Council
must be named as a defendant or alleged to be the
responsible party. Any funds not used for this pur-
pose shall revert to the General Fund.

3. The funds appropriated in Schedule (5) shall be
available for costs associated directly or indirectly
with the California Habeas Corpus Resource Cen-
ter (CHCRC). The CHCRC shall report to the
Legislature and the Department of Finance on
September 1, 2007, and April 1, 2008, on expen-
ditures, specifically detailing personal services
expenditures, operating expenses, and equipment
expenditures.

4. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Item 0250-
011-0001 to provide adequate resources to the Ju-
dicial Branch Workers’ Compensation Fund to

Ch. 171/172
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Item Amount
pay workers’ compensation claims for judicial
branch employees and justices, and administra-
tive costs pursuant to Section 68114.10 of the
Government Code.

5- It is the intent of the Legislature that the Admin-
sotirees in order to provide a $5 inerease in the
hourly rates paid to attorneys in the Court Ap-
pointed Counsel Program-

0250-001-0044—For support of Judicial Branch, for pay-

ment to Item 0250-001-0001, payable from the Mo-

tor Vehicle Account, State Transportation Fund ...... 179,000
0250-001-0159—For support of Judicial Branch, payable

from the Trial Court Improvement Fund................. 8,693,000

Provisions:

1. Upon approval by the Administrative Director of
the Courts, the Controller shall increase this item
up to $18,100,000 for recovery of costs for ad-
ministrative services provided to the trial courts
by the Administrative Office of the Courts.

2. Upon approval by the Administrative Director of
the Courts, and notification to the Department of
Finance, the chairpersons of the committees in
each house of the Legislature that consider appro-
priations and the State Budget, and the Chairper-
son of the Joint Legislative Budget Committee,
the Controller shall additionally increase this item
by an amount, or amounts, totaling no more than
$1,810,000. Any augmentation shall be autho-
rized no sooner than 30 days after notification in
writing to the chairpersons of the committees in
each house of the Legislature that consider appro-
priations, the chairpersons of the committees and
appropriate subcommittees that consider the State
Budget, and the Chairperson of the Joint Legisla-
tive Budget Committee, or not sooner than what-
ever lesser time the Chairperson of the Joint Leg-
islative Budget Committee or his or her designee
may determine.

0250-001-0327—For support of Judicial Branch, for pay-
ment to Item 0250-001-0001, payable from the

Court Interpreters’ Fund.........c..coooiiiiiiiiiininnn, 155,000

0250-001-0890—For support of Judicial Branch, for pay-
ment to Item 0250-001-0001, payable from the Fed-

eral Trust Fund...........ooiiiiiieeee 4,116,000

0250-001-0932—For support of Judicial Branch, payable

from the Trial Court Trust Fund............................. 3,396,000
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Schedule:

(1) 30-Judicial Council ...........c...co...... 3,396,000

Provisions:

1. Upon approval by the Director of the Administra-
tive Office of the Courts, the Controller shall in-
crease this item by an amount sufficient to allow
for the expenditure of any transfer to this item
made pursuant to Provisions 8 and 9 of Item
0250-101-0932.

0250-001-3037—For support of Judicial Branch, payable

from the State Court Facilities Construction Fund ..
Schedule:

(1) 30-Judicial Council .............ceneen.e.. 7,225,000
(2) 35-Judicial Branch Facility Pro-

CIAMN ..ttt eaanes 31,305,000
Provisions:

1. The Director of Finance may augment this item
by an amount not to exceed available funding in
the State Court Facilities Construction Fund, after
review of a request submitted by the Administra-
tive Office of the Courts that demonstrates a need
for additional resources associated with and in-
cluding, but not limited to, the transfer, acquisi-
tion, rehabilitation, construction, or financing of
court facilities. This request shall be submitted no
later than 60 days prior to the effective date of the
augmentation. Any augmentation shall be autho-
rized no sooner than 30 days after notification in
writing to the chairpersons of the committees in
each house of the Legislature that consider appro-
priations, the chairperson of the committee and
appropriate subcommittees that consider the State
Budget, and the Chairperson of the Joint Legisla-
tive Budget Committee, or not sooner than what-
ever lesser time the Chairperson of the Joint Leg-
islative Budget Committee or his or her designee
may determine.

