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Stewart Title Guararty Company
Old Republic National Title Inserance Company

In response to the above referenced application for a Policy of Title Insurance, Bidwell Tiile & Hscraw Company hereby reports that it is prepared
to issue, or cause to be issued, as of the date hereof, a Policy or Policies of Title Insurance describing the land and the estate or interest therein
hereinafter set forth, insuring against loss which may be sustained by reason of defect, lien or encumbrance not shown or referred to as an Exception
below or not exciuded from coverage pursuant to the printed Schedules, Conditions and Stipulations of said Policy forms.

The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set forth in Attachment One. The policy to be issued may
contain an arbitration clanse. When the Amount of Insurance is less than that set forth in the arbifration clause, all arbitrable matters shall be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties. Limitations on Covered risks applicable to the
ALTA Homeowner's Policies of Title Insurance which establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain
coverages are also set forth in Attachment One. Copies of the Policy forms should be read. They are available from the office which issued this
Report.

Please read the exceptions shown or referred to below and the List of Printed Exceptions and Exclusions set forth in this report carefully.
The Exceptions and Exclusions are meant to provide you with notice of matters which are not covered under the terms of Title Insurance
Policy and sheuld be carefully considered. It is important to note that this Preliminary Report is net a written representation as to the
condition of title and may not list all liens, defects, and encumbrances affecting title to the land.

This Report {and any supplements or amendments thereto) is issued solely for the purpose of facilitating the issuance of a Policy of Title Insurance

and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of a Policy of Title Insurance, a Binder or
Commitment should be requested.

Dated as of : Warch 13, 2612 at 7:30 a.m, AN 2, 77
Gail Beatty, Chief Tﬁf?@ﬂ‘@r

The ferm of Policy of Title Insurance contemplated by this Repoert is:
O ALTA Homeowners Pelicy — (01-01-08) (Revised 02-93-10)

3 ALTA Loan Policy — (06-17-06)

I3 CLTA Standard Coverage Policy — 1990

1 ALTA Short Form Residential Loan Policy (86-16-07)

The estate or interest in the said land hereinafter described or referred to covered by this Report is:
FEE

Title to said estate or interest at the date hereof is vested in:

THE STATE OF CALIFORNIA
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At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions contained in said Policy form
would be as follows:

EXCEPTIONS:

1. General and Speeial County and Municipal taxes for the fiscal year 2012-13, including possible personal property
taxes, now a lien, but net yet due or payable,

2.  @Genperal and Special County and Municipal taxes for the fiseal vear 2007-08. Said taves were not assessed for said
year.

AP No, (12-100-018 Code §04-003

3. The Len of supplemental taxes, if any, assessed pursuant to the provisiens of Chapter 3.5 (commencing with
Section 75} of the Revenue and Taxation Cede of the State of California.

4. Rights of the public over any portion of the land deseribed herein, lying within the lines of any public read or
highway.

Affects : Baldwin Avenue

5. The effect of 2 Record of Survey recorded June 19, 1958 in Book 23 of Maps, at page 13 of Butte County Records,

END OF EXCEPTIONS

PRELIM
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NOTES:

NOTE: The policy of title insurance may contain an arbitration clause. The Company or the insured may
demand arbitration. Arbitrable matters may include, but are not limited to, any confroversy or claim
between the Company and the insured arising out of or relating to this policy, any service of the Company
in conpection with its issuance or the breach of a pelicy provision or other obligation. Please ask your
escrow or title officer for a sample copy of the policy to be issued if you wish o review the arbitration
provisions and any other provisions pertaining to your Title Insurance coverage.

NQOTE: The attached maps may or may not be a survey of the land depicted hereon. You should not rely
upon them for any purpose other than orientation to the general location of the parcels depicted. Bidwell
Title & Escrow Company expressiy disclaims any Hability for alleged loss or damage which may resuit
from reliance on these maps.

IT IS IMPORTANT TO NOTE THAT THIS PRELIMINARY REPORT IS NOT A WRITTEN
REPRESENTATION AS TO THE CONDITION OF TITLE AND MAY NOT LIST ALL LIENS,
DEFECTS AND ENCUMBRANCES AFFECTING TITLE TO THE PROPERTY.

