Small Business Advisory Council Meeting

Minutes

September 4, 2013

Call to order: Chair Jim Butler called the meeting to order at 1:03 p.m.

Attendance: The meeting was attended in person by the following SBC members:
Aubry Stone, Jennifer Goode, Evelyn Graham, Jerry Bircher, Paul Guerrero, Patricia
Linn, Rich Dryden, Savita Farooqui, Phil Vermeulen, Lori Kammerer, Janelle Green,
Barbara Vohryzek, Marty Keller, James Brady, Danetta Jackson

The following SBC members attended via webinar: Debra Roak, Cecelia McCloy, Don
Stoneham, Valerie Miles, Ken Devore, Tracy Stanhoff, Lee Cunningham, and Stacey

Heater-Divine, Ken Ashford

The following SBC members were absent: Mark Martinez, Steven Galvez, Linda Sarno,
Doug Eldridge, Tom Crawford, Ruben Guerra, Sandy Cajas, .

The following DGS representatives were in attendance: Chair Jim Butler, Eric Mandell,
Alternate Chair Danetta Jackson, Catrina Blair, Tonia Burgess, Robert Ullrey, Angel
Carrera, Linda Daveler and Chuck Deyoe.

Special guests included: Lynette Hall, Advocate, CalPers.

Welcome and Opening Remarks

Mr. Aubry Stone opened the meeting and encouraged members to ask questions.

Approval of September 4, 2013 Meeting Minutes

Council Member Guerrero pointed out that his name was omitted from the minutes and
that he was present.

Deputy Director Update / Governor’s Reorganization

Mr. Butler announced that DGS now falls under the California Government Operations
Agency. Marybel Batjer is the new Agency Secretary. The departments that fall under
her leadership are: Department of General Services, Office of Administrative Law,
Franchise Tax Board, Department of Human Resources, CalPers, CalStrs, State
Personnel Board, Department of Technology and Victim Compensation and
Government Claims Board.



Large IT procurements have been moved to the Department of Technology. DGS buys
majority through other LPAs.

He congratulated the outreach group for having attended a large number of events.

He also announced that Angel Carrera has been re-appointed.

Go-Biz update

Barbara Vohryzek of the Governor’s Office of Business and Economic Development did

a presentation that covered disaster preparedness.

She discussed her calendar of events which involve meetings with an interagency
workgroup regarding healthcare and workshops for disaster preparedness.

Council member Bircher discussed how cyber-attacks affected his business.

Mr. Carrera inquired as to how other Small Business Organizations can participate in
the meetings.

Ms. Vohryzek explained that the meetings were informal and there were no invitations
sent to the businesses who participated. The focus of the meetings was healthcare.

Mr. Carrera suggested that a more diverse group of businesses attend the meetings.

Ms. Vohryzek welcomed suggestions on how he would reach out to the businesses.
They agreed to speak offline.

Council Member Kammerer offered to help pull business groups together. She asked
about the status of the Enterprise Zones.

Ms. Vohryzek advised that the attorneys are working on regulations and will seek public
comment soon.

Council Member Brady asked about bonding and loan guarantees. Ms. Vohryzek
replied that she wasn’t sure that the program is flexible enough for bonding. Council
member Guerrero provided further clarification for the question posed by Council
Member Brady.

Contract Update

Eric Mandell introduced his contract staff:

Linda Daveler discussed the contracts to be released late September: Tires, fire
engines, pursuit tires and bulk fuel.



Robert Ullrey discussed food contracts and the quarterly solicitations and awards. The
next release is approximately mid-October. He also discussed two “intent to award”
contracts for today: Performance Food Services and U.S. Foods-both large
businesses. He discussed the difficulty for small businesses to compete in this area
because of the need for a large amount of food to be produced within a three day period
with no guarantee for purchase.

Mr. Carrera asked if there was an SB offramp, because non-mandatory can use
SB/DVBE option.

