SAM—MISCELLANEOUS ACCOUNTING PROCEDURES

FULL COST RECOVERY POLICY 8752
(Revised 2/99)

The state policy is for departments to recover full costs whenever goods or services are
provided for others (Requirements for General Fund departments are included in
Government Code (GC) Sections 11010 and 11270). This policy, which applies to all
departments regardless of funding sources, is to be followed in all cases except where
statutes prohibit full cost recovery.

The full cost of goods or services includes all costs attributable directly to the activity
plus a fair share of indirect costs which can be ascribed reasonably to the good or
service provided. SAM Section 8752.1 contains a discussion of the cost elements to
include.
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http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=11010.
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=11270.