0250-001-3060—For support of Judicial Branch, for pay-

ment to Item 0250-001-0001, payable from the Ap-

pellate Court Trust Fund ................coocon.

Provisions:

1. Upon approval of the Director of Finance, the
amount available for expenditure in this item may
be augmented by the amount of any additional re-
sources available in the Appellate Court Trust
Fund, which is in addition to the amount appro-
priated in this item. Any augmentation shall be
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Amount

38,530,000

4,823,000
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authorized no sooner than 30 days after notifica-
tion in writing to the chairpersons of the commit-
tees in each house of the Legislature that consider
appropriations, the chairpersons of the commit-
tees and appropriate subcommittees that consider
the State Budget, and the Chairperson of the Joint
Legislative Budget Committee, or not sooner than
whatever lesser time the Chairperson of the Joint
Legislative Budget Committee, or his or her des-
ignee, may determine.

0250-001-3066—For support of Judicial Branch, payable

from the Court Facilities Trust Fund ......................

Schedule:
(1) 35-Judicial Branch Facility Pro-
5 211 1 DR UPRPRP 25,070,000
25,469,000
(2) Reimbursements.................cc.ceneen.. —125,000
Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of this item for the operation, repair, and
maintenance of court facilities pursuant to Section
70352 of the Government Code.

0250-003-0001—For support of Judicial Branch for

rental payments on lease-revenue bonds.................
Schedule:

(1) Base Rental and Fees.................... 2,932,000
(2) InSurance ...........cccoeevieeiineininennnn.. 16,000
Provisions:

1. The funds appropriated in this item shall be made
available for costs associated with rental pay-
ments on lease-revenue bonds for the Court of
Appeal, Fourth Appellate District, Division 2, in
Riverside, California.

2. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

3. This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pursuant to
Section 4.30.

Amount

24:945°000
25,344,000

2,948,000
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Item Amount
0250-011-0001—For transfer, upon order of the Director
of Finance, to the Judicial Branch Workers’ Com-
pensation Fund ..., 1,000
Provisions:
1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Judicial Council shall adjust the amount of
this transfer to provide adequate resources to the
Judicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch employees and justices, and administra-
tive costs pursuant to Section 68114.10 of the
Government Code.
0250-012-0001—For transfer by the Controller to the
Court Facilities Trust Fund .............oooviiiiiniin.. 22.383-000
22,782,000
0250-101-0001—For local assistance, Judicial Branch... 18,496,000
Schedule:
(1) 45.10-Support for Operation of
Trial Courts .......ccoeeeviiiiiiiiiiiiinn... 6,827,000
(2) 45.55.010-Child Support Commis-
sioners Program (Article 4 (com-
mencing with Section 4250) of
Chapter 2 of Part 2 of Division 9 of

the Family Code)...........ccceeenieenii. 49,241,000
(3) 45.55.020-California Collaborative

and Drug Court Projects............... 3,032,000
(4) 45.55.030-Federal Child Access and

Visitation Grant Program.............. 800,000
(5) 45.55.050-Federal Court Improve-

ment Grant Program..................... 700,000
(6) 45.55.070-Grants—Other............... 745,000
(7) 45.55.080-Federal Grants—Other... 775,000
(8) 45.55.090-Equal Access Fund Pro-

J3 210 1 DO PP PP 10,495,000
(9) Reimbursements............................ -51,844,000

(10) Amount payable from Federal
Trust Fund (Item 0250-101-0890). —2,275,000

Provisions:

1. In order to improve equal access and the fair ad-
ministration of justice, the funds appropriated in
Schedule (8) are to be distributed by the Judicial
Council through the Legal Services Trust Fund
Commission to qualified legal services projects
and support centers as defined in Sections 6213 to
6215, inclusive, of the Business and Professions
Code, to be used for legal services in civil matters
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for indigent persons. The Judicial Council shall
approve awards made by the commission if the
council determines that the awards com