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Exhibit A
Government Code Section 14671.2

Notwithstanding Section 14670, the Director of General

Services, with the consent of the state agency concerned and the

approval of the governing body of any concerned local agency, may let

for any period of time any real property or interest in real

property which belongs to the state, when the director deems the

letting serves a beneficial public purpose limited to the development

of housing, including emergency shelters, or park and recreation

facilities.  The leases shall be let in accordance with procedures

prescribed by the director which facilitate development of housing or

park and recreation facilities when such use is compatible with

current use and foreseeable future use of the property.  All proposed

leases shall be reviewed by the State Public Works Board.  In all

cases, however, at least 25 percent of the housing units developed on

state property leased pursuant to this section shall be available

for the term of the lease to moderate-income persons as defined by

Section 50093 of the Health and Safety Code, 12.5 percent shall be

available for the term of the lease to low-income persons as defined

by Section 50093 of the Health and Safety Code, and 12.5 percent

shall be available for the term of the lease to very low-income

persons as defined by Section 50105 of the Health and Safety Code.

   In letting leases pursuant to this section, the director shall:

(1) give preference to projects which provide for more affordable

units than required by the percentages specified in this section; (2)

determine that the project is compatible with local planning goals

and environmental objectives.

   The director may enter into leases pursuant to this section at

less than market value, provided that the cost of administering the

lease is recovered. The Department of Housing and Community

Development shall recommend to the Director of General Services a

lease amount which will enable the provision of housing for persons

of low and moderate income.

   All leases executed pursuant to this section shall contain a

recital that the director has found the letting serves the required

beneficial public purpose and complies with all provisions of this

section, which recital shall be conclusive in favor of lessees from

the state and their mortgagees.