Mr. Butler questioned the amount of the food purchase.
Council Member Brady suggested localizing food supply.

Mr. Ullrey stated that the California Department of Public Health (CDPH) is working with
institutions to make purchases on their delegation.

Mr. Mandell discussed a previous meeting’s action item and stated that with 70 active
SB/DVBEs, there is no need to do an MRO contract.

Council Member Bircher expressed his thanks to DGS for the MRO contract.

Rich Dryden discussed a problem with the pilot program with Allied Network. He asked
the question “Why should the state pay more to buy from an SB. Is there a good
reason?” Mr. Dryden asked how we can come to a resolution.

Mr. Dryden suggested that the council vote on this contract and suggested that it falls
under breach of contract.

Mr. Dryden presented the issue that an off ramp should not have been intended when a
SB wins the contract. Short of cancelling the contract there may not be a resolution. He
recommended DGS go back to equal to or less than and look at what we did prior to a
SB winning a strategic sourcing contract.

Ms. Vohryzek questioned the benefit to challenging the contract.

Mr. Butler stated that DGS is not contemplating cancelling the contract, but will consider
comments from the council.

Discussion continued between council members about legislation that requires “equal to
or less than.” Rich made a motion that DGS consider when an agency has the option of
using the off-ramp to look at changes for all future contracts. Council members
attempted a vote.

Mr. Mandell interjected and advised the members that action could not be taken today
since the topic was not an agenda item per the bylaws.



Ms. Vohryzek suggested Rich bring a white paper to the next meeting detailing his
concerns.

Council member Vermeulan asked a question regarding PIA contracts. Is PIA able to
manage contracts without the manpower due to inmates being moved to local level?
This would be an agenda item for the next meeting.

Legislative Update

Chuck Deyoe, of the DGS, provided an update. To review the list of bills discussed, go
to:
http://www.documents.dgs.ca.gov/pd/smallbus/SBCouncil/TrackedLegislativeBills09041

3.pdf

Council member Vermeulen posed a question about DGS’ position regarding SB 399.
Mr. Butler advised that he will do research and discuss offline.
CalPers Advocate Contract Update

Lynette Hall, Advocate of the California Public Employees Retirement System (CalPers)
provided an update on CalPers contracts. She shared that CalPers achieved 6.39%
DVBE participation; excluding large contracts 12.99% DVBE participation. She stated
that Small Business (SB) numbers fell short due to investment and health contracts.

She encouraged members to explore the website and obtain information about the
emerging managers program, how to get on the bidders list, and to register as an
eBusiness partner.

DGS-RESD-BPM Contract update
Bill Wooldridge, Assistant Chief, of DGS-RESD-BPM-Southern California provided a
contract update for Building and Property Management

DGS-OBAS Contract update
Jan Bullock provided a contract update

Review of Action Iltems

The status of following items would be addressed at the next SBC meeting in June
2013:

Invite to Marybel Batjer-Agency Secretary

Rich Dryden question-present white paper for discussion

SB 399-Status and discussion as to why DGS-OLS opposes bill
PIA-Purchases-Realignment-Can they fulfill current contracts


http://www.documents.dgs.ca.gov/pd/smallbus/SBCouncil/TrackedLegislativeBills090413.pdf
http://www.documents.dgs.ca.gov/pd/smallbus/SBCouncil/TrackedLegislativeBills090413.pdf

e SB Size Standard-Provide a report from OSDS that discusses the index and the
probability of increasing size standard.

e Strategic Planning session between December and March meeting. Potentially
January

Public Comment

Lynette Hall mentioned that prime contractors are listing SB/DVBES on contracts
unbeknownst to them.

Council Member Farooqui suggested a checks and balance system to ensure this does
not happen.

Ms. Vohryzek suggested an electronic signature be obtained from the SB/DVBE
affirming that they are participating on the contract.

Chair Jim Butler adjourned the meeting.