BY THE ACCEPTANCE OF THIS PRELIMINARY TITLE REPORT, REQUESTER
ACKNOWLEDGES AND AGREES:

a. That the Company's sole obligation under the Report, shall be to set forth the Ownership of and
defects, liens and encumbrances against the Interest in the Land as disclosed by the Title Insiruments.

b. That the Company shall rot be obligated under this Report to pay costs, attorney's fees, or
expenses incurred in any action, proceeding, or other claim brought against Requester.

¢. That the Report is not an abstract of title, title opinion, or commitment to issue title insurance.

d. That Company's lability under the Report for an error or emissioen is limited and that if
Requester desires that the Company assume any liability a Policy of Title Insurance, Binder,
Commitment, or Guarantee should be requested.

e. That Requester shall have no right or action against the Company, whether or not based on
negligence.

f. That the Preliminary Report is not valid upon cancellation and the Company shali have no
liability for its use or contents.

LIMITATION OF LIABILITY

REQUESTER RECOGNIZES THAT IT IS EXTREMELY DIFFICULT, IF NOT IMPOSSIBLE, TG
DETERMINE THE EXTENT OF LOSS WHICH COULD ARISE FROM ERRORS OR OMISSIONS IN
THE RFPORT. REQUESTER RECOGNIZES THAT THE CANCELLATION FEE CHARGE IS
NOMINAL IN RELATION TO THE POTENTIAL LIABILITY WHICH COULD ARISE FROM SUCH
ERRORS OR OMISSIONS. THEREFORE, REQUESTER UNDERSTANDS THAT THE COMPANY IS
NOT WILLING TO PROCEED IN THE PREPARATION AND ISSUANCE OF THE REQUESTED
REPORT UNLESS THE COMPANY'S LIABILITY IS ELIMINATED. REQUESTER AGREES WITH
THE PROPERTY OF THIS LIMITATION AND AGREES TO BE BOUND BY ITS TERMS.

PRELIM
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REQUESTER AGREES, AS PART OF THE CONSIDERATION FOR THE ISSUANCE AND/OR
CANCELLATION OF THIS REPORT, THAT THE COMPANY SHALL NOT BE LIABLETO
REQUESTER UNDER THIS REPORT BY REASON OF AN ERROR OR OMISSION BY THE
COMPANY IN FAILING TO SET FORTH THE OWNERSHIP OF AND DEFECTS, LIENS AND
ENCUMBRANCES AGAINST THE INTEREST IN THAT LAND AS DISCLOSED BY THE TITLE
INSTRUMENTS, WHICH ERROR OR OMISSION BY THE COMPANY HAS CAUSED LOSS TO THE
REQUESTER.

ACCORDINGLY, REQUESTER REQUESTS THAT THE REPORT BE ISSUED WITH THIS
LIMITATION AS A PART OF THE CONSIDERATION.

END OF NOTES

COMMIT
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SCHEDULKE C

THE LAND REFERRED TO HEREIN IS DESCRIBED AS FOLLOWS:

ALL THAT CERTAIN REAL PROPERTY SITUATE INT
COUNTY OF BUTTE, STATE OF CALIFORN i. E‘LE‘&
A PORTION OF OUTSIDE LOT 5 OROVILLE, ACCORDING TO

THE OFFI { TAL MAP THEREOL, _,,-' FICE OF THE BECORDER OF
THE COUNTY OF BUTTE, 5TA E éil'i*?E? CAL ’“{}E&(E% JANUARY 22, 1872, BESURIBED AS

COMMENCING AT z};ﬁ TRON PIN AT THE POINT OF INTERSECTION OF THE
NORTHWEST [ LINE OF BALDWIN AVENUE AND THE EASTERLY LINE OF SALD
OQUTSIDE I @ Fat RUNNING THENCE SOUTH 56° 25 WEST ALGNG SAID
NORTHW OF SAID BALDWIN AVENUE, 93.77 FEET TO THE
SOUTHWEST CORNER OF THAT CERTAIN PARCEL OF LAND A5 DESCRIBED IN %%%‘EE}
FROM E.W. LINDHOLM TC GRVILL EDWIN CURRAN ET Us, RECORDED GCTOBER 15,
1954 IN BOOK 739 OF BUTTE COUNTY OFFICIAL ?E%ﬁ@ﬁ%iﬁ%% AT PAGE 338, SAID POINT
EEING THE TRUE POINT OF BEGINNING FORTEBE PARCEL %“EEL%%Z RIBED HEREIN;
THENCE FROM SAID

