DVBE Solicitation Language September 2009

NOTE: PHASE 278 DVBE INCENTIVE 3-5% CHART

DVBE INCENTIVE WITH DVBE PARTICIPATION REQUIREMENT

In accordance with section 999.5(a) of the Military and Veterans Code, an incentive will be given to
bidders who provide DVBE patrticipation. For evaluation purposes only, the State shall apply an
incentive to bids that propose California certified DVBE patrticipation as identified on the Bidder
Declaration GSPD-05-105 and confirmed by the State. The incentive amount for awards based on low
price will vary in conjunction with the percentage of DVBE patrticipation. The following percentages will
apply for awards based on low price.

Confirmed DVBE Participation of: DVBE Incentive
5% or Over 5%
4% to 4.99% 4%
3% to 3.99% 3%

For awards based on low price, the net bid price of responsive bids will be reduced (for evaluation
purposes only) by the amount of DVBE incentive as applied to the lowest responsive net bid price. If
the #1 ranked responsive, responsible bid is a California certified small business, the only bidders
eligible for the incentive will be California certified small businesses. The incentive adjustment for
awards based on low price cannot exceed 5% or $100,000, whichever is less, of the #1 ranked net bid
price. When used in combination with a preference adjustment, the cumulative adjustment amount
cannot exceed $100,000.

NOTE: PHASE 278A DVBE INCENTIVE WITHOUT DVBE PARTICIPATION REQUIREMENT
[1-5% INCENTIVE PERCENTAGES CHART]

DVBE INCENTIVE WITHOUT DVBE PARTICIPATION REQUIREMENT

In accordance with section 999.5(a) of the Military and Veterans Code, an incentive will be given to
bidders who provide DVBE participation. For evaluation purposes only, the State shall apply an
incentive to bids that propose California certified DVBE participation as identified on the Bidder
Declaration GSPD-05-105 and confirmed by the State. The incentive amount for awards based on low
price will vary in conjunction with the percentage of DVBE patrticipation. The following percentages will
apply for awards based on low price.

Confirmed DVBE Participation of: DVBE Incentive
5% or Over 5%
4% to 4.99% Inclusive 4%
3% to 3.99% Inclusive 3%
2% to 2.99% Inclusive 2%
1% to 1.99% Inclusive 1%

For awards based on low price, the net bid price of responsive bids will be reduced (for evaluation
purposes only) by the amount of DVBE incentive as applied to the lowest responsive net bid price. If
the #1 ranked responsive, responsible bid is a California certified small business, the only bidders
eligible for the incentive will be California certified small businesses. The incentive adjustment for
awards based on low price cannot exceed 5% or $100,000, whichever is less, of the #1 ranked net bid
price. When used in combination with a preference adjustment, the cumulative adjustment amount
cannot exceed $100,000.
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