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MOTOR VEHICLE LIABILITY SELF-INSURANCE PROGRAM 
(Revised 3/14) 

The ORIM administers the State Motor Vehicle Liability Self-Insurance Program 
(VELSIP), which provides unlimited self-insured liability coverage for the state, 
agencies, and employees who operate covered self-propelled land vehicles on state 
business (California Vehicle Code Sections 17000 and 17001). Effective January 1, 
2004, liability coverage is limited to $1 million per occurrence/accident when the state 
vehicle is operated by a non-salaried employee (i.e. student assistant, volunteer, etc.) 
on state business. The driver’s employing department/agency will be financially 
responsible for the payment of any claims, settlements, judgments or verdicts in excess 
of $1 million. With the exception of peace officers as defined in Insurance Code Section 
557.5, the VELSIP provides excess liability coverage for state employees on state 
business while driving non-state vehicles, but only after the vehicle owner’s liability 
policy limits have been paid. The VELSIP does not provide coverage for injury to state 
employees nor for damage to state vehicles. Employee injuries are handled through 
Workers’ Compensation coverage.  Damage to state vehicles are handled through the 
budget of the owning state agency. 
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http://www.dgs.ca.gov/orim/home.aspx
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=VEH&sectionNum=17000.
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=VEH&sectionNum=17001.
http://www.leginfo.ca.gov/cgi-bin/displaycode?section=ins&group=00001-01000&file=550-557.5
http://www.leginfo.ca.gov/cgi-bin/displaycode?section=ins&group=00001-01000&file=550-557.5