NORTHWESTERLY LINE OF SAID BALDWIN .
FEET TO THE WESTERLY LINE OF SALD {??V’é

TRUE POINT OF BEGIRARG, CONTINUING ALONG THE
ES EJ.E,-R SO ’EE,E :"%ég 22 WEST ZE

IRON PIN LOCATED AT THE 'E“J ;TE 5*3545’;*‘”’ ﬁfT‘% GE“ 5. %Ef} %%J’é‘ &»E EX‘\L f.?”i s A

LOT 50, WiTH THE SOUTHEASTERLY LINE OF THE WESTERN PACIFIC RAILRCGAD
COMPANYS MAIN LINE RAN BOAD: THENCE NORTHEASTERLY ALONG THE
SOUTHEASTERLY LINE OF SATD RAILRCAD AND 50 FEET DISTANT SOUTHEASTERLY
FROM, AND PARATLEL WITH THE LOCATED CENTERLINE THEREOY, 275.26 FEET,
MORE OR LESS TO AN IRON PIN LOCATED AT THE INTEREECTION OF 5AID
SGUTHEASTERLY LIEN OF SAID RAILROAD WITH THE sT LINE
.ﬁg,?@ﬁ}%i.%%lﬁ?gﬁfﬁ%@ CUHRBAN PARCEL,; THENCE SOUTH 2° 08 EAST ALCGRSG SAID
WEST LINE OF SAID CURRAN PARCEL, 297.54 FEET TO THE TRUE POINT OF
BEGINNING.

By
R

AP NO. 012-100-018

PRELIM
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In accordance with Section 18662 of the Revenue and Taxation Code, & buyer may be required to withhold and deliver to the
Franchise Tax Board (FTB) either {a) an amount equal to three and one-third percent of the saies price or (b} elect an alternate
withholding amount based on applying the maximum tax rate to the seller’s estimated gain, in the case of disposition of California
real property interest (“Real Property™) by either: 1) a seller who is an individual or when the disbursement instructions authorize the
proceeds to be sent to a financial intermediary of seller, or 2) a corporate seller that has no permanent place of business in California,
If the seller elects an alternate withholding amount, the maximuin tax rates are as follows: (a) 9.3% for individuals, (b) 8.84% for
corporations, and {c) 10.84% for banks and financial corporations.

Feor failure to withhold, Section 18668 of the California Revenue and Taxation Code provides that the buyer may become subject to a
penalty in the amount equal to the greater of 10% of the amount required to be withheld or five hundred dollars (§500.00),

However, notwithstanding any other provision included in the California statutes referenced in Section 18668, no buyer will be
required to withhold ifs

Withholding exemptions for individual and non-individual seliers:

»  The wtal sales price of the property conveyed does not exceed (§100,0600.00) or

e  Property qualifies as the seller’s principal residence, or decedent’s if being sold by decedent’s estate, within meaning of IRC
Section 121, or

e Property was last used as the seller’s principal residence (or decedent’s, if being sold by decedent’s estate) without regard to
two-year time period.

e Sales resulting in a loss for California tax purposes or

o Like-kind exchanges with the exception of boet (JRC Section 1031) or

e Involuntary conversions {IRC Section 1033) or

e Transfer to a corporation controlled by the transferor (IRC Section 351) or contribution to a partnership in exchange for a

partniership interest {IRC Section 721).

Corporations with a permanent place of business in California or

Partnerships or LLCs (which is not a single member LLC) or

Tax exempt entities, insurance companies, IRAs or qualified pension plans or charitable remainder trust.

Bank or banks acting as a fiduciary for a trust

Certain foreclosures

@ @ & @

The Seller is subject to penalty in the amount of $1,000.00 or 20% of the amount required to be withheld, whichever is greater, for
knowingly filing a fraudulent certificate for the purpose of avoiding the withhelding requirement.

