SAM - BUDGETING

NONREIMBURSABLE LOCAL COSTS 6608
(Revised and renumbered from 6623 on 3/2009)

Local governments may incur costs as the result of the issuance of executive
regulations. These costs must be identified and estimated by the issuing state agencies
even when they are not reimbursable state mandated costs. These costs will generally
result from regulations which fall under one of the statutory exceptions listed in Section
6606.

The basic estimating methodology is the same as that set forth in SAM Section 6607,
however, it is important to clearly indicate that these are not constitutionally
reimbursable mandates and to develop estimates of offsetting savings and costs. For
these regulations no estimate of costs is required since only “other nondiscretionary
costs” are specified in law; however, there may be occasions where it would be
desirable to have an estimate of the costs that would be incurred if all eligible local
governments took advantage of the authority conferred by the regulation.
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