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1. The statute also clearly states that the property, if used for affordable housing, may be sold at less than fair market value. 

“Notwithstanding any other provision of law, the department may
sell surplus state real property, or a portion of surplus state real
property, to a local agency, or to a nonprofit affordable housing
sponsor if no local agency is interested in the surplus state real
property, for affordable housing projects at a sales price less than
fair market value if the department determines that such a discount
will enable the provision of housing for persons and families of low
or moderate income.”

How will—and at what point in the process—will that determination be made?


While existing law states the department may sell surplus state real property to a nonprofit affordable housing sponsor at less than fair market value, the code does not make this provision mandatory. Conditions sometimes exist on surplus properties that preclude the department from providing a discount. The Hollywood EDD property may fall within this category. The U.S. Department of Labor owns a nearly 100% equity interest in the property. The state is in the process of assessing the implications of the federal equity interest in the property. The determination will be made following the selection of the proposal.
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