The California statutes referenced in Section 18668 include provisions which authorize the Franchise Tax Board te grant reduced
withholding and waivers from withholding on non-individual sellers only on a case-by-case basis.

In the event the buyer requires the withholding of three and one-third percent of sales price from the seiler’s proceeds, the buyer is
required to file copy A of FTB Form 593 with the Franchise Tax Board along with the withholding amount due no later than the 200
day of the month following the month in which the withhelding occurred to the following address:

Franchise Tax Board

P.O. Box 942867
Sacramento, CA 94267-0651

Buyer and seller acknowledge receipt of this notice. If you have questions, contact your tax advisor, an atforney, or
the Franchise Tax Board at (888) 792-4900, (916} 845-4800 {oulside of the U.8.) or by fax at (216) 845-8512.

PRELIM
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ATTACHMENT ONE

AFYFIDAVIT OF SELLER. BUYER, AND/OR OWNER

BEFORE ME, personally appeared (“Affiant”™), who having been duly swom, deposes and says that:

Affiant is the owner of, or intends to owmn, real property located in Butte County, California, described in the
Preliminary Title Report, attached hereto.

Affiant is, or will be, in exclusive possession of the Property, and no other party has any right or claim of possession
or use of the Property, except as set forth in Exhibit “B” or Rent Statement attached hereto.

There are no known recorded or unrecorded easements, covenants or restrictions affecting the Property, other than
those listed in Preliminary Title Report for the above referenced Escrow, attached hereto.

There are no known judgments, assessments, tax liens or other liens against Seller or the Property remaining unpaid,
and the Property is free and clear of all encumbrances except as set forth on the Preliminary Title Report, attached
hereto.

Affiant is not aware of any improvements made to the Property within the 90 day period immediately preceding the
execution hereof, and there are no bills, statements or other invoices for labor, materials or services applicable to or
affecting the Property or any improvements thereon, remaining unpaid.

To the best of Affiant’s knowledge, there are no suits or matters pending against Affiant that could give rise to a
lien that would attach to the Property prior to the recordation of the documents applicable to this fransaction.

To the best of Affiant’s knowledge, there are no bankrupicy or insolvency proceedings, voluntary or involuntary,
threatened or pending against Affiant and there are no grounds upon which any such proceeding could be filed
against Affiant.

Affiant has not executed and will not execute any instrument that would adversely affect the title to or interest in the
Property prior to the recordation of the documents applicable to this transaction.

Affiant hereby executes this Affidavit to induce Bidwell Title & Escrow Company to issue title insurance on the
Property,

To the best of the Affiant’s knowledge, there are no structure violations, building violations, or heaith and safety
violations,

Under penalties of perjury, I declare that I have examined this Preliminary Title Report and it is true, correct, and complete.

This affidavit is attached to and made a part of the Preliminary Title Report herein,

PRELIM



ATTACHMENT ONE

BIDWELL TITLE & ESCROW COMPANY
STEWART TITLE GUARANTY COMPANY, OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY

February 1, 2003

Title V of the Gramm-Leach-Bliley Act (GLBA) generally prohibits any financial institution, directly or through its affiliates, from sharing nonpublic personal
information about you with a nenaffiliated third party unless the institntion provides you with a notice of its privacy policies and practices, such as the type of
information that it collects about you and the categories of persons or entities to whom it may be disclosed,

We recognize and respect the privacy expectations of today's consumers and the requirements of applicabtle federal and state privacy laws, We believe that making you
aware of how we use your non-public personal information (“Persenal Information”), and to whom it is disclosed, will form ihe basis for a relationship of trust between us
and the public that we serve. This Privacy Statement provides thaf explanation. We reserve the right to change this Privacy Statement from time {o time consistent with
applicable privacy laws.

In the course of our business, we may collect Personal Information about you from the following sources:

s From applications or other forms we receive from you or your authorized representative;

e From your transactions with, or from the services being performed by, us, or our affiliates, or others;

= From our internet web sites;

«  DFrom the public records maintained by governmental entities that we either obtain directly from those entities, or from our affiitates or others; and
o From consumer or other reporting agencies.

Ouyr Policies Regarding the Protection of the Confidentiality and Security of Your Personal Information

We maintain physical, ¢lectrenic and procedural safegeards to protect your Persenal Information from unauthorized access or intrusion, We limit access to the Personal
Information ondy to thoge employees who need such access in connection with providing products or services to you or for other legitimate business purposes.

Our Policies and Practices Regarding the Sharing of Your Personal Information

We may share your Personal Information with our affiliates, such as insurance companies, securities and banking providers, agents, and other real estate settiement service
providers. We also may disclose your Personal Information:

® to agents, brokers or representatives to provide vou with services vou have requested;
s to third-party contractors or service providers who provide services or perform marketing or other functions on our behalf; and
® o others with whom we enter into joint marketing agreements for products or services that we believe you may find of interest.

We may disclose any of the above information that we collect about our customers or former customers to our affiliates or to nonaffiliated third parties as
permitted by law,

In addition, we will disclose your Personal Information when you direct or give us perimission, when we are required by law to do so, or when we suspect fraudulent or
criminal activities. We also disclose your Personal Information when otherwise permitied by applicable privacy laws such as, for example, when discloswre is needed to
enforce our rights arising out of any agreement, transaction or relationship with you.

We do not disclose any nonpublic persenal information about you with anyone for any purpose that is net specifically permitted by faw.

One of the important responsibilities of some of our affiliated companies is to record documents in the public domain. Such documents may contain your
Personal Information.

Right to Access Your Personal Information and Ability ¢o0 Correet Errors Or Request Changes Or Delefion

Certain states afford you the right to access your Personal Information and, under cerfain cicoumstances, to find out to whom your Personal Information has been disciosed.
Also, certain stafes afford you the right 1o request correction, amendment or deletion of your Personal Information. We reserve the right, where permitted by law, to charge
a reasonable fee to cover the costs incurred in responding to such requests.

All requiests must be made in writing o the following address:

Privacy Compliance Officer
Bidwell Title & Escrow Company
500 Wall Street

Chico, CA §3928
Multiple Products or Services

If we provide you with more than one financial prodiuct or service, you may receive more thas one privacy notice from us, We apologize for any inconvenience this may
cause you.

PRELIM
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ATTACHMENT ONE

CALIFORNIA LAND TITLE ASSOCIATION
STANDARD COVERAGE POLICY - 1890

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, aitorneys' fees
or expenses which arise by reason of:

(a)

(b}

Any law, ordinance or governmental regulation (including but not limited to building or zoning laws, ordinances, or regufations) restricting,
reguiating, prohibiting or relating (i) the occupancy, use, or enjoyment of the fand; (ii} the character, dimensions or location of any
improvement now or hereatfer erected on the land; {iii) a separation in ownership or a change in the dimensions or area of the land of any
parcei of which the land is or was a part; or (iv) environmentai protection, or the effect of any viclation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a nofice of a defect, lien, or encumbrance
resuiting from a viglation or alieged violation affecting the land has been recorded in the public records at Date of Palicy.

Any governmental police power not excluded by {a) above, except to the extent that a notice of the exercise thereof or nofice of a defect,
fien or encumbrance resulting from a viclation or alleged viciation affecting the 1and has been recorded in the public records at Date of
Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding from
coverage any taking which has occurred prior to Daie of Policy which would be binding on the rights of a purchaser for value without knowiedge.

Defects, liens, encumbrances, adverse claims or other matters:

whether or not recorded in the pubiic records at Date of Policy, but created, suffered, assumed or agreed i by the insured claimant;

not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;

resulting in no loss or damage io the insured claimant;
attaching or created subsequent fo Date of Policy; o

resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage or for the
estate or interest insured by this palicy.

Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Bate of Policy, or the inability or failure of
any subsequent owner of the indebiedness, o comply with the applicabie doing business laws of the state in which the land is situated.

Invalidity or unenforceabiiity of the iien of the insured mortgage, or claim thereof, which arises out of the fransaction evidenced by the insured
morigage and is based upon usury or any consumer credit protection or ruth in lending law.

Any claim, which arises out of the fransaciion vesting in the insured the estate of interest insured by this policy or the transaction creating the
interest of the insured lender, by reascn of the operation of federal bankruptoy, state insolvency or similar creditors' rights laws.

PRELIM



ATTACHMENT ONE
EACEPTIONS FROM COVERAGE - SCHEDULE B, PART

This policy does not insure against ioss or damage (and the Company will not pay costs, attorneys' fees or expenses; which arise by reason of;

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the publis records,

Proceedings by a public agency which may resutf in taxes or assessments, or notices of such proceedings, whether or not shown by the records
of such agency or by the public records,

2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of the land or
which may be asserted by persons in possession thereof,

3. Easements, liens or encumbrances, or claims thereof, not shown by the pubiic records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and which
are not shown by the public records.

& (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c) water rights, claims or
tile to water, whether or not the matters excepted under {a), (b) or {c) are shown by the publiz records.

6. Anylien or right to a lien for services, labor or material not shown by the public records,

CLTA HOMEGCWNER'S POLICY OF TITLE INSURANCE (02-03-10)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE

EXCLUSIONS
In addition to the Exceptions in Scheduie B, You are not insured against ioss, coss, attorneys' fees, and expenses resulting from:
1. Governmentai police power, and the existence or viclation of those parfions of any law or government regutation concerning:

building;

zoning;

land use;

improvements cn the Land;
fand division; and
environmental protaction.

~o a0 o

This Exclusion does not limit the coverage described in Covered Risk 8.a,, 14, 15, 16, 18, 19, 20, 23 or 27.

2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable buliding codes. This Exclusion does not
limit the coverage described in Covered Risk 14 or 15.

3. Theright to take the Land by condemning it. This Exclusion does not limit the coverage described in Covered Risk 17

PRELIM



ATTACHMENT ONE

4, Risks:

a.  that are created, allowed, or agreed to by You, whether or not they are recorded in the Public Records;

b. that are Known to You at the Policy Date, but net to Us, uniess they are recorded in the Public Records at the Policy Date,
c. thatrasuliin noloss to You; of

d. that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7, 8.8, 25, 26, 27 or 28.

5. Failure to pay value for Your Title.
8. Lack of aright

a. toany land outside the area specificaily described and referred to in paragraph 3 of Schedule A; and
b. instreets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered Risk 11 or 21.

7. The transfer of the Title to You is invalid as a preferential fransfer or as a frauduient transfer or cenveyance under federal bankruptoy, state
insolvency, or similar creditors’ rights laws.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner's Coverage Statement as follows:
® For Coverad Risk 18, 18, 19, and 21 Your Deductible Amount and Our Maximurm Dollar Limit of Liability shown in Schedule A.
The deductibie amounts and maximum dollar limits shown on Schedule A are as follows:

Qur Maximum Dollar
Your Deductible Amouni Limit of Liability

Covered Rigk 16 % of Policy Amount Shown in Schedule Aor § § o
{whichever is less)

Covered Risk 18: % of Policy Amount Shown in Schedule Aor § $
{whichever is less]

Covered Risk 19: % of Palicy Amount Shown in Schedule A or § $
(whichever is iess)

Covered Risk 21: % of Palicy Amount Shown in Schedule A or $ $
{whichever is less)

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)

EXCLUSIONS

in addition fo the Exceptions in Schedule B, you are not insured against loss, costs, attormeys' fess, and expenses resulting from:

1. Governmental police power, and the existence or violation of any faw or government reguiation. This inciudes building and zoning ordinances and

also laws and regulations concerning:

land use

improvements on the land
fand division
envircnmental protection

*
*
*
*

FRELIM



ATTACHMENT ONE

This exclusion does not apply fo viglations or the enforcement of these matters which appear in the public records at Policy Date.
This exclision does not limit the zoning coverage described in ftems 12 and 12 of Covered Title Risks.

2. Theright to take the land by condemning i, unless:

*

a notice of exercising the right appears in the public records
* on the Policy Date
* the {aking happened prior tc the Policy Date and is hinding on yoau i you bought the land without knowing of the taking

3. Title Risks:
* that are created, allowed, or agreed {o by you
* that are known to you, but not to us, on the Policy Date -- unless they appeared in the public records
* that resuit in no loss to you

that first affect your tile after the Policy Date -~ this does not limit the labor and material lien coverage in ltem 8 of Covered Title Risks
4. Failure tc pay value for your fitle.
5. Lack of aright

* to any land outside the area specifically describad and referred to in ltem 3 of Schedule A
OR

in streets, alieys, or waterways that touch your land

%

This exclusicn does not limit the access coverage in Item 5 of Covered Title Risks.

2006 ALTA LOAN POLICY {06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage,
costs, attorneys’ fees, or expenses thaf arise by reason of:

1. {a) Anylaw, crdinance, permit, or governmental regulation (including those relafing to buiiding and zoning) restricting, regulating, prohibiting, or
refating to

(i the ococupancy, use, or snjoyment of the Land;

{iy  the character, dimensions, or iocation of any improvement erected on the Land;
(i)  the subdivision of land; or

(iv)  environmental protection;

[P

or the effect of any violation of these laws, ordinances, or govemmentai regulations.  This Exciusion t{a) does not modify or limit the
coverage provided under Covered Risk 5.

{v}  Any governmentat police power. This Exclusion 1{b} does not medify or limit the coverage provided under Covered Risk 6.
2. Rights of eminent domain, This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims, or other matters

{a) created, suffered, assumed, or agreed to by the Insured Claimant;

{dv} ot Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;

{c)  resuliing in no loss or damage to the insured Claimant;
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ATTACHMENT ONE

(d) attaching or created subsequant to Dae of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 13
or 14}, or
{e} resulting in loss or damage that would not have been sustained if the insured Claimant had paid value for the Insured Morigage.

Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws
of the state where the Land is situated.

Invaiidity or unenferceability in whole or in part of the lien of the insured Mortgage that arises out of the transaction evidenced by the insured
Mortgage and is based upon usury or any consumer credit protection or fruth-in-lending law.

Any claim, by reason of the operation of federal bankrupicy, state insolvency, or similar creditors’ rights laws, that the transaction creating the ken
of the Insured Mortgage, is

{&) afraudulent conveyance or fraudulent transfer, or
(b) apreferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

Any lien on the Titls for real estate taxes or assessments imposed by governmental authority and created or atfaching between Date of Policy and
the date of recording of the Insured Morigage in the Public Records. This Exclusion dees not modify or limit the coverage provided under
Covered Risk 11{b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. in addition o the above Exclusions from Coverage,
the Exceptions from Coverage in & Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of.

1.

(a) Taxes or assessmenis that are not shown as existing liens by the records of any taxing authotity that ievies taxes or assessmenis on real
property or by the Public Records; (D) proceedings by a public agency that may resulf in taxes or assessments, or notices of such proceedings,
whether or not shown by the records of such agency or by the Public Records.

Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or that
may be asserted by persons in possessicn of the Land.

Easements, iliens or encumbrances, or claims thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Tifle that would be disclosed by an accurate and
complete fand survey of the L.and and not shown by the Public Records.

{a) Unpatented mining claims; {b) reservations or exceptions in patents or in Acts authorizing the issuance thereaf; {c) water rights, claims or fitle
to water, whether or not the matters excepted under (2}, (b}, or (c} are shown by the Pubiic Records.

Any lien ot right to a lien for services, laber or material not shown by the pubiic records.

2006 ALTA OWNER'S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage,
costs, attorneys’ fees, or expenses that arise by reason of:

1.

(a) Any law, ordinance, permit, or governmental regulation {including those relating to budfiding and zoning) restricling, regulating, prehibiting, or
relating to

{i  the occupancy, use, of enjoyment of the Land,

(i) the character, dimensions, or lccation of any improvement erected on the Land;
{iif}  the subdivision: of land; or

{iv) environmental protection;

or the effect of any viclation of these laws, ordinances, or govemmental regulations, This Exclusion 1(a) does not modify or limit the
coverage provided under Covered Risk 5.

(b) Any governmental police power. This Exciusion #{b) does not modify or limit the coverage provided under Covered Risk 6.
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ATTACHMENT ONE

Rights of eminent domain. This Exclusion does not modify or imit the coverage provided under Covered Risk 7 or 8,

3. Defects, liens, encumbrances, adverse claims, or other matters

(a)
(b)

(c)
(d)

(e}

created, suffered, assumed, or agreed to by the Insured Claimant;

not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing o the Company by the Insured Claimant prior tg the date the insured Claimant became an Insured under this policy;

resulting in no loss or damage 1o the insured Claimant;

attaching or created subsequent to Date of Policy {however, this does not modify or limit the coverage provided under Covered Risk 9 and
10); or

resulting in ioss or damage that woild not have been sustained if the Insured Claimant had paid value for the Title.

Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights faws, that the transaction vasting the Title

as shown in Schedule A, is

(a)
{b}

a fraudulent conveyance or fraudulent transfer; or

a prefereniial transter for any reasor not stated in Covered Risk 9 of this policy.

5. Anylien on the Titie for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and
the date of recording of the deed or other instrument of fransfer in the Public Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from
Coverage, the Exceptions from Coverage in a Standard Coverage policy will aiso include the foliowing Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attornays’ fees or expenses) that arise by reason of:

1.

{a) Taxes or assessments that are not shown as existing liens by the records of any faxing autherity that levies taxes or assessments on
real property or by the Public Records; (b} proceedings by a public agency that may resuit in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the Public Records.

Any facts, rights, interests, or claims that are not shown in the Public Recerds but that could be ascerfained by an inspection of the Land or
that may be asserted by persens in possession of the Land.

Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumsiance affecting the Title that wouid be disclosed by an accurate
and complete fand survey of the Land and that are not shown by the Pubiic Recaords.

(2) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c) water rights, claims
or fitle to water, whether or not the matters excepted under (a), (b), or (¢} are shown by the Public Records,

Any lien or right to a lien for services, labor or material not shown by the public records.
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY {07-26-10)

EXCLUSIONS FROM COVERAGE

The following matters are exprassly excludad from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys’ fees or
expenses which arise by reason of:

1,

(a) Any law, ordinance, permit, or governmenta! regulation {including those relaing to building and zoning) restricting, regulating, prohibiting, or
relating to

(i) the cccupancy, use, or enjoyment of the Land;

(i) the character, dimensions, or location of any improvement erected on the Land;
{liiy the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental reguiations. This Exclusion 1{a) does not modify or {imit the coverage
provided under Covered Risk 5, §, 13{c), 13(d), 14 or 15.

{by Any govemmental police powsr, This Exciusion 1(b) does not modify or limit the coverage provided under Covered Risk 5, 6, 13(c}, 13(d), 14
ar 16,

Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
{a) created, suffered, assumed, or agreed to by the insured Claimant;

(o) not Known fo the Company, not recorded in the Public Records at Date of Folicy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the insured Claimant pricr to the date the Insured Claimant became an Insured under this policy;

(c) resultng in no loss or damage fo the Insured Claimant;

(¢) attaching or created subseguent fo Date of Policy (however, this does not medify or limit the coverage provided under Covered Risk 1%, 16,
17,18, 19, 20, 21, 22, 23, 24, 27 or 28); or

(e} resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Morlgage.

Unenfarceability of the fien of the Insured Mortgage because of the inability or failure of an insured to comply with applicable doing-business laws
of the state where the Land is situated.

invalidity or unerforceability in whale or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured
Mortgage and is based upon usury, or any consumer credit protection or truth-in-lending law. This Exclusion does not modify or limit the coverage
provided in Covered Risk 26.

Any claim of invalidity, unenforceability or iack of priority of the lien of the Insured Morigage as to Advances or modifications made after the Insured
has Knowledge that the vestes shown in Schadule A is no longer the owner of the estate or interest covered by this policy, This Exclusion does not
modify or limit the coverage provided in Covered Risk 11,

Any lien on the Title for real estaie faxes or assessments imposed by governmental authority and created or attaching subsequent to Date of
Policy. This Exclusion doss not modify or limit the coverage provided in Covered Risk 11(b) or 25.

The failure of the residential structure, or any portion of it, io have been consiructed before, on or after Date of Policy in ascordance with applicable
building codes. This Exclusion does not medify or limit the coverage provided in Covered Risk & or 6.

Any claim, by reason of the operation of federal bankrupicy, state insolvency, or similar creditors’ rights iaws, that the fransaction creafing the lien
of the Insured Morigage, is

(8) a fraudulent conveyance or fraudulent transfer, or
{b) a preferential transfer for any reason not stated in Covered Risk 27({b) of this policy.
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